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Report to Senate 
On Tariff Is Set 
For September 3 


Senator Watson Says Bill 
Will Be Disposed of By 
Committee and Ready 
By That Date. 


Senator Glass Urges 
Reduction in Tariff 


Only Means to Aid Farmer, He 
Asserts, and Predicts Fail- 
ure of Operations of 
Farm Board. 


The commodity schedules of the Sen- 
ate draft of the tariff bill will be com- 
pleted by August 19, the date for the 
reconvening of the upper House, it was 
stated orally August 8, by Senator Wat- 
son (Rep.), of Indiana, majority leader. 
' As the result, Senator Watson said, 
the rates will be turned over to minority 
members of the Senate Committee on 
Finance for their consideration, and a 
gentleman’s agreement will be asked for 
a series of three-day recesses of the 
Senate until September 38. By that date, 
Senator Watson explained, the adminis- 
tration features of the measure will 
have been completed by the majority 
membership of the Committee and con- 
sidered by the minority, with the ex- 
pectation of a vote by the full Committee 
and a report on the bill for presentation 
to the Senate September 3. 

Progress in Considering Bill. 

Senator Watson’s statement was made 
at the conclusion of the session of the 
majority membership, August 8, at 
which it was agreed that American-made 
automobiles purchased abroad will not 
pay a duty upon re-entry in the United 
States unless brought in by importers. 
The majority members, it was stated, 
also have determined upon rates on the 
free list, and have still to consider rates 
on sundries, books and paper and sugar. 

Senator Smoot (Rep.), Utah, Chairman 
Jf the Committee stated that he is now 
prepared to withhold insistence upon his 
sliding scale for sugar duties, if the 
majority members show a disposition to 
regard it unfavorably. 

Modification of the existing tariff law 
is the only sure and sound measure of 
real farm relief, it was stated orally, 
August 8 by Senator Glass (Dem.), of 
Virginia. Senator Glass, a former Sec- 
retary of the Treasury, stated this opin- 
ion in the course of comment on tariff 
revision and farm relief. 

The attempt to meet the problem by 
creation of the Federal Farm Board, he 
said, he doés not believe, will succeed. 
Modification of the present tariff law, he 
declared, is the only sound way of meet- 
ing the situation in this country. 

Low Tariff is Advocated. 

“T think modification of the tariff is the 
only sure and sound measure of farm re- 
lief,” he said. “Certainly the method now 
employed in existing law is neither sure 
nor sound. Just in that degree that it 
should prove certain to relieve the 
farmer, in that exact measure it would 
levy tribute upon every person in the! 
United States who eats breat and meat 
and other things produced on the farm. 

“In other words, the existing law au- 
thorizes a Board, with tremendous self- 
interests involved, to take $500,000,000 
of the money of the American taxpayers 
out of the United States Treasury, with 
which to compel these very taxpayers 
whose money is thus being used to pay 
more to live. I don’t think the attempt 
is going to succeed. 

“It will provide handsome jobs for a 
horde of persons who will soon become 
offensively bureaucratic. Then, when 
failure shall ensue, we shall have to get 
back to the only real solution of the 
farm relief problem, which is to abate 
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Nine Grain Companies | 
At Winnipeg to Merge 


New Organization Will Control 
339 Country Elevators. 





Nine of the important local grain and 
“elevator companies at Winnipeg, Can- 
ada, with assets totaling nearly $10,000,- 


000, are to be merged into one organiza- 
tion, the Assistant Trade Commissioner 
at Winnipeg, C. E. Brookhart, has in- 
formed the Department of Agriculture. 
The new company will be known as Fed- 
eral Grains, Ltd., and will control 339 
country elevators and terminal elevator 
space with a capacity of 7,250,000 bush- 
els, the report stated. 

The full text of the 
statement follows: 

The companies involved in this merger 
are: Stewart Terminals, Consolidated 
Elevator Company, Federal Grain, Inter- 
national Elevator, Union Grain, North- 
western Elevator, McLaughlin Elevator, 
Topper Grain and Brooks Elevator. 
James Stewart will be chairman of the 
board, He is known as one of the most 
prominent figures in the grain trade of 
Western Canada, and during 1919-1920 
was in charge of the Canadian Wheat 
Board which the Government established 
as an emergency marketing organiza- 
tion for handling all Canadian wheat. 
Other officers of the new company will 
be: J. C. Gage, president; Harry E. Sel- 
lers, vice president, and A. P. Michael, 
general manager, 

Additional financing for this merged | 
organization Will be handled by a public | 
offering of bonds and preferrea stock. | 
This is the second large merger here in| 
yecent months where public offerings of | 
securities have been made, 
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roadcast Exchanges 


Sought by Germany 


Foreign Delegation Visiting 
Capital Announces Tests. 


Tests to determine the feasibility of 
exchanging broadcasting programs with 
the United States, by means of short 
waves, will be conducted this month from 
the main German broadcasting station 
near Berlin, the Federal Radio Commis- 
sion was informed August 8 by a dele- 
gation of German radio officiais on a 
tour of inspection here. 

The delegation, headed by Willy Stein- 
kopf, a Member of the Committee on 
Communication of the Reichtag, called 
on President Hoover at the White House 
prior to their visit with the Commission. 

Other members of the delegation are 
Dr. Kurt Magnus, director of the cen- 
tral organization of the German Broad- 
casting Company; Hans Bodenstedt, di- 
rector of the North Germany broadcast- 
ing activities, and Friederich Blonck, di- 
rector of the German Broadcasting Com- 
pany. 

Dr. Magnus, as spokesman for the 
delegation, described the German broad- 
casting system, which is semigovernmen- 
tal, and supported by taxes of 50 cents 
per month on receiving sets. Relative 
to rebroadcasting or programs by means 
of short waves, and their international 
exchange, he stated that a short wave 
transmitter will be installed at the main 
German station near Berlin, and should 
be ready for tests toward the latter part 
of this month. 

American programs which have been 


Column 4.] 
Application to Merge 
Interurban Railways 
Denied Consideration 


[Continued on Page 3, 


I. C. C. Refuses to Assume 
Jurisdiction Over Lines 
Not Operated as Part 
Of Steam System. 


The application of the Cincinnati, Ham- 
ilton & Dayton Railway Company for 


the acquisition of properties of two other 
street and interurban electric railways 
in Ohio has been“dismissed by the Inter- 
state Commerce Commission, it was an- 
nounced on August 8. 

The proposed acquisitions and issue of 
securitiés was held not to be within the 
scope of paragraph (18) of section 1 
and of section 20a of the Interstate Com- 
merce Act. 

Jurisdiction Is Refused. 

The jurisdiction of the Commission, it 
is explained, does not extend to street 
and interurban electric railways not op- 
erated as a part of a general steam rail- 
road system. The properties of the ap- 
plicant and the properties to be acquired 
come within this exception, it_is con- 
cluded. 

The full text of the report of the Com- 
mission, by Division 4, in Finance Docket 
No. 7540, dated July 30, follows: 

The Cincinnati, Hamilton & Dayton 
Railway Company, a common carrier by 
street and interurban electric railroads 
engaged inginterstate commerce, on 
April 5, 1929, filed an application under 
paragraphs (18) to (21), inclusive, of 
section 1 of the interstate commerce act 
for a certificate that the present and 
future public convenience and necessity 
require thé acquisition and operation by 
it of the street and interurban electric 
railroad properties (1) of the Indiana, 
Columbus & Eastern Traction Company, 
extending northerly and easteriy from 
Dayton via Springfield to Columbus, 
with a line extending northerly from 
Springfield to Lima, consisting of 143.56 
miles of main-line tracks, and (2) of the 
Lima-Toledo Railroad Company, extend- 
ing northerly from Lima to Toledo, con- 
sisting of 70.76 miles of main-line tracks. 
The line of the applicant and the lines 
proposed to be ‘acquired are all located 
in Ohio. The applicant also asks for 
authority under section 20a of the act 
to issue securities and to assume obliga- 
tion and liability in respect of other se- 
curities in connection with the proposed 
acquisitions. No representations have 
been made by any State authority and 
no objection to the granting of the appli- 
cation has been presented to us. The 
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Cotton Forecast 
Shows Gain Over 
August Average 


Yield of 15,543,000 Bales 
Estimated By Board; Weevil 
Damage Expected to Be 
Same as in 1928. 


Advanced Condition 
Over 1928 Indicated 


Indicated. Yield Per Acre on 
Harvested Acreage, Allowing 
For Abandonment, Given 


At 159.3 Pounds. 


A cotton crop of 15,543,000 bales is 
indicated by the condition of 69.6 per 
cent of normal on August 1, according 
to the August Cotton Crop Report of 
the Crop Reporting Bgard of the De- 
partment of Agriculture, made_ public 
August 8. 

The indicated yield per acre on har- 
vested acreage, 
abandonment, is given at 159.3 pounds. 
The condition of 69.6 reported is 2.2 
points above the average condition on 
August 1, the Board stated. 


Allowance for Weevil Loss. 

Allowance for probable loss due to the 
boll weevil was made by the Board. Re- 
ports indicate, the Board stated, that if 
the usual weather prevails during the 
remainder of the season there will be 
more weevil damage this year than last 
except in Oklahoma and Arkansas. 

The Board stated that the Bureau of 
the Census report shows 86,870 running 
bales (counting round as half bales) 
ginned from the crop of 1929 prior to 
August 1, as compared with 88,761 for 
1928 and 162,283 for 1927. 


The Chairman of the Crop iti 


Board, William F. Callander, in a radio 
address over the system of the National 
Broadcasting Company, August 8, dis-- 
cussing the figures in detail explained 
that it was still early in cotton season 
and many things can happen to crop be- 
fore it is all picked and ginned. (The 
full text of the address will be found on 
Page 2.) 


Source of Data Shown. 


The figures made public by the Board 
were on the basis of reports and data 
furnished by its crop correspondents, 
field statisticians, cooperating State 
boards and agricultural colleges. The 
full text of the Board’s statement com- 
menting on the report follows: 

While the crop is earlier than in 1928, 
it is about three days later than the av- 
erage of the past five years for the Belt 
as a whole. The advancement of the crop 
in Louisiana and Mississippi is about av- 
erage, but Oklahoma and Arkansas are 
about seven days late, and the other 
States two to four days late. Fruiting is 
more advanced than last year, but is less 
advanced than the average of the past 
five years. Fruiting in Louisiana and 
Mississippi is more advanced than av- 
erage at this date, Georgia is about av- 
erage, and the other States less advanced 
than average for this date.- 


Effect of Weather. 


In interpreting condition as an indi- 
cation of probable yields the Board has 
made allowance for probable loss due to 
the boll weevil, in accordance with its 
current reports on weevil activity. These 
reports indicate that if usual weather pre- 
vails during the remainder of the season 
there will be more weevil damage this 
year than last in all States except Okla- 
homa and Arkansas. 

For the United States as a whole 
present indications point to weeyil losses 
similar to 1927, in which year crop cor- 
respondents reported that the \average 
yield was reduced 18.5 per cent because 
of weevils. During the past ten years 
the loss due to weevils as reported has 
ranged from 4.1 per cent in 1925 to 31.2 
per cent in 1921, the average annual loss 
for the period being 15.8 per cent. 
Weevils are present in practically all 
parts of the Belt and are a real menace 
to the crop, but ultimate losses due to 
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Exact Matching of Colors in Textiles 


Sought by Use of Light in Experiments. 


Spectrophotographs Adopted at Bureau of Standards in’ 
‘Tests Affecting Nature of Various Rays 


Difficulties in color matching in cloth 
may be solved as the result of a study 
now underway at the Bureau of Stand- 
ards as to the effects of light rays, it was 
announced by the Department of Com- 
merce August 8. Methods by which ex- 
act color matching can be accomplished 
are sought. 

According to the Department a spec- 
trophotograph is taken of samples and by 
means of certain prominent lines or 
bands in the spectrum the dye of that 
material is definitely identified and can 
be exactly duplicated. 

The full text of the Department’s 
statement dealing also with other tests 
of materials made with light follows: 

In many lines of work at the Bureau 
of Standards light is the principal factor 
used in the test. Some tests are in- 
tended to stimulate average daylight 
conditions. For others only light of a 
particular color or rather wave-length is 
used. In many instances only the light 
or radiation in the invisible portion of the 





spectrum is used, the ultra-violet and 
infra-red, But because the weather is such 
an uncertain element the scientist cannot 
depend on the sun as a reliable source 
of energy for his tests. Quick, reliable 
results under conditions which can be 
duplicated and which are comparable 
with solar radiation are necessary. 

A careful spectral analysis was made 
of the light emitted by the sun and com- 
ared with artificial light sources, and 
for many tests, especially in the study 
of the fading of fabrics, paper, and inks, 
the carbon-are lamp is used because its 
light has been found the closest ap- 
proach to that of average sunlight. The 
time of exposure of samples to such light 
is extended as much as seems necessary. 
In some cases, as when testing paints 
and varnishes, a water spray is used 
to bring in the effect of rain-fall. Most 
of the work mentioned is in the experi- 
mental stage so that just how particular 
kinds of material will stand up remains 
to be seen. 

Everyone knows how difficult it is to 
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allowing for average | 


Federal Certificates 


Awarded Air Schools 


Government Inspection of 
Training Courses Continues. 


Working for the safety of students 
of flying and the development of better 
| trained aviators, the Aeronautics Branch 
of the Department of Commerce is in- 
specting various flying schools through- 
out the country and issuing a certifi- 
cate of approval when the schools come 
up to requirements, it was stated orally 
August 8 by officials of the Inspection 
| Service. 

Inspection is not compulsory and only 
|schools that make application are in- 
|spected. A certificate of approval is an 
| advantage of flying schools, however, and 
{a number of schools have applied for 
| inspection, it was stated. 
The first list of approved schools was 

issued in July and since that time an- 
other school has been added to the list. 
The desirability of a certificate is shown 
by the fact that several of the approved 
schools hgve used their certificate of ap- 
proval in advertising, it was stated. 

Inspection and certification was au- | 
thorized by Congress last spring. 

The list of schools approved thus far | 
follows: ; . 

Airech - Training School, San Diego, 
|Calif.; Aero Corporation of Calif., Inc., 





ing School, Lunken Airport, Cincinnati, | 
O.; Parks Air College, Inc., East St. Louis, | 
Ill.; D. W. Flying Service, Inc., Leroy, 
|New York; Universal School of Flying, 
Wald-Chamberlain Field, Minneapolis, 
Minn.; T. C. Ryan Flying School, 3300 | 
Barnett Ave., San Diego, Calif. In com- | 
bination with Pacific Technical Univer- 
sity. (Ground instruction.) 


Trade Regulations 
~For Many Industries | 


Will Be Compiled) 


\Codes of Ethics Were Ap- 


proved After Conferences 





Los Angeles, Calif.; Embry-Riddle Fly- | 





Held By Federal Trade 


Commission. 


practices which have been approved by 


the Federal Trade Commission as the 
result of conferences with more than 50 
industries will be published shortly in 
a single volume, it was stated by the 
Commission August 8. > 

The announcement was made in the 
form of a letter addressed to the in- 
terested industries by the Secretary of 
the Commission, Otis B. Johnson. The 
publication, which is in the course of 
preparation, and is the first of its kind 
issued by the Commission, will set forth 
in detail the trade conference activities 
of the Commission over a period of the 
past seven or eight years. 

The conferences, according to an oral} 
statement made at the Commission Au- 
gust 8, cover the following industries: 

Anti-hog cholera serum; band instru- 
ments; barn equipment; butter (South- 
west); butter, eggs, cheese, and poultry 
(Pacific Coast); . 

Castile soap; cheese assemblers; cor- 
respondence schools; cottonseed oil mills; 
creamery; cut stone; edible oils; en- 
graved-effect printing; fertilizer; flat 
glass; fur; 

Gold-filled watch cases; gold-mounted 
knives; golf balls; grocery; guarantee 
against decline; gypsum; heavy sheet 
glass; insecticide and disinfectant; 

Knit goods, knit underwear, mending 





cotton, millwork, motion picture; oil 
(Chicago and Denver); package maca- 
roni; 

Paint, varnish and lacquer; paper- 
board; petroleum (Virginia); petroleum; 
publishers of periodicals; pyroxylin plas- 
tics; 

Rayon (defined); rebuilt typewriters; 
retail furniture dealers (New York); 
range boilers; scrap iron and steel; 

Sheffield silver hollow plated ware; 
shirting fabrics; spice grinders; standard 
sheet music; steel furniture; subscription | 
book publishers. 

Upholstery textiles; waxed paper; 
woodturning (hickory handles); wood- 
working machinery; woolens and trim- 
mings; woven furniture. 

The full text of Mr. Johnson’s letter 
follows: 

The Federal Trade Commission is hav-| 
ing printed a pamphlet containing the} 

| codes of ethics adopted at Trade Prac- 


5 
More Roof Markings | 


| To Aid Planes Asked 


oe 
‘Cooperation Urged on Postmas- | 


\ 


ters Failing to Help in Work. | 


y 
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! 
| The Postmaster General, Walter F.| 
| Brown, announced August 7 that al-| 
| one some postmasters have cooper- 
| ated splendidly in the campaign to paint 
|roofs of buildings as guides for aerial 
| navigation he has found that some post- 


| masters have been delinquent in their 
duty. 

The Post Office Department in coop- 
j}eration with the Daniel Guggenheim | 
| Fund for the Promotion of Aeronautics 
has been conducting a campaign among 
postmasters to provide these new aerial 
| guides but the indifference and delin- 
quency on the part of some 1,500 post- | 
masters is inexcusable, Mr. Brown said 
in urging them to exert themselves dili-| 
gently in the prompt accomplishment of 
this important work. The full text of 
Mr. Brown’s announcement follows: 

In several of the Postal Bulletins, | 


[Continued on Page 3, Column 6.] 





Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


<< OVERNMENT is extended to 


every opinion in the quiet 


certainty that truth needs only a 
fair field to secure the victory.” 


—A:drew Johnson, 
President of the United States, 
1865—1869 


YEARLY INDEX 


1363 
PRICE 5 CENTS 


PER | 
COPY 


Rediscount Rate in New York Florida Growers 


Is Increased to Six Per Cent 


Federal Reserve Board Announces Advance of One Per 


Cent; Action Taken After Two-day Conference Is 
Designed to Meet Autumn Requirements. 


Increase in the rediscount rate of the 
Federal Reserve Bank at New York, 
from five to six per cent on all classes 
of paper of all maturities, was an- 
nounced August 8 by the Federal Re- 
serve Board. The new rate becomes 


|effective August 9. 


After the official announcement by the 
Board, the Governor of the Board, Roy 
A. Young, made the following oral 
statement: 


“The Federal Reserve Board and gov- 
ernors of the Federal reserve banks 
have been in conference for two days 
and have considered how the resources 
of the Federal reserve system might 
best be conserved and made available 
to meet Autumn requirements. The 
problem has presented difficulties be- 
cause of certain peculiar conditions. A 
mutually satisfactory plan has been de- 
veloped.” 

The official statement of the Board fol- 


|lows in full text: 


“The Federal Reserve Board announces 


York has established a rediscount rate 
of six per cent on all classes of paper 
of all maturities, effective August 9, 
1929.” 

It is almost without precedent that 
the Board has discussed rediscount 
changes. On occasions of announcements 


moved up or down, the Board has had 
no comment to make regarding them. 

Oral statements have been made by 
Reserve Board members that the increase 
which the Board had approved had been 
initiated by the banks, and there was no 
reason for the Board to explain their ac- 
tions. 

The banks themselves, it was explained, 
adjust the rediscount rates to meet con- 
ditions in their respective territories. 
Whether the rates will be increased by 
other banks, subject to Board approval, 
depends upon these regional conditions, 
it was added. 

The rediscount rates at all Federal Re- 
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that the Federal Reserve Bank of New 


Public Land Near Chicago 
Is to Be Sold at Auction 


The General Land Office, Department 
of Interior, announced, August 8, that at 
10 o’clock, October 21, it would sell at 
public auction at Harvey, IIl., two tracts 
of unappropriated public land. These 
tracts are in Cook County, but 22 miles 
from the center of the city of Chicago. 

The full text of the statement follows: 

The existence of these tracts of public 
land so close to Chicago was discovered 
some months ago, when the section in 
which they lay was being examined that 
it might be cut up into suburban lots. 

The tw6 tracts lie north of the Indian 
boundary line. One of them contains 
2.21 acres and the other 1.28 acres. One 
is appraised as being worth $400 an acre 
and the other as being worth $200 an 
acre. Bids must be not less than those 


ae a 5 | amounts, 
Rules and regylations governing -trade} 


Anyone claiming prior rights to these 
properties must file their claims before 
September 1 with the Commissioner of 
the General Land Office, Washington, 
D. C. 


Statisticians Named 
In Population Census 


Executive Committee Is 


Formed to Cooperate on 
Major Phases of Work. 


Five statisticians have been named by 
the Secretary of Commerce, Robert P. 
Lamont, to form an executive committee 
to cooperate with the Department of 
Commerce in drawing up plans and 
schedules for the forthcoming census of 
population, the Department announced 
August 8. The full text of the announce- 
ment follows: 

At a recent meeting of the full Ad- 
visory Committee for the Census of Pop- 
ulation, made up of representatives from 
a wide range of business, governmental 
and other organizations, 
American Federation of Labor; the Cur- 


tis Publishing Company; the Department | 
of Labor; the National Electric Light | 
Association; the Scripps Foundation for | 


Research in Population Problems; the In- 
stitute for Government Research; Colum- 
bia University; Metropolitan Life Insur- 
ance Company; International Advertis- 
ing Association; and similar interests, it 
was recommended that a small Executive 
Committee be named by the Secretary of 


Commerce to carry on the work of the} 


full committee. 

The nominations for the Executive 
Committee as recommended by the par- 
ent Advisory Committee have been ap- 
proved by the Secretary of Commerce as 
follows: 

Dr. Louis I. Dublin, Statistician, Met- 
ropolitan Life Insurance Company, Madi- 
son Square, New York City. 

Dr. Robert E. Chaddock, Columbia Uni- 
versity, New York City. 

Dr. Lewis Meriam, Institute for Gov- 
ernment Research, 28 Jackson Place, 
Washington, D. C. 

Mr. Edgar Sydenstricker, Milbank Me- 
— Fund, 49 Wall Street, New York 

ity. 

Dr. Warren S: Thompson, Director, 
Scripps Foundation for Research in Pop- 
ulation Problems, Miami University, Ox- 
ford, Ohio. 

The above group completes the list of 


| Executive Committees which will aid the | 


Department in arranging for and con- 
ducting the various major aspects of the 
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| Turkish Postal Officials 
Ask Regulation Addresses | 


Turkish postal officials have threatened 
to make no delivery of mail matter not, 
plainly marked in accordance with regu- 
lations, according to advices reaching the 
Second Assistant Postmaster General, W. 
Irving Glover, who has sent out a mem- 
orandum to postmasters, the full text of 
which follows: 

The Postal Administration of Turkey 
has advised this Department that articles 
for that country containing in the ad- 
dress, any geographic description, such 
as “Asia Minor,” other than the coun- 
try of destination, (Turkey) will be re- 
turned to origin as undeliverable, 


such as the} 


High Price of Fruit 
For Season Ascribed 
To Crop Reductions 


Scarcity of Various Types 
And Expansion in Export 
Demand for Citrus Pro- 
ducts Cited. 





Fruit prices have been fairly high this 
season, and the export demand for ap- 
ples has been the best in history, Wells 
A. Sherman, specialist in charge of the 
Fruit and Vegetables Division, Bureau 
of Agricultural Economics, declared in 
an address over the network of the Na- 
tional Broadcasting Company August 8. 

It is improbable that prices will be 
lower, exte~i as to grapes, Mr.. Sherman 
said in his review of the fruit season. 
He explained that other factors in the 
higher prices Were the foreign demand 
for citrus fruit and an off-year for tree 
fruits in general. 

Short Crops In California. 

This year, Mr. Sherman explained, 
there are relatively short crops of apri- 
cots, peaches, plums, and pears from 
| California on account of the severe April 
frosts. Scarcity of tree fruits, he con- 
tinued, has had. a decided effect on prices 
of tomatoes, cantaloupes, and water- 
melons. 

Although Mr. Sherman conceded that 
|it is too early to say much about the 
| grape situation, he said that grapes may 
prove to be the cheapest fruit of the 
year. He explained, however, that the 
frosts have reduced the production of 
some varieties, and some grapes that 
would ordinarily enter the fresh fruit 
market may be dried on account of the 
expected relatively higher prices of 
raisins, so that fewer California table 
grapes may appear in the Eastern mar- 
kets than in recent years. 

Mr, Sherman’s review follows in full 
text: 

If you have had any fruit to sell this 
year, you know that up to this time we 
have had a season of pretty good prices. 
If any of you have been buying fruit, 
you know that in general you have been 
paying more this summer than you paid 
last summer. © We did have rather low- 
priced oranges, especially during the lat- 
ter part of the Florida season, and we 
did have some cheap strawberries. 
fore the strawberry season was over 
California had her disastrous frosts, and 
everybody who was watching the situa- 
tion knew that fruit prices were likely 
to be higher this year than they were 
last year. 


preserved a lot of those cheap straw- 
berries, you are congratulating your- 
| selves ‘now on your foresight. Really, I 
doubt if any of you have seen any cheap 
fruit since. Right now it does not look 
as though you would see any more cheap 
fruit this season, with the possible excep- 
tion of some grapes. 

There have been several reasons for 
the higher prices of fruit this year. All 


] 
Suit to Enjoin Order 


2 
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Column 5. 


Saibaba 
I. C. C. Ruling on Use of Cleve- 
land Station Opposed. 


& West Virginia Railroad Company in 
the District Cour 
trict of Ohio, at Cleveland, against the 
Interstate Commerce Commission, to en- 
join the enforcement of the Commission 
order relating.to the abandonment of the 
¢tation of the Wheeling & Lake Erie 
| Railroad in Cleveland. Announcement of 
ithe suit was made orally at the offices 
of the Commisison by W. F. Bronson, of 
counsel for the Pittsburgh & West Vir- 
ginia. 

In its order the Commission authorized 
the abandonment by the Wheeling of its 
Cleveland station and the use by that 
railroad of passenger facilities of the 
Cleveland Terminal Company. 

One of the principal grounds stated in 
the action against the Commission, ac- 
cording to Mr. Bronson, is that the stock- 
holders of the Wheeling & Lake Erie are 
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previously when rediscount rates were | 


1 


Be- | 


if any of. you housekeepers canned and | 


Tn Railway Case Filed 


Suit has been filed by the Pittsburgh | 
of the Northern Dis- | 


Of Fruit Granted 


First Farm Loan 


Initial Award By Board to Be 
| Used in Equipping Plants 
| To Fight Mediter- 
ranean Fly. 


‘Cotton Producers 


| Will Request Funds 


| 
1 


|Administration of Funds By 
| Citrus Interests to Be Con- 

sidered Test of Policy 
Invelved. 


| The Federal Farm Board announced 
August 8 it will make the first loan under 
the provisions of the Agricultural Markets 
jing Act in the form of an advance of 
| $300,000 to the Florida United Growers 
and the Florida Citrus Growers Ex- 
| change. The advance was authorized upon 


| 


;the joint request of the organizations 
| and will be handled by the Florida Citrus 
| Exchange. 


Control of Pest Desired. 

The funds which will be made available 
|from the $150,000,000 which Congress 
has appropriated as the first installment 
of $500,000,000 authorized for relief of the 
| agricultural situation under the Market- 
|ing Act, will be used it was stated to 
{equip certain citrus packing plants in 
Florida with heating and precooling fa- 
cilities to enable the growe s to comply 
with Federal regulations for control of 
the Mediterranean fruit fly. The pest, 
according to information presented to 
| the Board and to the Department of Ag- 
| riculture, which has established quaran- 
tine regulations in Florida, is prevelant 
in various areas of the citrus growing 
sections. 7 

Members of the Board, it was ex- 
plained, view advances such as has been 
authorized in the case of the Florida 
growers as legitimate under the provi- 
sions of the farm relief law, which ,pras 
vides for finaricial assistance “to coop 
erative organizations in marketing agri- 
cultural commodities. 





Larger Sums Asked. 


Requests for relief in the Florida sit- 
uation presented to the Board were for 
far greater amounts than represented 
by the initial advance of $300,000, ac- 
cording to an oral statement from the 
chairman, Alexander Legge. 

“I hope that more funds can be ad-~ 
vanced for relief in this situation,” said 
Mr. Legge, adding that $300,000 was a 
start and its administration should serve 
as a test of the policy involved. 

It also was announced orally that re- 
lief for cotton growers will be sought 
by representatives of that industry who 
are to appear before the Federal Farm 
Board August 13. 

A loan will be requested under the pro- 
vision of the law that provides for sup- 
plemental loans for moving the com- 
modity, it was stated. 

The president of the American Cotton 
Growers Association, C. O. Miser, of 
Dallas, Tex., will appear before the Board 
together with U. B. Blalock, general 
|manager of the North Carolina Cotton 
| Growers Association. 


Wool Growers to Appear. 


Representatives of the American wool 
industry also will appear before the Fed- 
eral Farm Board on Friday, August 9, 
in an effort to secure a loan, it was 
stated. R. A. Ward, of Oregon, chair- 
man of the American wool growers, it 
was said, will lead the wool growers’ 
| delegation. . 

The full text of the statement follows: 

The Federal Farm Board today defi- 
nitely agreed to make its first loan out 
of the $500,000,000 revolving fund which 
has been entrusted to it by Congress. 
The loan was made on the joint request 
of the Florida United Growers and the 
Florida Citrus Growers Exchange and 
will be handled by the latter organiza- 
tion. The amount is $300,000. 

This money will be used immediately 
to equip certain citrus-packing plants in 
Florida with heating and pre-cooling fa- 
cilities, to enable the growers to meet 
| Government regulations in controlling 
| the Mediterranean fruit fly and thus ta 
get their crop of this year onto the mar- 
| ket. The loan is classed by the Board 
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Department Stores 
Have Larger Sales 


Total Business During July 
Showed Gain of 3 Per Cent. 


Sales by department stores for July 
were 3 per cent greater in total than 
for the same month a year ago, the 
Federal Reserve Board announced Au- 
gust 8 in a statement based on pre-- 
liminary reports to the Federal reserve 
system by 463 stores. The full text of 
the statement follows: 

Departmen. store sales for July were 
3 per cent larger in the aggregate than 
in the corresponding month a year ago, 
according to preliminary reports made 
to the Federal reserve system by 463 
stores; on the basis of the average per 
business day, however, the sales were 
1 per cent smaller than a year ago. 
Increases in total sales were reported 
| by 215 stores and decreases by 248 stores, 

The change in sales varied considerably 
for different parts of the country, rang- © 
ing from an increase of 5 per cent 
St. Louis and New York Federal reserve 
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Increase Predicted 
Of Million Bales in 


Current Cotton Crop) ruting 


Condition as of August 1 Dis-| 


cussed Over Radio by 
Chairman of Report- 
ing Board. 


The cotton crop in the United States 
is somewhat earlier on the whole than 
it was last year and about three days 
later than the average,for the last five 
years, it was stated August 8 by the 
Chairman of the Crop Reporting Board, 
William F. Callander, in a radio address 


broadcast to a series of stations asso- | 


ciated with the National Broadcasting 
Company. Mr. Callander’s statement 
was made in connection with the report 
on cotton conditions as of August 1, re- 
leased August 8. Mr. Callander also 
discussed the detailed situation in the 
various cotton-growing areas. 

The full text of the address, as made 
public by the Department of Agriculture, 
follows: 

I expect that some of you, especially 
cotton growers, have been wondering 
what the Government was going to say 
about this year’s cotton crop. The first 
bale forecast of the year was issued this 
morning at 11 o’clock, and here it is: 

Crop of 15,543,000 Bales. 

A total crop of 15,548,000 bales—let 
‘me repeat—15,543,000 bales is forecast 
from the condition reported by cor- 
respondents of 69.6 per cent of normal. 
This was the condition of the crop on 
the first of August, and it is a little 
more than two points above the average 
condition on August 1. If the final gin- 
nings reach this figure, the crop this year 
will be a little more than 1,000,000 bales 
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Federal Official Is Held to Have Right 
To Modify Contract in Certain Cases) Head of Commission 


An administrative officer of the Gov- 
ernment may modify the terms of a con- | 
‘tract in cases where it can be shown} 
'that there will be no possibility of un- 
|fairness to competing bidders nor of 
| loss to the United States through defeat 
fa true competition, the Comptroller Gen- 
eral, J. R. McCarl, has ruled in a case 
|of a claimant who protested against a 
| settlement made by the Navy Depart- 
| ment which had agreed to certain reduc- 
| ductions in the price of cloth which had 
| failed to mest the Government’s specifi- 
cations in a contract entered into with 
| the claimant. 
| This announcement has just been made 

by the General Accounting Office in a 
memorandum to the Navy Department. 
The memorandum ‘in full text follows: 

The M. Herring Company requested 

May 9, 1929, review of settlement No. 
| 0118262(1), dated April 30, 1929, wherein 
| was disallowed its claim for a balance} 
| alleged to be due under contract No. 

$3927, dated June 14, 1927, for the de- 

| livery of 24,040,125 yards of momie cloth | 
|at the United States Naval Supply De- 
| pot, Brooklyn, New York. It has been 
| contended that the disallowance of the 
claim was improper. 


Contract Was Made 


|For Delivery of Cloth 





| contract of June 14, 1927, the contractor 
| agreed to deliver approximately 24,000 
| linear yards of momme cloth, plain, 15 
inches wide, manufactured in accordance 
| with Navy Department Specifications 27- 
| c-2a, dated June 1, 1914, for the sum of 


$1.192 per yard. The specifications re- 


Under the terms and conditions of said | 


more than last year. However, you must 


By Comptroller General States That no Possibility In Chamizal Dispute 
Of Unfairness to Bidders Must Be Present. 


ing up to your required specifications, 
may we call your attention to the fol- 
lowing: 

;. “The same yarn was used for the first 
lots that were passed without rejection. 
In fact, the entire yarns were spun for 
all of the lots which included the first 
lots that were passed. According to your 
analysis, we notice that there is only a 
slight variation in either the warp or 
the filling. We can only say that it is 
most likely due to the merchandise being 
held in the length or the width in going 
through the tendering machine. . How- 
ever, we can assure you that this will 
| have no bearing on the wearing of this 
| material. 

“We can honestly tell you that this ma- 
terial will go back to its natural strength 
and width after same has been in use 
a short time. Moreover, we are willing 
to practically guarantee the wearing 
quality of this material, for you will no- 
tice the thread count is better than the 
required specification and also the weight. 
As the same yarns were used in all of 
the materials we do not hesitate as stated 
| above, to guarantee the wearing qualities 
of this material. 


“We have the entire balance ready for 
|Shipment. But, if we are to reweave 
and respin new yarns for this material, 
| it will take a few months before we can 
begin delivering this merchandise. May 
we not ask for your further considera- 
tion and any suggestion that you may 
make to us as to an offer for this ma- 
terial will be immensely appreciated.” 


Situation Termed Serious 


| 


'To Makers of Cloth 


| partment. | 
\ 


remember that it is still very early in! 


the season and that plenty of things can 
happen to the crop before it is all picked 


quired the cloth to meet a certain color | 
|test and to pass a certain breaking) 
| strength test, and it appears that of the 


And again on August 24, 1928, that: 
“In reference to contract No. 3927 for | 


Avurnorizep STATEMENTS ONLY ARE PRESENTED Heretn, Berna 


PusiisHep Wirnout COMMENT BY THE 


Unitep States Dally 


Canadian Arbitrator |Poor Crops and Greater Export Demand |Naval Architecture 
Cited as Cause of High Price of Fruit! To Be Displayed in 


United States Rejected Find- 

ing in Mexican Case of | 

Body Presided Over 
By Eugene Lafleur. 


Eugene Lafleur, Canadian lawyer, who 
has just been appointed as joint arbi- 
trator in the “I’m Alone” case, was pre- 
siding commissioner of the arbitrdtion 
court which handed down an opinion in 
the -Chamizal case, which the United 
States did not accept, according to rec- 
ords on file in the Department of State. 

The Liquor Smuggling Treaty of 1924) 
between Great Britain and the United 
States, under which the present arbitra- 
tion has been undertaken, provides that 
an arbitrator “shall be nominated by 
each of the High Contracting Parties.” 
Neither country has the right to ob- 
ject or approve or be consulted regard- 
ing the appointment by the other coun- 
try, it was explained at the State De- 
Reference Provided For. 

The Treaty provides that if no agree- , 
ment can be reached by the arbitrators, | 
|the dispute shall be referred to the Claims | 
| Commission, established under the Pecu- 
niary Claims Commission of 1919, be- 
tween Great Britain and the United 
States. 

Mr. LaFleur served in 1911 as neutral | 
commissioner of the International Bound- | 
ary Commission, United States and Mex- | 
ico, created to settle the nationality of | 
the “banco” Chamizal, at El Paso,) 
formed by a shift in the channel of the 
Rio Grande, it was explained at the De- | 
partment of State. The commission con- | 
sisted of one American, Anson Mills, and! 

;one Mexican, F. B, Puga, in addition to 
Mr. LaFleur. 
Chamizal Decision. | 


| 





| total yardage of cloth delivered 21,056 5s | 


and ginned. In arriving at this forecas | yards failed to pees the reanired dye| 


the Crop Reporting Board made a very 
careful study of information furnished 
by the crop :eporters concerning weevil 


activities and other factors affecting the} 


crop and made certain allowances for 
weevil damage, assuming average 
weather conditions for the balance of 
the year. The Board found that the con- 
ditions this year point to weevil damage 
about equal +o the loss in 1927, but, if 
weather conditions are average, greater 
than in 1928. In 1927 the loss in yield 


from weevil amounted to 18% per cent. | 


The crop on 2he whole is somewhat éar- 
lier than 1928, but about three days later 
than the average of the past five years. 
In Okiahoma and Arkansas fruiting is 
about a week late. 


Menace of Boll Weevil. 


| test and 16,036% yards also failed to 
pass the required breaking strength test | 


| 


and were rejected. The balance of the) 





rejected momme cloth amounting to ap- 
proximately 17,000 yards, the writer 
wishes to bring up the very seriousness 


of the situation for the people who have}; 


made up this material, as you probably 


The decision of a majority of the com- | 
mission, the United States dissenting, | 
was that the Rio Grande channel exist- | 
ing before the flood of 1864 should be! 
relocated, and that Chamizal should go| 


cloth appears to have met the required | know that this material was made up 
tests, the contract price has been paid | especially for this contract. It 1s not a 
| therefor, and there is no present ques- | Saleable article for any class of service 
| tion with respect thereto. With respect | *4side of your requirements and same| 
|to the cloth not meeting the color test,| Would be a complete loss. | 
| the contractor wrote the Navy Depart-| “The writer cannot make this appeal | 
| ment under date of October 22, 1927, as| too strongly, therefore, the writer would | 
| follows: respectfully ask if this merchandise | 
“On contract No. 3927 issued June 14th| could not be accepted at a 27% further 
| for 24,000 yards of momie eloth, we have! reduction. This would be in addition to} 
| been advised by our miil that this ma- | the other reduction. This can be applied | 
| terial has been rejected owing to the dye} on our contract No. 3927. | 
|not passing your test. Unfortunately,| “The writer trusts that you will go 
the mill took the fade-o-meter test and| into this matter very thoroughly and 


same passed thereon. |feels quite confident that same could be 


| 
| 


to either Mexico or the United States, 
according to the results of the survey. 
The United States, according to the 
records of the Department of State, ad- 
dressed a note August 24, 1911, to the} 
Mexican government, in which it con-| 
tended that “it would be impossible to| 
relocate” the line, “so that the whole| 
matier would once more revert for diplo- 
matic settlement.” | 
Land Titles Imperiled. 
The United States further maintained | 
that the decision would “throw the inter- | 
national boundary line along the Rio| 
Grande into inextricable confusion and | 


|tomed to plenty of good peaches at a 


Scarcity of Orchard Products Is Said to Have Affected To-| 


matoes, Cantaloupes and Watermelons. 
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lof them are reasons which the grower 


or consumer could ,have known by keep- 
ing up with the crop news and forecasts. 
In the first place, we had about the best 
export demand for the last apple crop 
that we have ever had. The export mar- 
ket was good to the very’ end 
of the season so that we had, no 
surplus of old apples coming on the mar- 
ket at a low price in the spring and early 
summer of this year. The foreign demand 
for our citrous fruit was also better than 
usual and helped to maintain prices for 
oranges and grapefruit. 

Then this is in general a sort of off 
year for tree fruits. Many of them bear 
heavy and light crops in alternate years 
and just now the heavy crops are com- 
ing on the even numbered years and the 
lighter crops on the odd numbered years. 
So there was good reason to expect that 
this market season would be more like 
the season of 1927 than like the season 
of 1928. 


Peach Crop in Georgia 
Was Below Estimates | 


The first proof of this was furnished 
by the Georgia peach crop. The: esti- 
mates of this crop grew smaller and 
smaller from the time it began to ripen 
until the last shipments were made. The 
final result was that instead of the 15,926 
cars shipped last year the total ship- 
ments for this year were only 5,394 
cars. Besides being short, the Georgia 
crop was unusually wormy. 


In spite of more careful grading and 
inspection than in past years, it is prob- 
able that Georgia never shipped a larger 
proportion of wormy peaches than she 
shipped this season. In spite of this, 
the Georgia ——- brought the growers 
at least 50 cents per carrier more than 
last year. The public did not become 
accustomed to cheap peaches from Geor- 
gia this season. 

Now the Californians say that this is 
very important. They believe that the 
consumer’s state of mind has a great) 
deal to do with fruit prices. They say | 
that when Georgia has a bumper peach 
crop retail prices go down to a low point 
early in the season. They say that 
when this happens they will have rather 
low prices for fresh tree fruits all that 
year. When the public becomes accus- 


low price early in the season, it is hard 
work to raise prices for the fruits which 
follow in the same summer. 


High Prices are Paid 


| would all have fared very differently. 


Italian Exposition 


Consulate at Rome Com- 
municates Invitation to 


sometimes watermelons are very cheap | Take Part in Marine 


t “Le: 
after peaches come on the market, bu | Exhibit. 


it has not been so this year. 

At the beginning of the western can- 
taloupe season the shippers were almost 
panic stricken. There was a tremendous 
acreage and they were afraid of a bumper 
crop which would knock the bottom out 
of the market. But the cantaloupes rip- 
ened a little more slowly than usual, the 
shippers let most of them reach the 
proper stage of maturity before picking, 
the consumers have found them generally 


of good quality, and the average price | 
to the growers has been just about. the | 


same as last year. I venture to say that 
if we had had full crops of our tree fruits 


| Painting, sculpture, naval architec- 
jture and interior decoration will form 
the basis of the Third Exposition of 
Marine Art which will be inaugurated 
in Rome, Italy, during the latter part of 
October, according to a report from the 
American Consulate at Rome, made pub- 
lic August 8 by the Department of Com- 
merce. 

The exhibit is to be held under the 
auspices of the Italian Naval League 
land the Italian Ministry of Marine is 
cooperating with the league in promot- 


ing the project, the report stated. The 
full text of the Department’s statement 
follows: 

While the exposition is fundamentally 


the tomato growers, the watermelon 
growers, and the cantaloupe growers 


It is too early to say much about the | 


grape situation and it may be that grapes 


will prove to be the cheapest fruit of the | 


year. The Department has made no of- 
ficial forecast of the California crop. We 
know that the frosts have reduced the 
production of some varieties. There is 


some reason to believe that raisin prices | 
will be higher this year than in recent | 


seasons and that a good many grapes 
may be dried which otherwise would come 
on the fresh grape market. If this proves 
to be the case, we shall probably have 
fewer California table grapes in the 
eastern markets than we have had in re- 
cent years. This will give our eastern 
producers a better chance to get a liv- 
ing price for their grapes than they have 
had since the overproduction in California 
became so serious. 


for the promotion of Italian marine in- 
dustry and art, it is open to all exhibi- 
tors, whether national or foreign. Art- 
ists, decorators, and ship furnishers from 
all over the world are invited to par- 
| ticipate. 





_ Interior Exhibits. 
Among the tentative divisions, the 
| section which will contain interior deco- 
ration exhibits will be one of the most 
important. Several Italian shipbuilding 
firms have already voiced their intention 
of erecting completely furnished cabins 
at the exposition and other similar dis- 
plays are projected. Another section 
will be devoted to paintings, both origi- 
nals and copies, of famous Italian naval 
engagements, while a third will contain 

seascapes and similar works. 
The exposition will remain open six 


Apple Prices 
Not Yet-Determined 
Now, I have not said much about the 


weeks. 


apple crop for 1929 because I am sched- | 
uled to talk to you about that on Au-| 
In the meantime I expect to) 


gust 21. 
attend the International Apple Shippers 
Association convention at Toronto and 


hope to find out what the apple dealers | 


from every section of the country think 
about it. 
fall and winter apples may be, they will 
not have much effect on the prices of 
the various summer fruits which are 
marketed between now and the first kill- 
ing frosts. 

With a big question mark hanging over 
the grape market, we can say with ref- 


But whatever the prices of | 


Exact Matching of Colors 
Is Sought in Experiments 


[Continued from Page 1.] 
obtain an exact color match for cloth, 
and it is quite a problem even for the 
manufacturer to duplicate and desired 
shade. But some interesting work being 
done by the Bureau may solve the dif- 
| ficulty, A spectrophotograph is taken 
|of a sample and by means of certain 
| prominent lines or bands in the spec- 
|trum the dye for that material ig defin- 
|itely identified and can be exactly du- 
| plicated. Other questions entering into 





cast doubt on the private title of ‘well| 


“We have approximately 20,000 yards | used at t ic i | . 
Pp ; jused at the price quite advantageously nigh every foot of land on both sides 


this material dyed, and we were won-|by y. eeu r For Peaches This Season 
rom by your Department. |of the river, throughout ‘all the 800 


dering if the same could not be accepted The Navy Department replied to these | ~-- ; - | ; j ’ 
with a certain amount of reduction, as| letters ‘on Rugust 31, 1928, as follows: miles where the Rio Grande with allu-| _ There is alot of psychology i SS aoe 


Boll weevils are present in practically of 
all parts of the Belt and are a real men- 
ace to the crop. In fact, they have al- 


erence to all the rest that we are almost | the dyeing of a fabric must be consid- 
certain that this season will go through| ered, but these should be within control 
to the end as a season of relatively good | of the manufacturer. The study is under 


ready taken considerable toll and are 
steadily increasing. With weather favor- 
able for weevil propagation and spread, 
the damage to the crop this year from 
weevils could easily become even more 
serious that the facts available so far 
would indicate. If we could forecast, 
with some degree of certainty, the kind 
of weather we are going to have for the 
next five or six weeks, a forecast of the 


we would sustain a tremendous loss if | 


| vial banks constitutes'the boundary.’ ” 


marketing situation. People like to think 


|this material had to be remade. We 
| understand that this material passes in 
every other respect. 

you to the very fullest e 
anything can be done for the acceptance 
|of this material at a reduction, will be 
| glade to cooperate with you.” 

| Whereupon the Navy Department re- 


“In accordance with the offer made by 
| your company in the above referenced 
|letter, the momme cloth manufactured 
under the subject contract, amounting to 


“We are desirous of cooperating with | approximately 17,063 yards, and which| 
xtent, and if | was rejected on account of deficiency in| | 


|breaking strength, will be accepted at a 
reduction of 27% per cent in the con- 
|tract price. “This reduction is to be in 
| addition to the previous reduction of 10 


probable production could be issued with | plied in letter dated November 28, 1927,| per. cent on account of not passing the 


much more confidence than exists at the 
present time as to the final outturn. 
You would probably be interested in 
kuowing what the figures are for some 
of the States, so here they are: 
The North Carolina crop is placed at 


as follows: 


| Same Yarn Was Used 
In Lot Which Passed 


“In accordance with the ahove refer- | jis in urgent need of thi “ial 3 in| 
787,000 bales, or considerably less than! ences, the 20,000 yards (about) of momie commana that deliv es 
last year; on the other hand, North Caro- | cloth rejected by the Inspector on account | much as _ possible.” 
lina prospects are apparently better than} of not passing the. dye test will. be ac-| 

last year, the forecast now being 909,000 | cepted at a reduction of 10 per cent in ' ca 


| dye test. 

“Payment at the reduced price agreed 
upon will constitute full and final settle- 
ment for this material. 


“As the Naval Supply Depot, Brooklyn, 
ery be expedited as 


The material not meeting the specifi- 
tions was accepted and payment rec- 


bales, compared to 726,000 bales last the contract price provided the material | ommended on the basis of 10 per cent 


year. 
what larger than last year, the present 
forecast being 1,182,000 bales. The Ala- 


bama crop is considerably larger than/ failed to mcet the breaking test, the con-| breaking test only; and 3714 per cent for | 


other respects.” 
With respect to the material which 


The Georgia crop is also some-|complies with the specifications in all) less than the contract price for such as 


| failed to meet the dye test only; 2714 
per cent for such as failed to meet the 


last year, the present estimate being| tractor wrote the Navy Department in| such as failed to meet both the dye 


1,317,000 bales, and the Mississippi esti- 
mate for August is over 400,000 bales 
above last year’s final ginnings. 
other hand, the Texas prospects are 
about 300,000 bales less than last year, 
the present estimate being 4,798,000 
bales. The Oklahoma forecast is 1,275,- 
000 bales and Arkansas 1,449,000 bales. 
; 86,970 Bales Ginned. 

A ginning report was also issued today 
by the Bureau of the Census showing 
86,970 running bales ginned to August 1. 
: Now let me see what our State Statis- 
ticians have to say about conditions in 
the various States: 

Mr. Parker, of North Carolina, says 
the crop looks good, due to abundance of 
squares, blooms, and small bolls, but the 
presence of heavy weevil infestation 
threatens to reduce this favorable condi- 
tion seriously. Cultivation has been good 
and temperatures favorable, but rainfall 
has been somewhat excessive. 

Mr. Black, of South Carolina, says the 
dry, hot weather during late July per- 
mitted rapid progress in growth and 
fruiting, in spite of a rather heavy in- 
festation of weevils, which are now pres- 
ent not only throu 
of the State, but in 
Piedmont Area. 

Mr. Floyd, our Georgia statistician, 


letter dated April 10, 1928, as follows: 
“Regarding contract 3927 for momme 


owing to the breaking strength not com- 


| Board today, says in Mississippi weather 
{conditions during July were generally 
favorable for cotton, although the south- 
ern districts suffered from too much rain- 
fall and rather heavy weevil damage. 
Weevil damage was increasing in the cen- 
tral and northern districts at the close 
of the month. The crop is well culti- 
vated and plants are large and fruiting 
freely, with promise of yielding un- 
usually well except for the threat of 
weevil damage. Excessive rains and cool 
weather during the next month would 
' considerably reduce the present indicated 
| yield while hot, dry weather would hold 
| weevils in check and probably result in 
yields better than are now indicated. 
Mr. Janes, our Statistician for Louis- 
iana, says in Louisiana the crop is ma- 
turing faster than in an ordinary year, 
| but weevil infestation is heavy. 
Rain Needed in Texas. 
Schutz, our Texas Statistician, 


Mr. 


ghout the lower part; says a general rain is needed to break | 
practically the entire the drouth which prevailed over much of | 


the northern half of the State at the end 
of July. 


Says weather during most of June and | 


;test and the breaking test. The con- 
| tractor has contended that deduction of 


On the|cloth which you have recently rejected | 8742 per cent for such of the yardage 


|as failed to meet both the breaking test 
and dye test was improper and not in 
accordance with the agreement; ‘that is, 
that the maximum deduction when the 
| material failed to meet both the breaking 
| test and the dye test was 271% per cent 
|from the contract price. The Navy De- 
partment has contended in letter of 
| March 30, 1929, that: 

| “As the first reduction of 10 per cent 
;could have no force or effect whatever 
}in case the material was otherwise un- 
| satisfactory, it would seem that the two 
reductions should be added together and 
then applied to the material as a whole. 
|The one reduction is not conditioned 
{upon the other but both must be con- 
} sidered together.” 

| The contract provided, in Article 7, 
| that the United States may, by written 
| order to the contractor at any time, make 
|reasonable changes in the drawings, 
specifications, or provisions in the con- 
| tract and that if any changes were made 
| “increasing or decreasing the amount due 
under this contract. an equitable adjust- 
ment will be made.” The changes in the 
|color of the material and in the break- 
|ing strength were not made in this con- 
; tract by the United States and such ma- 


A good season in the ground in most! terjal as failed to meet the specifications | 


The United States never accepted the 
decision. According to the records of 
the Department of State, the nationality | 
of Chamizal remains undetermined. 


Better Demand for Lumber | 
Expected in Great Britain | 





Increased construction which would be 
accompanied by improved demand for 
lumber appears likely in the United 
| Kingdom, the Department of Commerce 
has been informed in a cablegram from 
its London office. The full text of the 
Department’s statement follows: 

Stocks of lumber generally are mod- | 
erate and being held with greater firm- | 
ness, and the financial position therefore 
| gives no cause of anxiety. Demand for 
Douglas fir is steadily increasing in com- | 
petition with pitch pine and recent im- 
ports through London are larger com- 
pared with those for the correspond- 
ing period of last year. 

Prices. are considered reasonable by 
the trade for mercantile qualities but 
for clear rates are fully maintained. De- 
mand is still disappointing for United 
States hardwoods but a slight improve- 
ment in trading conditions has been no- 
ticeable during the last few week. Avail- 
able stocks are ample for present con- 
sumption and fresh supplies are arriving 
on a moderate scale. Prices steady. The 
| plywood market is strong with more in- 
|quiry for birch (European) and_in- 
creased business in Douglas Fir. Prices 
will be maintained. 





such an emergency condition did actually | 
exist, the procedure followed in this in-| 
stance will not be questioned by this} 
office, it appearing that the material was 
|in fact suitable for the use and purposes 
intended, though not as specified in the 
| contract, and that the price was reason-| 
| able, 
| The proposal of the contractor in the | 
letter of October 22, 1927, for a reduction | 
jin the contract price on account of the 
|failure of the material to meet the dye 
test and the offer of the Government to 
accept such material at a reduction of 
}10 per cent of the contract price which | 
| was accepted by the contractor was con- | 
ditioned on the requirement that the 
“material complies with the specifications 
in all other respects.” The failure of the 


} 


July favored cotton which made 
progress in spite of the weevil menace. 
The crop is generally clean in all sec- 
tions, in.a good state of cultivation and 
has made excellent progress in squaring 
and maturing fruit. However, 
had been definitely checked on 
1 in the central and southern te 
with weevils destroying a large propor- 
tion of the squares and damaging bolls 
to a considerable extent. Weevils are 
generally present in the Piedmont terri- 
tory. and although they have been held 
in check by hot, dry weather, they are 
@ menace to the crop most of which 
must be made there after August 1. 
Missouri Crop Forward. 

Mr. Logan, of Missouri, says growing 
prospects have been favorable, the stand 
is much better than last year and the 
crop is in good cultivation. 
atures are favorable and rainfall has not 
been excessive. 

In Tennessee Mr. Marsh says the 
month has been favorable for cotton ex- 


August 


rritory, | 


Temper- | 


good | places had to that time limited the dam-|coyld not have been accepted under the | 


age from the dry weather, and on the 
other hand, the dry weather has been 
beneficial to the extent that it has tended 
‘to mitigate the damage from insects, 


the crop | whose numbers have constituted a serious | 


threat. Weevil damage seems likely to 
be somewhat above 1928, but below 1927. 
Localities in the southern third of Texas 
are in bad shape following three weeks 
of showery weather and unless August 
and September are favorable, the crop 
| in that section will be short. There has 
been severe injury fwom boll rm over 
an area which produced about a third 
of last year’s crop. The leaf worm is 
present, and coming when so much of 
the cotton is young it constitutes an ad- 
ditional danger. Stands are similar to 
1928, but poorer than in 1927. Con- 
| siderable of the crop is late and the plant 
is subject to greater‘ damage from root 


| 
| 


rot. 
In Oklahoma Mr. Robinson, the State 


material to meet the breaking test was 
not a compliance with the specifications 
“in all other respects.” Furthermore, the 
proposal of the contractor contained in 
its letters of April 10 and August 2, 1928, 
that the material not meeting the break- | 
ing test be accepted at a 2744 per cent 
reduction was not conditioned in any man- 
ner on the prior agreement for a 10 per 
cent reduction on account of the failure 
of the material to meet the dye test. | 

It must, therefore, be held, as stated | 
by the Navy Department in its letter of | 
March 30, 1929, that the United States | 
|to deliver material in exact compliance |is entitled to a reduction of 10 per cent 
| with the terms of the contract and there; When the material fails to meet the dye 
lis no authority in any administrative |test; 272 per cent when it fails to meet | 
officer of the Government to accept de-|the breaking test; and 10 and 27% per 
liveries not in accordance with the speci-|cent taken separately as in commercial 
fications unless public necessity is such| Procedure of discounts and not aggrega- 
|as not to permit the delay of acquiring|tively as proposed by the Navy Depart- 
| material meeting the specifications and|ment, when the material fails to meet 
|the contractor will agree, as it did here,| both the dye and breaking tests. 


lto « proper reduction in the contract| The contractor has received $18,418.28 


| contract. 

| The contract was let after advertising 
|as required by section 5709, Revised 
| Statutes, and was reduced to writing and 
signed by the parties with their names 
;at the end thereof in accordance with 
section 3744, Revised Statutes. It has} 
| been repeatedly held, by both this office | 
and the courts that a contract entered | 
into in accordance with law may not be} 
| modified except in accordance with law.’ 
|. After such a contract has been entered | 
into, it is the obligation of the contractor 








| from the South sold at a general range 


cept for excess of rain in some sec- 
tions. Excellent stands and good culti- 
vation are reported. 

In Alabama Mr. Gist, our veteran 
statistician, says weather has been good 
since planting time. The crop is slightly 
late, but the weed is fine and has been 


tically no rain since early July and the} 
| weather has been dry and hot, permit-| 
ting recovery from the unfavorable con- 
ditions due to heavy and frequent rains 
earlier in the season. The threatening | 
boll weevil situation has been mitigated | 
fruiting full to date. Cultivation is good | by the hot,.dry weather. Rain is now | 
and fields clean and fertilization per acre | ecessary for further growth, even 
has been the heaviest on record. Al-| though it may cause some damage by 
“though high temperatures during the Shedding and by favoring insect develop- 
latter half of July have to some extent ment. ; 
limited their increase, the distribution, In Arkansas, Mr. Whitaker, our Cot-| 
of the weevil is more genera! and num- ton Statistician, says the crop started | 
bers are greater than last year on Au- 
st 1, with damage to squares heavy 
in the southern portion of the State. , 
Mr. McCaudliss, who was on the Cotton Weevil damage has been moderate. 





| Statistician, says there has been prac-| price on account of the inferiority of the| for the material delivered and as 5,020% 


material. 


Proposal Was Conditioned 
On Other Requirements 


Even these transactions must be care- 
fully scrutinized so as to prevent any 
possibility of unfairness to competing 
bidders and any loss to the United States 
through defeat of true competition by 
means of abandonment of a contract*en- 
tered into in accofdance with law. 

While there nas not been clearly shown 


|yards failed to pass the required dye | 
{test and 16,030% yards failed to pass 
both the breaking and dye tests, the con- 
tractor is entitled to payment for the 
yardage of 24,042% yards delivered as | 
follows: 

2,985% yards @ $1.192 per yard, | 
$3,558.72; 5,020% yards @ $1.192 less| 
10 per cent per yard, $5,385.86; 16,- 
036% yards @ $1.192 less 10 per cent, | 
less 27 per cent per yard, $12,472.67; 
| 24,042% yards, Total, $21,417.25. 

The contractor is entitled to the differ- | 





off late, but favorable weather has fa-\a public necessity requiring the United! ence between $21,417.25 as computed and | very low points, the average price has 
vored growth and good cultivation so| States to accept such material not meet-| $18,418.28 as paid, or $2,998.97, which |\been about the same as last year, with 
that lateness has been partly overcome. ling either the stipulated dye or break-| is certified for payment in full and final|an upward tendency ever since the peak 
jing tests, or both, but assuming that) settlement for the material delivered, f 


that they are getting a lot for their 
money. When they have been getting a 
lot of fruit for a little money they hate 
to pay a good deal of money for a good 
deal less fruit in the following month. 
So Californians say that their peaches, 
which are a little later than the Georgia 
crop, and their apricots, plums, pears, 
and grapes will all feel the effect of a 
low-priced Georgia peach crop. But this 
year the peach crop was not only short 
in Georgia and Carolina, but shorter still 
in California. The California canners 
are paying the growers $80 a ton at the 
shipping point for Yellow Clingstone 
peaches this season. This is about four 
times as much as the same peaches have 
netted the growers during the past two 
ears. 

Now T suspect that most of you who | 
are listening in today buy more or less 
canned fruit. Probably most of you have | 
bought canned California cling peaches | 
during the last two seasons. 





The chain | 
stores have sold them at such low prices 
that it has been cheaper for most people 
to buy these canned peaches than to buy 
fresh peaches and can for themselves. 
But with the canners paying $80 a ton 
instead of from $20 to $22, I venture to 
guess that none of us will buy cahned 
peaches during the next 12 mouths at 
the prices we have been accustomed to 
pay during the last year or twe. So you 
thrifty ladies who put up an extra quan- 
tity of cheap strawberries will have an 
added reason to smile. You who did not 
must pay the price for your lack of fore- 
sight, but you may have just one chance | 
to redeem your reputations. 





Northeast and Central 
Crops are Heavier 
| 


The peach crops in the central and| 
northern States are relatively heavier 
than were those in the southern States | 
and California. It may be that the} 
northern grown peaches will retail for 
less money during the next month or six 
weeks than did the Georgia peaches, so 
I want to suggest that if any of you 
have an opportunity to buy peaches for 
canning at prices which seem to you 
reasonable don’t forget that California | 
canners are paying the growers almost 
four times as much this year as last 
year and the year before. This year 
the California canners are buying all 
of the farmers’ No. 2 peaches as well as 
the No. 1s. Last year and the year be- 
fore the No. 2s were all allowed to go| 
to waste by common consent to help 
keep down the size of the total pack. 

This year there are relatively short 
crops of apricots, peaches, plums, and 
pears coming out of California because 
of the severe April frosts. This situa- 
tion, with the quick clean-up of last 
year’s apples has resulted in an unusu- 
ally high price for summer apples in all 
the eastern markets. I venture to say 
that it has been a long time since any 
of you have received more or paid more 
for early summer apples than you have 
this eason. 

This scarcity of tree fruits has had a 
decided effect on the prices of tomatoes, 
cantaloupes, and watermelons, wnich are 





really fruits although we usually class 
them with the vegetables because they 
are annually planted crops. All of the 
late winter and early spring tomatoes 


of prices very much above those of last 
year, while in mid-season the prevailig 
price of tomatoes is from 25 to 50 per 
cent more than last year. Yet the total 
carlot shipments have been just about 
the same this year as last. The differ- 
ence in price shows the difference in de- 
mand, when there is practically no dif- 
ference in supply. 

Almost the same thing is true of water- 
melons. The market has taken more 
watermelons this year than it took last, 
and while wholesale prices have varied 
up and down between faitly high and 





of shipments was reached, 


You know, | 


fruit prices. 


way at the Bureau. 


Canned Fruits 
To Be Costly 


Now I want to close by emphasizing | 
the one suggestion which may be worth | 


dollars and cents to the housekeepers; 
that is, to watch your chance to buy 
peaches at a reasonable price for canning 
and preserving, then watch the grape 


market in the same way, remembering | 


all the while that you are morally cer- 
tain to pay more for every kind of 


canned fruit during the next 12 months | 
than you have been accustomed to pay 


in recent years. 


British Columbia Exports 


Of Lumber Decreased | 


Exports of wood products to the United 
States during July from the Province of 


British Columbia, continued in July to} 


show an increase in logs and poles, but 
a decrease in lumber and shingles, as 
compared with the same month of 1928, 
according to a wire from Consul General 
Harris, Vancouver, B. C., made public 
by the Department of Commerce. The 
Department’s statement, #sseud August 
8, follows in full text: 


Lumber exports during July, 1929, 
amounted to 51,935 M feet as compared 
with 55,205 in July, 1928. 
increased to 18,232 M feet from 7,942 
M feet, shingles fell off to 153,176 M from 
177,998 M, and poles increased to 2,026,- 


| 998 linear feet from 1,713,978 linear feet. 


Log exports | 


Incandescent lamps are tested to insure 
that the lamps supplied the Government 
under contract comply with the specifi- 
cation for candlepower and life. Lamps 
of an entirely different type are cali- 
brated for manufacturers for use in py- 
rometers to enable them to keep foun- 
dry operations in the working of metal’ 
well within the critical temperatute 
ranges required. 

By the rotation of a beam of plane 
polarized light passing through sugar 
solution the percentage of sugar is ob- 
tained. By this method the Bureau’s 
sugar laboratory checks the laboratories 
of the Customs Service, and the duty 
collected by the Government on imports 
is based on the results of these tests. 

For some kinds of work monochromatic 
light, or light dominant in one particular 
color, is used, more particularly to as- 
certain differences in dimension between 
two objects or to determine those minute 
but important changes which occur with 
change in temperature or when material 
is in a stressed condition. By interfer- 
ence of light waves a pattern of light 
and dark bands is disclosed. The dis- 
tance from one light or dark ‘band to 
| another light or dark band represents 

one-half wave-length. This method is 
| used to check the master gauge blocks 
for manufacturers, the accuracy of the 
depth of blood-counting chambers used 
by physicians, dental amalgams, enamels 
for metal ware, glazes for porcelains, ét¢: 
! These are only some of the ways in 
which light is used to test materials at 
the Bureau, but there are many others, 
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For Furnishing of | 
Quarters to Workers Applications 


'War Department Rulings on 
Subject Said Not to 


An application for renewal of its li- 
cense to maintain trans-oceanic radio 





Cover Per Diem 
Employes. 


Because regulations of the War De-| 


partment apparently do not cover the 
furnishing of quarters to unclassified 
per-diem employes during idle time 
awaiting favorable weather conditions, 
the Comptroller General, J. R. McCarl, 
in view of previous decisions on this sub- 
ject, has authorized the Secretary of 
War to prescribe regulations and submit 
them to him for approval. 

This announcement has just been made 


by the General Accounting Office in a| 


telephone communication was filed with 
the Federal Radio Commission, August 
8, by the American Telephone & Tele- 
| raph Company. 

| mission that the license will expire Oc- 
tober 1, 1929, and that renewal applica- 
tions usually are filed well in advance 
of the date of expiration. The applica- 
tion requested reassignment of the same 
five trans-oceanic frequencies now used 
by the company, with 15,000 watts of 
| power. 


\Two Applications Filed 
For San Antonio Stations 
At the same time the Commission an- 


It was explained orally at the Com-| 


THE UNITED STATES DAILY: 


for Aeronautic and Other Permits Made 
Public By Radio Commission. 





to change location of transmitter from 
Memphis, Tenn., to the above address; 
also to increase power from 500 watts 
to one kilowatt. 

Station KGHG, Charlies M. McCollum, 
McGehee, Ark. ~Application for Radio 
Broadcasting Station Construction Per- 
mit requests authority to move trans- 
mitter to the above building and to add 
crystal contro] to equipment. 

Station WCAJ, Nebraska Wesleyan 
University, Lincoln, Neb. Application 


trolled apparatus. 
Station WNYC, City of New 


tion. 








| 
| 





requests authority to install crystal con-| 
jen route to the United States aboard 
York, 
Department of Plant and Structures, New 
| York. Application for radio broadcast- 
ing station license following reeonstruc- 


| Regulations Asked | American Telephone & Telegraph Co. | Broadcast Exchanges ‘Me 


Asks Renewal of Trans-ocean License’ 


With United States | 
Sought by Germany 


*,¢ | 
Foreign Delegation Visiting 


Capital Announces That 
Short Wave Tests Will 
Be Undertaken. 


[Continued from Page 1.] 
rebroadcast have been picked up in Ger- | 
many with excellent results, he declared. 
A notable experiment with rebroadcast- | 
ing by short waves, he said, was con- | 
ducted when the German delegation was 





the new German liner “Bremen.” He 
said that each night a report of the| 
progress of the attempt of the liner to | 
break the trans-Atlantic speedsrecord of 
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thod for Use of Various Services 


Of Bureau of Standards Is Explained 





Stops to Be Followed By Industry Seeking Relief From 
Market Difficulties Reviewed in Statement. 





shirts, riding breeches, work coats, com- | 
bination suits, and play suits. 


The manner in which the services of 
the Bureau of Standards, Department of 


|the Current Standards Monthly of the 


| in difficulties, largely, self-imposed, and 


letter to the Secretary. 


The letter fol- | nounced receipt of two applications from 


liners vas broadcast via short waves, 


| Commerce, through its Division of Com- 


mercial Standards can be used by in- 
dustry seeking relief from market diffi- 
culties is discussed by A. F. Allison, 
Secretary of the International Associa- 
tion of Garment Manufacturers, in a 
statement made public by the Depart- 
ment of Commerce in connection with 


Bureau. 

The full text of the statement as pub- 
lished in the current issue of the monthly 
follows: 

A manufacturing group, finding itself 


facing increasing losses attending un- 


Among the features of outstanding 
significance in the work of the division 
of trade standards, the following appeal 
strongly to the International Association 
of Garment Manufacturers: 

1. As suggested by President Hoover 
during his service as Secretary of Com- 
merce, this work is conducted strictly 
in harmony with the principle of self- 
government in industry. It does not in- 
volve governmental regulation or inter- 
ference with private business. It does 
represent a service, available at request 
of manufacturers, distributors, or con- 
sumers, which can not be efficiently ren- 
dered by any private agency. 


| 





Features of Outstanding 


lows in full text: | the San Agtonio Public Service -Co., of 
| Texas, for continental short-wave chan- 


Credit for Payments Asked. , 
Sir: There has been considered letter | 8¢!s to-be employed in emergency com- 


dated July 2, 1929, from R. F. Fowler, | a 
shades, cade or OGM eedetinn | wave aplications received were for aero- 
of the retained river and harbor records | or iienti og 

of Capt. S. H. Griffin, Corps of Engi-| Ce Sa gies te & 
neers, New Orleans, La., requesting re- | a a ubhie Service Co., san 
view of settlement K-44330-N, dated May | imation. permit 


20, 1929, wherein credit was withheld | 


| 


covering new fixed 


in the aggregate sum of $229.92 repre- 
senting the amount apparently overpaid 
on vouchers 319, 351, and 364 of the De- 
cember, 1928, account, to various un- 
classified per diem civilian employes of 
the Engineer Department on account. of | 
nondeduction from their compensation 
of the determined value of allowances 
furnished to them in kind on days when 
no work was performed. He requests, 
also, that credit be allowed for similar 
payments in all accounts to and including | 
June 30, 1929, with the understanding 
that steps will be taken to remedy the 
situation, although the contemplated pro- 
cedure has not been indicated. 
The administrative reports sho 


perimental) at San Antonio, Tex. 





Antonio, Tex. 


| 
| 


|mental) at San Antonio, Tex. 

—" American. Airways, Inc., Miami, 
a. 
| July 15, 1929, to cover transmitter on the 
|above-named airplane (Airplane 
NC-1471-H), 





| . 7 re * ‘ | 
, se unclassified per diem | 5540 kilocycles 2750-2250 _ kilocycles to compare German programs to those 
= ion it ervenal asain during | 500-333 kilocycles, 10-100 watts, (10! Of S ft d G in * the United States. The tastes and 
idle time to await favorable weather and| Watt set for emergency, cail letter Ortwoo a | temperaments of the people are different, 


E). 


iti to resume work on the | ) 
ear equayiens Se. © . American Telephone & Telegraph Co. 


Government projects, in view of the iso- | 
lated location and attending conditions. | 
The office has held that an administra- | 
tive officer may prescribe by regulation | 
for furnishing quarters in kind to per) 


diem employes during idle time under | 


| 


similar conditions in Alaska, the value | 


tion for renewal of present license, Re- 
quest same frequencies of 6755, 9170 


watts. 
location, Ocean Township, N. J. 


| munication when power lines are down, 
d for experimental work. Other short 


Application for con-| 


(point-to-point) limited service, private 
station, for 3160, 3178 kilocycles (emer- 
gency work) 6425, 12850 kilocycles (ex- | 


San Antonio Public Service Co., San 
Application fof construc- 
| tion permit covering new Portable Fixed 
| (point-to-point) Limited Service, Private 
| Station, for 3244 kilocycles (emergency 
work) 6425, 12850 kilocycles (experi- | 


New application for license, datea 
No. 


for 2570-2250  kilocycles 
wa need | 4000-2870 kilocycles 500-285 kilocycles 


Long Lines Dept.), New York. Applica- 


13390, 18340, 21060 kilocycles—15 kilo- | 
Call letter WND, transmitter 


tric Co., Inc, Roghester, N. Y. 


requests increased 


| times 


Curtis. Summit of Mt. Beacon, 


plicants. . 
Station, New, I. E. Parkhurst and W 





|thority to erect a new station 


| only. 
| Station KFH, Radio Station KFH Co. 
| Wichita, Kans. 

| broadcasting stati 


|to one kilowatt. 


Argentine Imports 





In Awarding Contracts 
Reduce Consumption. 


’ 


Station WHEC-W ABO, Kickson Elec- ; i , 
Appli-|and picked up in Berlin by the main sta- | 
cation for modifi¢ation of station license|tion transmitter and 


Station WOKO, H. E. Smith and R. M./German stations, 
two/|as contrasted to the more than 600 sta- 
miles east of Beacon, N. Y. Application 
|for consent to voluntary assignment re- 
quests authority to transfer the license 


of Harold E, Smith to above named ap- 


’ 


rebroadcast, not | 


hours of operation | alone throughout Germany, but to other | basis for marketing, which is characteris- 
from sharing with WOKO to unlimited! portions of the continent. 


Explaining that programs over the | 
which total only 25, | 


tions in this country, are not sponsored 
by advertising, Dr. Magnus, said, how- 
ever, that for one-half hour each day 
direct advertising is broadcast. The 
German stations, he explained, are di- 


|vided into nine separate chains, oper- 


Paul Marsh, doing business at Blythe-| 
ville, Ark. Application for radio broad- 
casting construction permit requests au- 
using | 
| 1,200 kilocycles, 15 watts, daytime hours 


ated by nine separate quasi-official com- 
panies, and the half-hour advertising 
periods are over each individual chain. 
The rate is $20 for three minutes broad- 
casting time. The names of the adver- 
tisers, their commodities and the prices 
jare broadcast, he said. 

“I think we are going to try out the 


Application for radio| American system of advertising only the 
on license covers CON-| names 


| struction permit for increase of poweT| prices, Dr. Magnus said. 


of the advertisers and not the 


| “We may also divide up our advertis- 
ling between programs, rather than all 
|in one concentrated period.” 





jhe said. There is a large amount of 


ae eae |“lecturing” over the German stations, | 
Labor Difficulties and Delay te explained, whereas in this country 


he has noticed that music is the pre- 
dominant type of program material. 

As to the mission of the German dele- 
gation, the spokesman said that it is 
especially interested in broadcasting con- 


Dr. Magnus said it was very difficult | 


ethical practices, frequently fails to 
grasp the significance of the lack of au- 
thoritative and effective standards as a 


Significance Outlined 


tic of such a situation. tain’ impartial 

High costs and wasteful practices in 
marketing, to a largely unrecognized ex- 
tent, are due to lack of established im- 
partial standards for the products dealt 
in. Selling prices are only one factor in 
determining comparative values, and yet 
|buyers in the wholesale markets, de- 
| siring to meet or beat competition, too 
| frequently make low prices their only 
| consideration. 

Purchases of standard commodities 
measured solely by the pound or yard 
may be checked up accurately by Gov- 
jernment standards set up for weights and 
| measures. If we as purchasers are im- 
posed ‘upon, it is at least partly our own 
fault, as protection against weight short- 
age or inadequate yardage is readily 
| available. 

The public can not so readily protect 
itself against exploitation when accepted 
standards of quality, quantity, or other 
factors fixing commodity values are lack- 
ing. 

When once established, merchandise 
| standards can best be enforced by the 
|consumer buyer, who has a continuing 
interest in the quality or comparative 
value of manufactured products. No 
manufacturer or distributor who skimps 
/on value can escape paying the penalty 
|if the consumer possesses any easy 
| means of identifying the offender. 


country. 4 | 
2. In submitting proposed commercial | 
tributors, and consumers, the division of 


trade standards brings together for open! 
collaboration in a public meeting the 


{ 
} 


reau of Standards. 


standard. 


tors and consumers, as well as the manu- 


the standards thus established. 


Rulings Summarized 


of the quarters thus furnished to be con- 
sidered as a part of compensation as re- 
quired by law. See 6 Comp. Gen. 332. 


Not Covered by Regulations. 

The regulations of the War Depart- 
ment apparently do not cover the matter, 
but it is alleged that such quarters have 
been furnished without deduction of the 
determined value thereof from compensa- 
tion, pursuant to oral contracts of em- 
ployment. In accordance with the ex- 
pressed views of this office in the cited 
decision the suspensions may be removed 
and credit allowed in said account as well 
as in subsequent accounts for amounts 
representing the value of quarters fur- 
nished in kind during the idle time. How- 
ever, the matter should not be controlled 
by the oral contracts of employment. 
Regular procedure and a proper auditing 
dasis would seem to require the issuance 
by the War Department of appropriate 
regulations to cover the employment of 
unclassified employes at isolated places to 
include the furnishing of allowances in 
kind to such employes without charge 
during the periods of enforced idleness. 
This office should be furnished with copies 


of any such regulations, if and when is- | 


sued. 





The President’s Day 


at the Executive Offices 
August 8. 








called. 
nounced. 


10:30 a. m.—Senator Fess (Rep.), of | 


Ohio, called. 
announced. 

11 a. m.—Walter Parker of New Or- 
leans, La., chairman of the National 
Flood Prevention and River Regulation 
Commission called to urge before the 
President the plan of unifying the flood 
control activities of the Federal Depart- 
ments. 

11:30 a. m.—President Ryan of the 
University of Indiana called. Subject of 
conference not announced. 

12 m.—Representative Treadway 
(Rep.), of Stockbridge, Mass., called. 
Subject of conference not announced. 

12:15 p. m.—Lieutenant General Edgar 
Jadwin, called to say goodbye to the 
President, following his retirement Au- 
gust 7. 

12:25 p. m.—The German Charge d’Af- 
faires, V. L. Kiep, called to present Dr. 
W. Steinkopf, member of the Reichstag, 
and H. Bodenstedt, Dr. A. Magnus and 
F. Blonck of the Hamburg Broadcasting 
Company. 


Subject of conference not 





Five Statisticians Named 
To Aid Population Census 








_ CContinued from Page 1.) 
coming census, Executive Committees for 


the Census of Unemployment; the Cen- | 
sus of Distribution and the Census of | 
having been previously | 


Manufactures 
named. 

The Advisory Committee on the census 
of population, at its meeting, July 30, 
approved of plans to include questions 
relative to unemployment in the census 
questionnaire. The census of population 


will also gather information concerning | 


the migration from rural districts to the 
city. 7 

' Census tabulators will, by the decision 
of the Advisory Committee, use in addi- 
tion to the individual card, a card for 
gathering data concerning the family as 
a whole. } y , 

The Advisory Committee discussed the 
tabulation of radios, and the gathering 
of statistics as to the incomes of the 
persons working for wages or a salary, 
but it was~decided not to include these 
questions in the schedule. 

Emphasis was placed by the Advisory 
Committee on determining just how 
rapidly the movement of population from 
farms to cities is taking place. 

The appointment of an Executive 
Committee to work in conjunction with 
the Director of the Census Bureau was 
approved at this meeting of the Advi- 
sory Committee. 


The gathering of statistics relating to | 
the religious beliefs of the people of the 
United States was opposed by the Ad- 
visory Committee. 

The count for the 1930 census will in- 


10 a. m.—Frank H. Birch of New York | 
Subject of conference not an- | 


Sky Lines, Inc, New York, N. Y. 
Application for renewal of present li-| 
| cense for 2506 kilocycles—50 watts, call 
jletter W2KAQ, transmitter located on 
|airplane No. X-118-E. 


Removal of Stations 
\From Memphis Purposed 


| Station WMC, Memphis Commercial 

Appeal, Inc., two miles east of town of 
| Bartlett, Shelby County, Tenn. Applica- | 
{tion for Radio Broadcasting Station 
| Construction Permit requests authority 


A large increase in imports of soft- 
woods by Argentina from the United 
States during May is reported by the 
| Trade Commissioner at Buenos Aires, 
James G. Burke, to the Department of 
Commerce. Imports into Argentina dur- 
|ing the month totaled 16,033,000 board 
feet and were the heaviest of any one 
month of the present year, it was stated. 
The full text of the statement follows: 

The labor difficulties in Buenos Aires 
;and the continued delay of the Govern- 
ment in awarding building and construc- 
ition contracts for public works severely 
In Canadian-built Glider | cut down on lumber consumption in the 
capital district, however, where im- 
porters report heavy stocks in their 
yards and predict smaller purchases for 


several months to come. In the interior 
cities and farming districts, however, a 
heavy demand continues and no unfavor- 
able business or economic factors now 
evident are likely to change this move- 
ment within the immediate future. 

Gain in American Product. 


| Successf al F light Made 


Using. a glider designed from a Ger- 
|man print, three amateurs have made 
| the first glider flight in Canada, it is 
| stated in advices from the Trade Com- 
| missioner at Winnipeg, J. Bartlett Rich- 
| ards, just made public’ by the Depart- 
| ment of Commerce. As a result, it is 
| said, gliders will be of increasing inter- 
;est in Canada. 
The glider was constructed with one Th : . 

4 . “ e outstanding event in the Argen- 
WSs with a seat, suspended below and | tine lumber market during the month of 
regulation plane steering equipment IN| May was the great increase in imports 
; the rear. When towed by an automobile | of softwoods from the United States, Of 
| at 30 miles an hour, the glider rose to 4| the 21,000,000 board feet loaded on the 
| height of 125 feet and traveled 200| oan 
|yards before landing, the report stated. | 16,000,000 feet came in through Buenos 

LS | Aires, the remainder going to Monte- 


Plane Factory Being Built |Video, Rosario and other Argentina and 
| Uruguayan ports on the Parana River. 


7 s : |U 
At Mexico’s Chief Airport) The 
arrivals of Douglas fir, California and 

| Idaho White and Brazilian pine. 

The heavy arrivals of pitch pine con- 
stituted a record for the year. Argen- 
tine importers are unable to explain 
this in view of the present slowness 
noted in the building trades. Not only 
have there been continual strikes and 
other labor disturbances, but also an 
almost complete stoppage of construction 
in public works carried on by the gov- 
ernment. The record of rail freight 
movements with the 
lumber arrivals at Bahia Blanca, Rosario, 
and other Parana River ports seem to 
indicate, however, that whereas there 
is less building and construction work 





| 


An airplane factory is being con- 
structed in Mexico City, near Valbuena, 
the central airport of Mexico, the De- 
partment of Commerce has been informed 
|by the Commercial Attache at Mexico 
City, George Wythe. The new company 
will build both military and naval planes, 
it was stated. The full text of the De- 
partment’s statement’ follows: 

The machinery was installed late in 
July and both Mexican and American 
mechanics were to be employed. Many 
of the employes from the Tiajuana fac- 
| tory were to be moved to the plant. The 
|founder of the Tiajuana factory, who 
| was governor of the Northern District of 

Lower California, is reported to be the 

principal stockholder in the new com- 
| pany, which will build both military and 
|naval planes. It is not known whether 
| the Tiajuana factory will be dismantled. 
|The new plant is expected immediately 
| to turn out three planes a week for the 
| government, which will maintain its na- 
| tional shops directly under the Army Air 


Service for the repair of military planes. 


Eligibles for Chief 
Of Engineers Studied 





| 





districts continues. 
_ Decline in European Wood. 

Coincidental with the heavy arrivals 
of American softwoods was the almost 
complete lack of similar imports from 
Northern Europe and the Adriatic. 
While there was a small increase in the 
amount of Parana pine from Brazil, 
Swedish spruce, Brazilian and Para- 
guayan cedar and some rauli from South- 
ern Chile composed the remainder of the 
lumber imported from other than North 
American sources. 

According to the manifests of ships 
arriving in Buenos Aires during May, 
the imports of Appalachian oak~ were 
likewise heavier than during any of the 
previous months of the present year. 
The plywood shipments from Europe, 
furthermore, decreased and a few scat- 
tered parcels were received from the 
United States. In connection with the 
latter it is interesting to note that dur- 
ing the first quarter 139,435 kilograms 
of plywoods were imported from _ the 
Pacific Northwest as against none dur- 
ing the same period of 1928. Ship- 











Duties Require Able Man, Says 
Secretary of War. 


Because engineering problems more 
|important even than was the digging of 
the Panama Canal will be taken up by 
the army engineers in the next four 
years, intensive consideration is being 
given to the selection of a new chief of 
Engineers, it was stated orally, August 
8, by the Secretary of War, James W. 
|Good. The statement was made follow- 
ing the retirement of Maj. Gen. Edgar 
Jadwin, as Chief of Engineers. 

Secretary Good said that the available 
candidates are being studied just as 
carefully as any big business firm would 
scrutinize those from whom it would pick 
an important executive. The best man 
|available for the job will be chosen, he 
said, 

In the next four years, the Chief of En- | 
gineers will be in charge of harbor deep- 
ening, improvement of river channels, 
and flood control, Secretary Good stated. | 

In the immediate future construction 
of the Nicaraguan Canal is not to be an- 
ticipated, he said, since not enough 
money is yet available to finish the sur- 
vey. Congress has appropriated only 
$150,000 for ‘the survey, and several 
|times that sum will be required. 


from all sources were negligible. 





Ideal Flying Conditions 
Said to Obtain in Argentina 


Argentina is a most ideal country for 
flying, almost the whole country being 
}a natural landing field, states the in- 


vision, Department of Commerce. The 


8, follows: 


tances great. It likewise has rapidly 
developing natural resources and the 
public and government are keenly in- 
terested in the development of commer- 
cial aviation, These conditions prevail 
ing in a country heretofore lackine ade- 
quate transportation facilities, indicates 
a potentially splendid development of 
the country. 

Recent dispatches 





clude every man, woman and child in 
the country, and 100,000 enumerators will | 
be used in taking the census, the Com. | 
merce Department has stated. 


report approxi- 





in the country. 








Gulf for the River Plate in April, over| 


here were also heavy increases in the| 


interior and also! 


in the capital, the demand in the country | 


ments of veneers and other hardwods | 


The country is largely level and dis- | 


mately 20 regularly equipped airports) 


ditions in the United States, as well as 
technical developments. He said that 
| the delegation planned to return to Ger- 


many about August 22, leaving Washing- | 


'ton for New York. 
| Explaining the German broadcasting 
|set-up, Dr. Magnus said that the nine 
jcompanies spread over the country are 
|“half-controlled” by the government. 
All have concessions from the govern- 
ment, he said, with a holding company 
having ail of the privately-owned stock. 
A general holding company has 51 per 
|cent of the stock of the nine companies, 
jand the government, in turn, holds 51 
| per cent of the stock of the holding 
| company. : 

The German listeners, who pay 50 cents 
per month for licenses for their receiving 
\sets, actually sypport the broadcasting 
jsystems. One half of this tax goes to the 
|government and the other half to the 
|broadecasting companies. In Germany 
there are 3,000,000 “paying” listeners, out 
of the aggregate population of 60,000,- 
000—with about five listeners for each 
|set. Besides these “paying” listeners, he 
said, there are listeners who have “boot- 
|leg” sets. 
|_ As to the rebroadcasting exchanges, 
|Dr. Magnus declared that no definite ar- 
|rangements for exchanges have been 
;made with either of the major broad- 
jeasting chains in the. United States. 


| 


‘Flerida Fruit Growers 


| 


. e 
| [Continued from Page 1.) 
las an emergency loan to meet an emer- 
gency marketing situation. 


| 
Requests have come to the Board from | 


organizations of Florida citrus growers 
|for several million dollars of additional 


|funds for the purpose of extending and | 


|improving their packing-house facilities 
jand refinancing the plant obligations of 
some of the local associations. 


Permanence Sought. 


The Board believes that the making 
jof such loans is one of its legitimate 
|functions under the Agricultural Mar- 


keting. Act, but it is also apparent that | 
which are made by the Board}! 
should be in furtherance of the develop- | 


| loans 


ment of a permanent policy of market- 
ing agricultural products through coop- 
erative associations. 


Among those from Florida appearing | 


|before the Board were representatives of 
| the Florida Citrus Exchange, the Flor- 
| Growers Committee of Fifty, and other 


| growers’ organizations. The Board rec- 
;ognizes that these various organizations 
jare all engaged in the marketing of the 


jcitrus fruit of Florida, but that at the} 


|present time there is no unity of action 
among them, 


Cooperation Needed. 

The Board believes that an agreement 
among these various groups looking to- 
| ward more economical sales operations, 
greater efficiency and economy in pack- 


Granted First Farm Loan | 


ida United Growers, the Florida Citrus | 


Competitive Evil Shown 
In “Skim p-cut” Garment 





In the garment industry a competitive 
jevil, caused in part by distributor de- 
,mand for lower prices, has been in the 
“skimp cut” garment. This represents 
a saving in material and gives the un- 


unfair price advantage, since the con- 
sumer buyer is never told the true reason 
why “skimp cut” garments can be sold 
at lower prices than garments cut to 
full-size dimensions. 

Competently managed, financially es- 
tablished manufacturers refuse to pro- 
duce “skimp-cut” garments, recognizing 
this practice as shortsighted and offering 
no hope of permanent business connec- 
tions. But at all times in the garment 
industry, as in many others, there is a 
certain number of marginal producers, 
incompetent or with insufficient funds, 
whose only idea is to sell their goods by 
any means, fair or foul. And, since the 
lowest price quoted in the highly competi- 
tive wholesale market sets the basis of 
comparison for all price quotations, it is 
increasingly difficult for’ self-respecting 
manufacturers and distributors to deal 
in terms of real comparative values. 

However, in the garment industry 
there is no lack of experience and manu- 
| facturing information for the establish- 
ment of standards which will protect 
buyers and sellers against misrepresen- 
tation. Given the opportunity to call 
upon the United States Department of 
Commerce to act as an impartial agency 





and mutual discussion and approval of 
|the standards proposed by the manufac- 
turers, what would otherwise be a costly 
|and complicated proceeding becomes a 
|comparatively simple and inexpensive 
though highly effective and authorita- 
tive proposition. 

An opportunity to eliminate the un- 
certainties and waste which result from 
the sale of substandard merchandise or 
from the lack of public recognition and 
understanding of minimum critical stand- 
ards for measuring the inherent value 
of a product is presented in the services 
of the division of trade standards (for- 
merly commercial standards unit), Na- 
tional Bureau of Standards. 

This opportunity is fourfold: (1) To 
fix the standards on a basis acceptable 
to and approved by representatives of 
the manufacturers, distributors, and con- 
sumers; (2) to provide ways and means 
whereby consumer buyers, as well as 
manufacturers and distributors,, can 
| readily identify all goods which conform 
| to the standard; (3) to periodically audit 
| the extent to which the standards have 
|been adopted and survey the results 
| secured; and (4) whenever found neces- 
sary or advisable to secure such modi- 
fication or correction of standards as 
| may be required to meet changing con- 
| ditions. 


‘Importance of Work 
‘Shown by Projects 


The importance to the garment indus- 


|ing house operations, and a more com-|try of the work of the division of trade 


plete control of the citrus fruits of Flor- 
lida to prevent both gluts and surpluses 
jon American markets, is desirable from 
the viewpoint of both the producer and 
|the consumer. 

The Board has suggested to the Flor- 
\ida organizations whose leaders have 
|appeared before it, that before any fur- 
ther applications for loans are made the 
growers themselves should unite on a 


common program for the benefit of the | 


industry. Organization leaders who pre- 
sented Florida’s claims to the Board ex- 
{pressed themselves as being in thor- 
ough sympathy with the Board’s atti- 
tude in this regard, and they have 


common program. The 


{was made with this understanding. 


| 





F. D. K. LeClereg Resigns 


|fermation section of the Aeronautic Di-|agreed to immediately develop such a 
loan of $300,- 
full text of the statement, issued August!000 which was approved by the Board 


From State Department 


| Frederick D. K. LeClerca, 
the Western European 


the Foreign Service, 


Second 
Secretary of Embassy, and attached to 
Division of the 
Department of State, has resigned from 
according to an 
oral statement August 8 by the Acting 
Secretary of State, Joseph B. Cotton, an 


standards can be most strongly empha- 
sized by merely :reciting the number of 
| standardization projects which our as- 
|sociation has completed or is carrying 
\forward at the present time, including: 

1. Boys’ blouses, shirts, button-on 
waists, and junior shirts. The first stand- 
|ardization conference in the garment in- 
| dustry wes held April 17, 1929, at the 


Shirt Manufacturers Association, affili- 


| 


measurement for neck, chest, 


distributors, and consumers. 
2. Men’s 


met with in the previous conference, 


ganization are men’s shirts, 





scrupulous producer and distributor an| 


|had assessed it for duty at two cents 


| present law at one-half cent per pound. 
in bringing together representatives of | 
the distrikutors and consumers for joint | 


In Tariff Litigation 


Decisions in Four Cases By) 
Customs Court Reported to 
Justice Department. 


Four decisions of the Customs Court 
in New York, involving protests against 
assessments of duty on imported com- 
modities, three of which were decided 
against the Government, and the fourth 
in its favor, are reported by the Assist- 
ant Attorney General in charge of cus- 
toms litigation, and were made public, 
August 8, by the Department of Justice. 

The full text of the statement follows: 

The Assistant Attorney General in 
charge of customs litigation in New 
York reports a number of decisions by 
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Cincinnati Changes 


Cinninnati and the result of an extensive 


Orphanage System 


3 


To Meet New Need 


Result of Immunization Plan 
In New York City Noted 





In Review by Chil- 
dren’s Bureau. 





Changes in the “orphanage system 


of 


immunization campaign in New York 
City, resulting in a lower death. rate 
from diphtheria, are noted in a discus- 
sion of child welfare topics issued Au- 


The full text of the 


view follows: 

The Cincinnati Orphan Asylum has 
planned to devote its resources in the 
future to the care of convalescent chil- 
dren, facilities for whom have been se- 


ram. 

Only the Federal Government in its | for the care of ° 
various branches can undertake to main-| the development of family service and 
relationships with all| mothers’ aid have lessened the need for 
citizens, since it is supported by and) the orphanage, which is now making 
reperesents all the different groups in| other provision for the children in its 
the economic and social structure of the| care preparatory to taking up its new 


| gust 8 by the Children’s Bureau, Depart- 
| ment of Labor. 


re- 


| riously lacking in the city’s medical pro- 
The increase of other facilities 
dependent children and 


work. The asylum, nearly 100 years old, 
was founded to take care of children or- 


3. The plan is efficiently rounded out| two younger. 
and made effective through the certifica-| portance of prolonged sleep for babies 
tion plan and by encouraging the manu-/| and young children, which is necessitated 
facturer to place on his product a tag|pby their very rapid growth; but many 
or other mark of identification carrying; parents are unaware that the rapid 
the manufacturer’s guaranty, backed by| growth and development of adolescence 
the organization representing his indus-| increases the need for sleep, and that 
try, that each article so tagged or labeled | children at this period are often listless 
is made to conform to the commercial! and unable to concentrate on their les- 


Issue Folder on Sleep. 


standards designed for the guidance and | phaned by the scourges of cholera that 
equal protection of manufacturers, dis- swept Cincinnati from 1830 to 1832. 


A little folder on sleep issued recently 


representatives of all three groups and,| by the United States Children’s Bureau 
in addition, makes available the experi-| calls especial attention to the importance 
ence and suggestions of the research and! of longer hours of sleep for the adoles- 
technical personnel of the National Bu-| cent boy and girl, 13 to 15 years of age, 
|than are needed by children a year or 
Every one knows the im- 


sons simply because they do not get the 





the United States Court, including the 
following: 
Milled and Broken Rice. 

In the protest case of M. J. Branden- 
stein & Co., involving a quantity of rice 
consisting of milled and broken rice, 
the Court held that this merchandise 
should be dutiable at the separate rates 
applicable to the two commodities, un- 
der the present tariff act. The collector 


a pound, and the claim of the importer 
was that part of the rice was broken 
rice, which is provided for under the 


The Court held in a protest case 
brought by Bernard, Judae & Co., that 
so-called plateaux, which is shown by the 
evidence to be synonymous with the term 
“plaits,” used almost exclusively as a 
material in the manufacture of hats, is 
properly dutiable at 15 per cent under 


the present tariff act, as claimed by the | 


importer, and not dutiable at 35 per cent, 
as assessed by the collector. 
Snap Fasteners and ( 
















request of the National Boys’ Blouse and 


ated with the International Association 
of Garment Manufacturers, and resulted 
| in the adoption of minimum standards of 
waist, 
length of back, front, yoke, sleeve, and 
cuff as approved by the manufacturers, 


pajama coat and trouser 
measurements were considered at a con- 
ference held May 3, 1929, at the request 
of the nightwear manufacturers’ divi- 
sion, I. A. G. M., with the same success 


3, Other garments on which standards 
are now being worked out by commit- 
tees representing the manufacturers’ or- 
women’s 
cotton dresses, men’s sheep-lined coats 
and leather garments, men’s and boys’| 
work clothing, including suspender-back | > é : 
d waistband overalls, work pants, work Postal Bulletin and letters from the fund, linquents in the Postal Bulletin. 


The Court held, in a 
brought by Horn & Compan snap 
fasteners and clasps in ch’ alue of 
artificial silk, not plated with cold, silver 
or platinum, ete., were dutiable as snap 
fasteners and clasps by whatever name 
known, at the rate of 55 per cent, as 
claimed by the importer, rather than at 
45 cents per arent and 60 per cent, as 
assessed by the collector. 


case 


the Southern Scrap Material Company, 
that certain hoop steel, concededly used 
for barrel hoops, was properly dutiable 


tariff act, as hoop steel, as classified by 
the collector, rather than dutiable at 


% _cent per pound, under the act, as 
claimed by the importer. 


More Roof Markings to Aid 
Aerial Navigation Sought 





The Court held, in the protest case of | 


at .55 cent per vound, under the present | 


| 
| 





[Continued from Page 1.] 
postmasters have been urged to coop- 
erate with the Daniel Guggenheim Fund 
for the Promotion of Aeronautics in. its 


campaign for the painting o 


munities with populations between 1,000 
and 50,000. 
peal has been gratifying, and, due 
the efforts of postmasters, nearly 2,000 
communities have placed roof markers 
since last fall. The fund has expressed 


postmasters individually its gratitude 
for this fine cooperation and the results 
obtained. 


About 3,000 other postmasters have 


their respective communities. The rec- 
ords of the fund show that when this 


ably results. Postmasters in these 3,000 
communities are therefore urged to in- 
crease their efforts in order that the 
work may be completed before weather 
conditions become unfavorable to out- 
door painting. In many cases the post- 
master has turned the project over to 
some local civie group, but the desired 
action has not been forthcoming and no 
word has been received from the com- 
munity for some months. 

In spite of the several notices in the 


The response to’ this ap-| 


to the Postmaster General and to these) 


healthmobiles, 
city 


Since representatives of the distribu-| extra sleep they need. 


New York is winning a lower death 


A decrease 


of 1929. 


street-cleaning trucks 


facturers, participate in the formulation | rate from diphtheria as a result of the 
and adoption of the commercial stand-| intensive immunization campaign being 


ards, it is reasonable to expect that all) waged by the city’s department of health 
three groups will cooperate in upholding | and board of education. 


of 


| nearly 29 per cent in the death rate from 
'this disease and of more than 19 per 
{cent in the case rate have been reported 
|for the first half 
lof this campaign 


The goal 
is the immunization 
|of every child between the ages of 9 
/ months and 10 years. 
for free toxin-antitoxin 
| were opened in the parks on July 1. Six 
transformed from huge 
into fully 


Fourteen stations 
immunization 


equipped clinics staffed by a physician 


;and two nurses, will travel wherever 


they are most needed; on Saturdays and 
Sundays they will work at the crowded 


beaches. 


The physicians of the city are 


also being urged to appoint certain days 
on which they will agree to charge not 


three treatments that give immunity. 


Filipinos to Be Aided. 


|more than $2 for each of the necessary, 


At the end of next year Filipino chil- 
dren will receive from the children of 
the United States decorated “Friendship 
Treasure Chests” containing articles— 


including at least one book—:which 


the 


children of this country like and which 
they believe their little Filipino friends 


will enjoy. 


Directions for filling and 


sending the boxes will be issued by Oc- 
tober 1 of this year by the Committee 
on World Friendship Among Children, 
289 Fourth Avenue, New York City; the 
latest date for returning the boxes to 
that address will be August 1, 1930. 
The treasure chests will be forwarded 
to the Philippines in time to be received 
Officially on December 30, 1930, which 
is the national holiday in honor of Rizal, 


the Filipino patriot. 


The Committee on World Friendship 
Among Children has already brought 
about a number of friendly contacts with 
children of foreign: nations, two of its 


most important enterprises being 


the 


sending of “Friendship Dolls” to Japan 
in 1927 and of “Friendship School Bags” 


to Mexico last year. 


The children of 


Japan made a graceful acknowledgment 
of the dolls received by sending to the 
children of this country the following 


year 
dressed 


a number of dolls beautifully 
in formal Japanese costumes, 


This time the committee has chosen a 


group of children who are under 
protection of the United States. 


the 


Trade Regulations Compiled 
For Fifty-Two Industries 


[Continued from Page 1.] 


tice Conferences affecting 52 industries 
of a wide and varied character to govern 
competitive conditions in those indus- 


tries. 
This pamphlet will be distributed 


by, 


the Superintendent of Documents, Wash- 
ington, D. C., at a cost of about 25 cents 


per copy. 
mission ‘to advise the membership 
Trade Associations, Cooperative 


It is the desire of the Com- 


of 
Or- 


ganizations, Chambers of Commeree, etc., 


of the availability of this pamphlet 


and 


|the Commission wofld like to ascertain 


from you whether or not you have avail- 
able a mailing list of the membership of 
your Association which could be used 


in this connection. 


If you do not have available a printed, 


or typed copy of your mailing list 


an 


| addressographed list would be sufficient 
|to meet our needs, or the Commission 


to} 


reported to the fund that efforts are | 
being made to place roof markers in| 


project has the energetic and persistent | 
support ,.of postmasters success invari- | 





f the names| Could mail you the necessary number of 
of cities and towns on the roofs of one &?Velopes to be addressographed if your 
or more prominent buildings in all com-| 48s0ciation uses that system. 


Your cooperation in this matter will be 
greatly appreciated and the Commission 
would like to hear from you as to what 
method of handling the matter would be 


most convenient to your association. 











nearly 1,500 postmasters have failed to 


make any response to this appeal. 
success of the nation-wide campaign 


The 
de- 


pends upon the active cooperation of 


each postmaster and, in view of the 


im- 


portance of this project to the Govern- 
ment, indifference and delinquency on the 


part of postmasters are inexcusable. 


Postmasters in all unidentified towns 


and cities included in this project soon 
will receive another letter from the G 
genheim Fund. Those postmasters w. 


effort to assure the success of this 


|have been working to effect identifica- — 
tion are urged to make every possible 


un- 


dertaking. Those postmasters who thus 
far have failed to respond to the fund’s 


appeal are hereby directed to do so 


mediately and to exert themselves dili- — 
gently to the prompt accomplishment of 
If cooperation 


this important work. 
not forthcoming from this group, it 
be necessary to publish the list of 


im- 


wil 
de- 
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» For Norwegian Flour | 


YEARLY 
INDEX 
Y 


< 


1366) 


Agriculture 


Monopoly Submitted) 


State Brand Arrangement. 
For Application to 
Importations Is 


Planned. 


‘The new Norwegian State Grain and 
Flour Monopoly, which controls all flour 
used in Norway, after careful considera- 
tion has drawn up an operating plan and 
has submitted it to local importers, the 
American Commercial Attache at Oslo, | 
Marquand H. Lund, has informed the De- 
partment of Commerce. 

_ ‘fhe monopoly points out, the report 
states, that it never has been its inten-| 
tion to buy only on the basis of ash con- 
tents. The full text of the plan, an-| 
nounced August 8 by the Department, 
follows: | 

During the free importation, foreign 
wheat flour has been imported partly | 
under original brands and partly, to a 
steadily increasing degree, under the re- 
spective importers’ private brands. The | 
last proceeding is a simplification, as the 
importers under a well introduced private 
brand can trade flour of uniform qualities | 
from various mills. He may, between the 
mills which he by experience knows are 
delivering the qualities which he de- 
mands, buy where the prices are the most | 
advantageous, and is not obliged to keep 
in stock series of brands which are really | 
of exactly uniform quality. By a care- 
ful selection of mills and flour qualities, | 
the variations in the different shipments 
should not necessarily be greater than 
they would be from time to time in ship- 
ments from one mill. 


Brand Arrangement Attempted. 

The State Grain Monopoly has, owing 
to these practical reasons and in full 
conformity with the bakers of the coun- 
try, resolved to try to effect a similar 
state brand arrangement for its impor- 
tation of wheat flour. It is our intention 
to import the following types, whose de- | 
scription should clearly and distinctly 
tell their country of origin and quality: 

1, Canadian Wheat Flour: To this) 
class are belonging the following qual- | 
ities: 

A. Patent, under which class will be 
bought qualities as “Harvest Queen,” 
“Prairie Blossom,” “Glenora,” etc. 

B. Ordinary, under which class will 
be bought flour of the usual straight- 
type, which are now imported under the 
brand “Winnipeg,” “Sterlin,” “Fair- 
play,” “Cedar,” “Onota,” “Atlas,” etc. 

C. Blandingsme!l (i. e. for mixing pur- } 
poses), to which are belonging “Stand- | 
ard,” “Buffalo,” “Dominator,” etc. 

II. Buffalo Wheat Flour: 

A. Patent, under which class will be! 
bought qualities which are now imported 
under the brands (names of Americar 
brands omitted.) 

B. Blandingsmel (i. e. for mixing pur- 
poses.) 

Ill. United States of America Wheat 
Flour: We shall be buying under this 
description flour of the type which is 
ordinarily best known under the name 
“Kansas” flour, i. e., flour from the mills 
in the southwestern States, Kansas, Okla- 
homa, Missouri, and Texas. We shall in 
all probability start with only buying 
a type under the description “Export | 
Patent.” If it should later on prove to 
be suitable to import also these flours 
in two classes, we shall do so under the 
descriptions “Patent” and “Ordinary,” in 
the same way as for Canada. 

IV. Pacific Wheat Flour: To this de- 
scription belongs flour from the mills 
of the west coast, which are grinding 
flour of hard winter wheat. If it should 
prove advantageous to discriminate be- 
tween the various qualities, this will be 
done under the description: “Pacific 
Patent Wheat Flour” and “Pacific Ordi- 
nary Wheat Flour.’ 

V. English Wheat Flour: 

A. Patent, under which description will 
be bought qualities of the best type of 
English wheat flour of hard wheat, that 
are now imported under the brands of 
“Titanic.” “HH,” etc. 

B. Ordinary, to which class are be- 
longing the usual straight-types corre- 
sponding to the brands “CC,” “Picador,” 
“Snillers Best.” “Strongbow,” etc. 

VI. Hungarian Wheat Flour: Under 
this class there will only be the “Patent- 
Flour” of the type “Elizabeth O”. 

Important Types Included. 

The groups include the most important 
of the flour types and qualities, which 
have been bought under the free impor- 
tation. The brands mentioned are only 
representing the different types, as we 
shall naturally pay due consideration to 
every offer from good well-known mills. 

To insure a steady and as much as 
possible uniform quality, we shall have 
the flour samples duly examined in our 
laboratory, before the purchases are 
made, as well as after the parcels’ ar- 
rival in Norway. 

The State Grain Monopoly will as 
much as possible try to agree to any 
reasonable wishes regarding the selec- 
tion of types and qualities, but as sev- 
eral of the types mentioned in the above 
specifications have really the same char- | 
acteristics and they, therefore, to a cer- 
tain degreé, substitute each other, it will 
consequently depend upon the prices 
whether we shall at any time keep a 
stock of all these varieties. For in- | 
stance, if flour of the Kansas-type should 
in certain periods be comparatively high 
in price, the monopoly will in the same 
way as the private importers limit their 
purchases thereof. In the same way we 
shall probably not be buying flour of the 
Pacific tvpe, unless the price should be 
specifically advantageous. 

Marking of Bags Planned. 

If it should from time to time prove 
to be advantageous to make purchases 
of the types which are outside the grad- | 
ing of above statement, we shall take 
care that the bags are marked in such a 
way that the quality and the type is 
clearly described. 

Outside of the quality description,.the 
bags will be furnished with a printed 
number, which we shall give to the mill for 
each purchase. In this way the State 
Grain Monopoly will at any time be able 
to identitfy the different parcels. 

The quality descriptions, which we 
have made use of in this statement, are 
not exactly the same which will be placed | 
on the bags. We shall work out special 
sketches for each separate quality with 
the exact details regarding the text and 
the color. 

Please place the above plan before the | 
mills and ask them whether they would | 
be willing to deliver to us their flour | 
under our special brands subject, how- 





- ever, to the fact that we shall buy on 


| that 


Plan of Operation’ | Stability Shown in Dairy I ndustry 
7 | With Material Change Not Expected 


Higher Wages Are Found to 
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Dairy Industry 


Account for Increased Prices 


Charged for Milk and Butter. 


The dairy industry appears to be on, hour intervals, before breakfast in the | 


a stable basis and there is no reason 
to expect any material change in the 
situation in the near future, according 
to J. B. Shepard, Division of Crop and 
Livestock Estimates, Bureau of Agri- 
cultural Economics. 

The increased production of milk and 
butter so far this season has not been 
due to any material expansion of dairy 


|morning and by lantern light at night. 
|She demands skillful, conscientious and 
yet kindly care. It is not surprising that 
she is paying better wages than she did, 
land it need not surprise anybody if she 
ultimately pays wages equal to those 
|which corporations pay for equally skill- 
| ful work. 

| But the dairy business changes slowly. 


Tobacco 
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Fewer Cattle Hides 
_ Held in Stocks in 
June Than in May 


| Quantity Figure Also Lower 

| Than That for Corre- 

sponding Month in 
Preceding Year. 


The total number of cattle hides held 
jin stock on. June 30, 1929, by packers 
|and butchers, tanners, dealers and im- 
| porters, or in transit to them, amounted 


herds, but was rather a more or less|To met the rising scale of wages dairy- | to 3,567,300, as compared with 3,657,750 


temporary increase due chiefly to the} men have substituted trucks for horses | 


combination of cheap feed and _ good 
early pastures in most of the leading 
dairy States east of Minnesota, Mr. 
Shepard believes. The full text of Mr. 
Shepard’s address, delivered recently 


over stations of the National Broadcast- | 


ing Company, follows: ‘ 
Perhaps I can show you how things 
look to those of us here in Washington 


who each month review the reports re-} 


ceived from the 20,000 crop reporters of 
the United States Department of Agri- 


| culture. 


And let me say at thé start that we 
see no reason to expect any material 
change in the dairy situation in the near 
future. While conditions in various parts 
of “the country differ more or less, the 
industry seems to be on a stable basis. 
Markets have been steady 


being made. U t me 
change either in business conditions or 
in the crop situation returns from dairy- 


ing for the next year or two or for per- | 
haps longer should continue to be fairly | 


good compared with pre-war conditions, 


| but probably not good enough to cause | 
|any unusual number of dairymen to in- 


crease the size of their herds. 
Increased Production 


| Noted in Various Lines 


I know that there are many people 
who are far less optimistic about the 
prospects for dairying. They will tell 


you that milk production this year seems | 


likely to break all records, and that 
creamery butter production during the 
first half of the year was above ail 
records except 1927. They will tell you 
the cold _ storage holdings of 
creamery butter on the first of July were 
the highest on record for that date, and 


| that feed prices have lately been rising. | 
| They will 


tell you that northeastern 
dairymen are saving more than the usual 
number of heifers and calves, and that 


‘in the northeasters fluid milk areas the 
spread between the price of feed and the | 


price of milk is too good to last for 
long. They will tell you that milk cows 


| cost twice as much as they did before the | 
| war, and that men in the dairy business 


today must allow for the probability of 
a decrease in the inventory values of 


their cows during the course of the next | 


five years. This is all true but it is not 
the whole of the story. 

The increased production of milk and 
butter so far this season has not been 
due to any material expansion of dairy 
herds. It was a more or less temporary 
increase due chiefly to the combination 
of cheap feed and good early pastures 


in most of the leading dairy States east’! 


of Minnesota. Recently pastures have 
been getting dry and feed is higher and 
the high rate of production may not be 
maintained. 

As one looks over the figures, one 
gains the impression that the movement 
of people from the farms to the cities 
favorably affecting returns from 


is 


dairying, even more than it is affecting | 
of farming. | 
This is, in part, because of the closeness | 


returns from other types 
of the important dairy regions to in- 
dustrial centres, but whatever the cause, 
it is becoming increasingly evident that 
dairymen may expect to receive 
fair share of the gradual but general im- 
provement taking place in the agricul- 
tural situation. 


| Wages for Labor 


Found to Be Rising 

Now what I have said has been mostly 
addressed to dairymen. Some of you 
may be interested consumers, for 
dairy products constitute 
around a fifth or sixth of the total food 
bill of the country and some of you have 
no doubt wondered whether 


as 


and that wages of manual labor have 
risen so fast that employers are substi- 
tuting machines wherever possible. Now, 
with the exception of the largest herds 
for which milking machines can be used, 
the milking of cows is manual labor. 
has been mostly low-paid labor. This is 
known all too well by farmers and farm- 
ers’ wives, but it is often not realized 
by city consumers. The milk cow is a 
very efficient food producer, but she is a 
hard mistress. She recognizes no Sun- 
days or holidays and she grants no va- 
cations. She entirely disregards union 
hours and requires service at twelve- 


Exports of Crude Rubber 
Sent Mainly to Canada 


Crude rubber reexports from the 
United States during the first six months 
of 1929 amounted to 45,065,026 pounds 
valued at $9,686,894, according to a re- 
port of the Department 
issued on August 8. 

Canada received more crude rubber 
from this country than any other nation, 
receiving 45,553,436 pounds, valued at 
$9,378,430; Germany was second in crude 
rubber received, the amount going to 
that country being 248,030 pounds valued 
at $49,936; Mexico imported 191,457 
pounds of crude rubber from the United 
States worth $37,795, the report stated. 

The gross imports of crude rubber, 
liquid latex, and gayule into this country 
during the first six months of 1929 
amounted to 321,575 long tons. This 
amount minus the reexports for this pe- 
riod make the net imports total 301,457 
long tons. 

These figures are preliminary and sub- 
ject to correction, the report states 


| the basis of the respective mills’ original 
brands and with their guaranty for usual 


quality. 
We want to especially point out that it 
has never been our intention~as the 


rumor has stated in some milling papers | 


—to buy only on the basis of ash con- 
tents, etc. We do not want any new 
types of extraction, but only those which 
the mills are usually delivering and 
which we know by experience are suit- 
able to this market, but we do not want 
our own marks, 


and few| 


changes in the number of milk cows are | 


Unless there is some sharp | munerative than the city jobs which | pends, and sides on June 30, 1929, the 


their | 


somewhere | 


present | 
prices of milk and butter are justified. | 
| We ail know that wages have been rising 


It | 


of Commerce! 


in hauling milk. They -are raising their 


feed and forage crops more efficiently. | 
They are improving quality of their pro- | 
They are breeding better cows} 


ducts. 
/and securing more ‘milk per cow and 


ments along these lines are necessarily 
slow. And because of the vast amount 
}of manual labor required in producing 
milk, dairymen have not been able to 


follow the lead of other farmers and in- | 


jerease their incomes by farming on a 
constantly larger and larger scale. In- 
|stead, many dairymen and their families 
have found it easier to secure living 
| wages by taking city jobs, and so long as | 
the net movement of population contin 
ues to be away from the dairy regions 
and toward cities it is good evidence 
that dairying is, on the average, less re- | 


more milk per ton of feed, but improve- | 


on May 31, 1929, and with 3,573,845 on 
| June 80, 1928, the Department of Com- 
merce amnounced August 8 on the basis 
of reports from 4,270 manufacturers 
and dealers. The full text of the an- 
| nouncement follows: 


The stocks of calf and kip skins 
| amounted to 3,786,424 on June 30, 1929, 

as compared with 3,219,161 on May 31, 
11929, and 3,561,964 on June 30, 1928. 
Goat and kid skins numbered 11,432,977 
on June 30, 1929; 10,604,317 on May 31, 
1929; and 9,383,193 on June 30, 1928. The 
stocks of sheep and lamb skins on June 
| 30, 1929, amounted to 8,519,063; on May 
31, 1929, to 7,634,491; and on June 30, 
1928, to 7,610,529, 

The total stocks of sole leather (cat- 
tle) reported by tanners, dealers, and 
|}manufacturers using the leather as a 
material, amounted to 3,928,815 backs, 


dairymen and their families can secure. | corresponding figures for May 31, 1929, 


It is also good evidence that dairymen as! being 4,076,552, and for June 30, 1928, 


'a class are not yet securing more than j 
their fair share of the good things of | 
life. 


Methods Described 
For Handling Cattle 


Plans for Corrals and Equip- 
ment Are Outlined 
In Bulletin. | 


| 


| 


| 


A bulletin giving plans for equipment 
of cattle yards, and in which cattle | 
breeders, feeders and ranchmen are ex- | 
pected to find suggestions of value, was | 
announced August 8 by the Bureau of | 
Animal Industry, Department of Agri- 
culture. The bulletin was prepared by 
W. H. Black and V. V. Parr, of the Bu- | 
reau. The full text of the statement fol- | 
lows: 

These Government specialists have | 
written “Feed-Lot and Ranch Equipment 
for Beef Cattle,” just published by the 
Department of Agriculture with a view | 
to simplicity, clarity and usefulness of | 
both text and the 30 illustrations, the 
majority of which are simple plans for 
equipment which has proved useful in| 
handling cattle. The illuctrations include | 
plan and elevation drawings with lumber 
dimensions and detailed drawings when 
needed. Several photographs show equip- | 
ment in use. 

The bulletin is intended to aid cattle- 
men when they are expanding equipment, | 
altering their yard or corral arrange- 
ments, or shifting their specialties in 
beef production. It would be doubly use- 
ful to men just going into the business of | 
handling cattle. The authors devote sec- | 
tions to sheds, windbreaks, self-feeders, 
feed troughs, and hayracks, watering | 
tanks and troughs, feeding floors, silos, | 
scales and scale pens, dehorning and 
branding chutes, corrals, dipping vats, 
| and cattle guards. It refers to Farmers’ 

Bulletin 1350-F for information on barns 
| for beef cattle, and to other publications 
by the Department of Agriculture that 
treat more fully other phases of equip- 
ment construction and management. 

“Scales,” say the authors, “are a valu- 
able piece of feed-lot equipment, as it 
|is important in cattle feeding to know 
|the weight of the cattle from time to 

time. Some of the most successful cat- 

| tle feeders weigh the cattle every month. 
The scales should be installed close to| 
the feed lot and should be constructed 
| so that they may be used for weighing 
other stock and farm products. The} 
scale pen should rest on the platform of | 
the scales. Accurate weights cannot well 
be obtained otherwise with groups of 
cattle, as cattle will crowd against the| 
sides of the pen and this will influence 
the weight.” 

Farmers’ Bulletin 1584-F has just been 
published by the Department of Agricul- | 
ture and may be obtained free upon ap- 
plication to the Department, Washing- 
ton, D. C. 


Co 


ndition of Cotton Cr 


| year 


op on August I 


3,210,924. The production of sole leather 
during June, 1929, amounted to 1,243,584 
pieces (backs, bonds, and sides), and the 
stocks in process on June 30, 1929, to 
4,384,398. 

The harness leather in stock on June 
30, 1929, amounted to 315,241 sides, as 
compared with 279,364 sides on June 30, 
1928; .the total stocks of upholstery 
leather on June 30, 1929, comprised 
210,742 pieces, as against 219,090 
pieces June 30, 1928; upper leather (cat- 
tle) in stock on June 30, 1929, amounted 
to 4,910,336 sides, as compared with 
4,915,439 sides on June 30, 1928. 

The stocks of horse leather on June 
30, 1929, amounted to 823,015 half fronts 
and 147,855 butts, as against 587,848 half 
fronts and 109,882 butts in stock on June 
30, 1928. Calf and kip skins (finished) 
in stock on June 30, 1929, numbered 
5,080,592; goat and kid skins, 17,358,759; 


|}and sheep and lamb skins, 7,000,366; 


while on June 30, 1928, there were in 
stock 6,108,331 finished calf kip skins; 
19,217,931 goat and kid skins; and 6,- 
883,223 sheep and lamb skins. 


Argentina Export Duties 
Are Revised for August 


Changes were made in the Argentine 
export duty schedule for the month of 
August, cables the Commercial Attache 
at Buenos Aires, Alexander V. Dye, to 
the Department of Commerce. The De- 
partment’s statement listing the changes 
follows in full text. “(Duties in gold 
pesos per metric ton.): 

August 
0.20 
0.98 
1.56 
0.52 


July 
Oats * 
Corn 
Linseed 
Barley 
Wheat 
Quebracho extract 
Quebracho log 
Sheepskins 
Entre Rios wool 
Southern wool 
Cordoba wool 
Western wool 
*Free. + Unchanged. . 
Export duties on other commodities 
usually taxable at fluctuating rates are 
not reported. Commodities subject to 
export duty at standard rates are not af- 
fected. 5 


1.75 
> 
1.88 
12.65 


Tax Payments on Vehicles 
In Sweden Show Increase 


Swedish passenger car, truck and mo- 
torcycles paid approximately 38,000,000 
crowns (par at $0.2680) in taxes during 
the fiscal year ended June 30, 1929, ac- 
cording to a preliminary estimate, the 
Department of Commerce has been inh- 
formed by the Assistant Trade Commis- 
sioner at Stockholm. The full text of 
the Department’s statement follows: 

The total amount paid during the fiscal 
ending June 30, 1923, was only 
6,700,000 crowns. A very large partion 
of the money derived from this tax is 


} used for the building and maintenance 


of highways. The provincial districts 
receive 80 per cent, and the cities 20 per 
cent, of the tax collected. 


Fixed at 2.2 Per Cent Above Average 


Yield of 15,543,000 Bales Estimated By Board; Weevil ' 


Damage Expected to 


Be Same as in 1928, 


[Continued from Page 1.] 


this insect will depend largely upon 
weather conditions during the remainder 
of the fruiting season. 

Cotton Report as of August 1, 1929: 
The Crop Reporting Board of the United 


| 
| Area in cultivation July 1, 1929, less 
| of acres, Column A; August 1 condition 
| Column C; 1929, Column D. 

1928, Column F; 


| 
H; 
A “5 
87 73 
. 1,880 74 
South Carolina ...... 2,347 63 
Georgia . verre re i! 62 
| Florida 64 
| Missouri 76 
| Tennessee 74 
| Alabama 67 
| Mississippi 69 
| Louisiana 63 
| Texas 64 
Oklahoma 72 
| Arkansas 
| New Mexico 
Arizona 
California 
| All other 


| Virginia : 
North Carolina . 


| 
| 


WAAA-1e - 
SN NW & os oS 


LSuwITD 
oon 


> 


72 
S86 
$91 


| United States total . 46,695 
|\fLower California 
| (Old Mexico) 1 


£9 95 
*Prior to 1924 interpolated from July 25 
| tion August 1, on area in cultivation July 1 
| ances made fur cross-State ginnings. 


Crep Reporting Board: W. F. Callander 


1% A. Jones, Frank Parker, F. H. Whitaker. C. F. Marvin, acting secretary, 


percentage (10-year average), Column B; 
Y Yield per acre in pounds (10-year average): Column E: 
J , 1929, indicated by condition on August 1, Column G ; 
nings in thousands of 500-lb. gross weight bales): A 

1929 crop (indicated by condition August 1), 


, less 10-year average abandonment. 
ees 7. yeaee | SLess than a 10-year average. 
California figures nor in United States total. 


States Department of Agriculture, from 
the reports and data furnished by crop 
correspondents, field statisticians, coop- 
erating State Boards (01 


of Agriculture and 


agricultural  col- 


+leges, makes the following estimates: 


10-year average abandonment in thousands 


1928, 


Production (gin- 
1928 crop, (thousand bales), Column 
(thousand bales), Column I. 
E F 4G H 
246 i 250 i4 
260 i 200 R36 
185 185 726 
140 150 1,030 
105 115 
248 260 
181 205 
145 170 
177 215 
152 160 
133 128 5,106 4 
148 140 
166 75 
$289 
283 
282 
$1094 


D 
vif 
68 
68 
69 
70 
R1 
R1 
71 
76 
69 
64 


72 
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46 
187 
909 
1,182 
25 
174 
468 
1,317 
1,921 
716 
5798 
275 
449 
91 


26 
21 
14 


132 

97 
210 
185 
150 
175 
166 
138 
136 
162 
360 
357 
378 
152 


a j 
75 1 
86 
86 
R6 
Rl 


69.6 155.8 152.9 


8&5 239 


and August 25 reports. tIndicated by condi- 


tAllow- 
{Not included in 


. chairman; J. A. Becker, D. A, MeCandliss, 


Departments) | 


| Consideration of Rates in Tariff Bill 


Senator Smoot Says He Will Press His Sliding-scale Plan, | 
| Or Similar One, for Sugar Duties. | 


* 
On conclusion, August 7, of the special | clared. “But the National City Bank has | 


| hearing before the Senate Finance Com- 
mittee on proposed sliding scale duties 
jon sugar, Chairman Smoot (Rep.), of 
Utah, stated orally that majority mem- 
bers of the Senate committee that is 
revising the House tariff bill (H. R. 
2667) would continue consideration in 
closed sessions of rates in general and 
that he did not know when the sugar | 
schedule will be taken up for action by | 
them. He indicated that he will press | 
further his sliding scale plan or some- 
thing similar. No witness at the special | 
hearing approved the plan, though sev- 
eral approved the sliding scale principle. 
Two cther sliding scale plans were pro- 
posed by witnesses and a third was sug- | 
gested without recommendation by a} 
witness. Most of the witnesses who} 
favored the raising of duties advocated | 
adoption of the rates in the House bill. 
F, L. Crawford, secretary of the Mich- | 
igan Sugar Company and the Toledo} 
Sugar Company, manufacturers of beet | 
sugar, stated that no appearance had| 
been made at prior hearings for his com- | 
panies because it was feared that the 
companies might be injured by disclos- 
ures as to their condition. He stated 
that the companies have lost about $3,- | 
250,000,000 on operations during the last 
four years. He stated that the price | 
guaranteed to farmers for sugar beets | 
had been raised from $7 to $7.50 a ton 
in the hope that farmers in the area of | 
the companies’ operations would grow} 
more beets and enable the companies’ | 
plants to operate more fully. The raise | 
had not improved the prospect of sup- 
plies, he said. He criticized the Na- | 
tional City Bank for circulating bulle- | 
tins in which he said, the beet sugar | 
situation was described as bad, and this | 
made it more difficult for the beet com- 
panies to finance operations, he said. 
He oppesed sliding scale duties on the 
ground of uncertainty as to effect and| 
argued that the beet sugar situation is | 
too critical for experimentation. He| 
thought the flat rates in the House bill | 
preferable to anything else proposed. The 
witness declared that buying power as to 
sugar has been so concentrated by con- 
solidation and the development of giant 
consuming and distributing companies, , 
as to reduce the number of buyers to a} 
handful as compared with the number | 
operating ten years ago. 


Fraud Possibility Seen 


In Sliding-scale Duties 


Sliding scale duties would open an ave- 
jnue for fraud, manipulations and great 
administrative difficulties, said H. H.j 
Pike, jr.. who spoke for H. H. Pike & 
Company, New York, the selling agency 
of the Hershey Cornoration. The Smoot | 
plan tends in the direction of dangerous 
price fixing; it would make uncertain 
in the extent of $80,000,000 or more a| 
year the amount which the Treasury | 
might anticipate in the way of revenues 
from sugar duties; it would stimulate de- | 
mands for similar duties on other pro-| 
ducts; it is too complicated for accurate 
comprehension by consumers who would 
be forced to rely on specialties for an 
understanding of the tariff; it would pro- 
vide no assurance of help to farmers 
and would place prohibitive duties on re- 
fined sugar, he declared. 

The Hershey Corporation alone would 
be hit materially by increase of the dif- 
ferential for refining, said he, and he 
thought it unfair to expand thai differ- 
ential without first establishing facts as 
to any differences in refining costs in 
the United States and Cuba. He char-| 
acterized the differential in the Smoot | 
plan as “confiscatory” and recommended | 
that the rate progression be the same| 
throughout whatever scale of duties is 
| adopted. 

Representatives of domestic sugar in- 
terests had been unable to reach any 
conclusion as to what form of sliding 
scale duties might be helpful, said 
George W. McCormick, of the Menomi- | 
nee Sugar Company, of Menominee, | 
Mich. Since nothing of the kind had| 
ever been tried out in this country, there! 
were no guideposts for acjudging the | 
matter, he said, and he thought the sit- | 
uation too serious for an untried remedy | 
to be applied. 


He declazed that for the period of 
| 1922-28, inclusive, the Smoot plan would 
|have yielded an average effective duty 
| of 1.71 cents a pound on Cuban 96-degree 
|sugar, and this, he said, would have 
been lower than the prevailing rate. It 
would have been higher, he stated, dur- 
ing several of the years. 

Mr. Crawford suggested, without rec- 
ommendation, that if a sliding scale is} 
adopted the rates be based on 2.40 cents| 
a pound on Cuban raw sugar when the 
c. 1. f. price is 2.70 or lower, with a pro- 
vision for making present duties effec- 
| tive when the pvice is 3.98 or higher. 
He proffered a schedule of changes by 
gradation between the two controlling 
bases. 


| tion to any sliding scale plan. 


| kind of sliding-scale these other indus- 
|tries have favored is that embodied in 


| cent of the bottled carbonated beverages 


bottlers. 


| tional Institute of Agriculture was 97 


Comments Made by Bank 


On Duties Are Criticized 

He criticized, as unfair and inaccurate, 
comments on sugar duties which have 
been put forth, he said. by the National 
City Bank of New York. 

“The bank is not circulating any ar- 
ticles about proposed increases of tariff 


no investments in foreign facilities of | 
producing these other articles.” 

A base sugar duty of 3 cents ‘on 
Cuban raw sugar and 3.75 on other im- 
ported 96 degree sugar was advocated 
by W. R. Ogg, who spoke for the Amer- 
ican Farm Bureau Federation in opposi- 


“In its tariff policy our organization 
is following the traditions of nonagricul- | 
tural industries and these in the past 
have put dependence on specific and ad 
valorem duties,” he said. “The only 





ad valorem duties which rise or fall in 
effect with prices. He declared that the | 
Smoot plan would tend to penalize far- | 
mers in years of crop shortages and be | 
productive of much uncertainty. 

“It is difficult to understand the ex- 
citement about sugar,” said he. “At)} 
wholesale ptices the value of the sugar 
consumed annually in the country is 
about $680,000,000. The value of the} 
pig iron consumed annually in the coun- 
try is about $800,000. There is no ex- 
citement..over duties on pig iron.” 

R. D. Mead, of Washington, D. C., 
said that Hawaiian sugar producers are 
opposed to any sliding scale that is based 
on refined sugar pr:ces. 


Further Opposition Made 
To Sliding-scale Duties 


Opposition to sliding-scale duties was 
expressed by junior owners for the 


| American bottlers of carbonated bever- | 


ages. The witness assumed that it weuld | 
increase duties, which, he said, his or- 
ganization opposes. 
ganization consume 300,000 


| pation of increased import duties. 
Members of the or-| ports of cigarettes were 3,205,860,000, 
pounds of | 4.030,121,000, and 2,929,771,000 pieces for 


| Prospects Favorable 
Will Be Continued at Closed Sessions 


For Chinese Takings 


Of American Tobacco 


Exports Small in First Six 
Months of 1929 Due 


To Heavy 1928 
Shipments. 


Prospects for the Chinese takings of 
the American 1929 flue-cured tobacco 
crop are good, notwithstanding the weak 
position of the small Chinese cigarette 
companies and independent leaf dealers, , 
the Bureau of Agricultural Economics, 
the Department of Agriculture, an- 
nounced August 8 on the basis of a cable 
from the American Agricultural Com- 
missioner at Shanghai, Paul 0. Nyhus. 
The Department’s statement follows in 
full text: 

The resumption of the very efficient 
and organized sales work of the latgest 
foreign cigarette companies in China, 
coupled with a high volume of current 
consumption and factory operations and 
absorption of heavy stocks of leaf are 
favorable factors in the Chinese tobacco 
situation. 


1928 Shipments Heavy. 


American exports of flue-cured tobacco 
to China, constituting the great bulk of 


| Chinese takings, amounted to 24,866.000 


pounds during January-June, 1929, com- 
pared with 54,403,00 and 31,479,000 


| pounds, respectively, for the similar pe- 


riod of 1928 and 1927. The small exports 


| during the first six months of the cur- 


rent year were due to exceptionally heavy 
shipments to China in 1928, particularly 
during the latter part of the year, when 
stocks were being accumulated in —— 

X- 


sugar a year and higher duties would/ the first six months of 1929, 1923, and 
greatly increase producing costs, he said. | 1927, respectively. 


“Would you take care of that by rais-| 
ing prices, decreasing the sizes of your 
bottles or weakening your product?” he 
was asked. 

“That’s a problem,” the witness re- 
plied. “We have $200,000,000 invested 
in bottles and can’t easily make a change | 
as to size. We operate under a ‘roof’ 
price which can’t be raised. Ninety per 


sell at five cents a bottle.” _ 
He proposed that, if something had to 
be done, a bounty be put on sugar pro- 


| duction and that, if duties are increased, 


drawbacks of the additions be allowed! 


Short Crop Forecast 
For German Wheat 


First Estimate on Winter 
Yield Is Below Produc- 
tion for 1928. 


The first estimate of the winter wheat | 
crop in Germany is 110,000,000 busheis. | 
according to a cable to the Foreign | 
Service of the Bureau of Agricultural | 


| Economics, the Department of Agricul- 
| ture announced August 8. 
|of the announcement follows: 


The full text! 


This is a decrease of 13.5 per cent 
from the 1928 production, but next to 
the record crop within present bounda- 
ries. No estimate of the production of | 
spring wheat ‘has been issued. During 
the years 1924-1928 spring wheat repre- 
sented only 10 per cent of the total pro- 
duction. This office had estimated the 
total yield per acre for both winter anu 
spring wheat at 27.5 bushels on the basis 
of the June 1 official condition reports | 
as compared with the present official | 
estimate of 29.1 bushels for winter wheat 
only. The first estimate of winter rye} 
is 315,000,000 bushels which is also next | 
to the record crop, although almost 5! 
per cent below that of 1928. Winter rye 
represents approximately 98 per cent of 
the total rye production. The total bar- 
ley crop is estimated at 153,195,000) 
bushels, a decrease of 13.4 per cent from 
that of 1928, but with that exception 
the largest crop within present bounda- | 
ries. The winter barley is estimated at 
13,779,000 bushels, which is the smallest 
production since 1924. Spring barley | 
however, which constitutes about 86 per 
cent of the total crop, is estimated at 
119,416,000 bushels, only 10 per cent 
below that of 1928. The official estimate 
as of July 1 placed the yield of winter 
barley at 36.1 bushels per acre, and 
spring barley at 35.9 bushels per acre. 

The first estimate of the 1929 oats pro- 
duction is 465,033.000 bushels, which is 
one of the largest crops on record, al-| 
though 3.5 per cent below that of last| 
year. The yield this year is officially 
placed at 53.5 bushels per acre. 

The condition of the winter-wheat crop 


|on August 1 as officially reported and 


cabled to this Bureau by the Interna- |} 
per cent of the average condition as of | 
that date during the years 
against 94 per cent as of July 1 and 100 
per cent as of August 1, 1928. Spring 
wheat, winter rye, and spring rye were | 
each equal to the average condition, 
100 per cent, and the same as on July 1.} 
Winter barley was 81 per cent of average | 
on August 1, aga’nst 82 per cent on July 
1 and 100 per cent on August 1, 1928, 


duties on such things as butter, eggs, Spring barley was 103 per cent on Au-| 
milk and cream, though most of these} pust 1 er the seme as on July 1, 1929, | 


proposed increases are larger than the} and August 1, 


one asked for sugar and the commodi- 
ties are used just as generally,” he de- 


Mexico to Make Changes 
In Duties on Some Imports 


Effective September’5, 1929, the rate 
of import duty in Mexico on glycerine 


| 


| 
| 


1928. The condition of 
oats wes reported at 105 per e2nt, pota- 
toes 103 per cent, and sugar beets 97 per 
cent of average. 


Porto Rico Tobacco Crop 


For 1929 Nearly All Sold 


Nearly all of the 1929 Porto Rico to- 


will be reduced from 12 to 6 centavos} bacco crop has been sd, according to a 


per gross kilo and a new specific classi- | report 


fication will 
cross-arms 


be 


and insulating 


from Agsistant Trade Commis- 


provided for wooden|sioner Rolland Welch, the Deparment of 
spikes for|Commerce stated August 8. 


The state- 


transmission lines, duty to be assessed! ment follows in full text: 
The recent sales of the Cayey and Co- | 


at the rate of 2 centavos per gross kilo, 


according to a cable from the Commer-| merio pools by the Tobecco Growers 


cial Attache 


at Mexico City, George 
Wythe, 


the Department of Commerce 


follows in full text: 


classification, effective August 1 to De-| while the Comcwio pool of 600,000 pounds | atively 
cember 31, 1929, will be made for empty | brought 30 cents. 


As- 
sociation merked the d’snosel of nearly 


1919-1928, | EF cent. 
|from decay in storage, the figure will be 


Many factors point to a continuation 


|of a high volume of cigaretie econsump- 


tion, according to Mr. Nyhus. Improved 


| transportation facilities and more peace- 


ful conditions in the interior have en- 
abled the cigarette companies to ship 
their goods to various points there. This 


| fact, combined with a greater stability 
|of tobacco taxation, has contributed to 


a generally good cigarette business. 

The active operations of the forcig 
cigarette factories, particularly of the 
six large plants in various port cities, 
owned by the largest foreign cigaretie 
company and now in full operation, will 


| probably more than offset the curtailed 
j activity of many small Chinese facto- 


ries, which are finding the pressure of 
competition on the return of more nor- 
mal conditions in the industry too severe. 

The ‘heavy arrivals of leaf and ciga- 
rettes in China prior to February 1, in 
anticipation of an increase in the import 
duties, were absorbed by the foreign 
companies. During the months April- 
June additional imports of 11,00,000 
pounds of leaf and 1,600,000,000 ciga- 
rettes were made at Shanghai from 
abroad. Although it is impossible to 
guage precisely the full extent of the 
stocks in the hands of the small inde- 
pendent dealers, usually supplying the 
small Chinese factories, they are con- 
sidered large and unsatisfactory in qual- 
ity. Nevertheless, in the opinion of Mr. 
Nyhus, these stocks should not play a 
big part in the total Chinese tobacao im- 
port trade during the new season. 


Vegetable Industry 
Sustains Big Losses 


Diseased Crops and Decay in 
Marketable Product are 
Principal Causes. 


The extent of the bill paid annually in 


|the United States as the result of dis- 


ease and decay in vegetables can be seen 
from the losses from this cause in two of 


|the more important crops, potatoes and 


sweet potatoes, Dr. W. W. Gilbert, senior 
pathologist, Bureau of Plant Industry, 


| stated in a radio address August 7 over 
| staiions 


associated with 
Broadcasting Company. 

The full text of Dr. Gilbert’s address 
follows: 

Although estimates covering direct dis- 
ease lesses to all vegetables are not 
available, the bost obtainable figures for 
two of the more important truck crops 
give an indication of the general disease 
Situation and may be considered as fairly 
represeniative of the entire field. 

With an actual production of over 400,- 
000,000 bushels of potatoes in the United 
States in 1927, our exverts on plant dis- 
cese losses tell us that the estimated 
reduction in yield due to all diseases was 


the National 


| almost 100,000,009 busheis, or about 20 


per cent of the crop. In a similar man- 


|ner the production of sweet potatoes in 


1927 from 12 important States was just 
over 56,000,000 bushels, and the esti- 


jmated reduction in yield due to disease 


was over 6.060,000 bushels, or about 11 
If we add to this the losses 


nearly 14,000,000 bushels, or a total loss 
of over 20 per cent. Looking at it in 


or | another way, the total estimated loss in 


1927 from all field diseases of these two 
crops on the above basis represents the 
equivalent of the entire average crop 
on 846,009 acres of potatoes and over 
62.000 acres of sweet potatoes, not in- 
cluding the stcrege losses. When we add 
to these figures similar disease losses on 
other vegetable crops and on fruits and 
cereals, the result is a disease tax so 
great that it becomes a matter of vital 


|national importance. 


Fortunately, the lesses from these va- 
rious troubles ere be'ng continually re- 
duced by the pse of available control 
measures, anole for example, as the 
planting of disease-res’stent or immune 
varievies, or the use ef potato seed grown 
and certified for freedom from disease, 
cr the treatment of seed with fungicides 


| befere planting to rid them of disease 


germs, 

As‘de from the diseases that attack 
the plants in the field, there are the de- 
cays of various kinds which attack the 
marketable part of the plant in transit, 


all of the 1929 crop of Porto Rican to-| market or in storage 33 f 
announced August 8 in a statement which | bacco. , a en een time 


various storage rots of sweet potatoes 


The Cayey pool, with a total of 1,950,000 | alone amounted in 1927 to more than 
The cable also states thet a special| pounds, was sold at 31 cents per pound, | 7,000,000 bushels, and this is but one rel- 


The Tobacco Growers 


tin containers, with a capacity from 4| Association now has left only two hold- 
to 80 liters, which will be dutiable at|ings, 270,000 pounds at Gaguas and 160,- 


| the rate of 6 centavos per legak kilo. | 000 pounds at Menati, 


To all 


tnese 


Most independent 


rates should. be added the| growers. not members of the association, 


j usual surtax of 13 per cent, of the duty.' previously disposed of their tobacco, 


} 
| 


small item in the great total of 
disease losses which make up our plant 
disease bill. In that same year the Amer- 
ican railways paid claims on losses of 
fruits and veget»bles in transit amount- 
ing to over $9,000,000, largely due to 
decay. ¥ 





AuvtTHorizep STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Are Presenten Herein, Bena 
BY THe Unirep States DAILY 


Taxation 


Federal Liability 


For Interest on Tax 
Refund Determined 


Claim Covering Period of 
Suspension Pending Set- 
tlement of Counter 
Claim Allowed. 


The extent to which the Secretary of 


the Treasury may pay interest on claims | 


for income tax refunds, as provided un- 
der existing law and in decisions of the 
Federal courts, is explained by _the 
Comptroller General, J. R. McCarl, in a 


memorandum just made public ty the) 


General Accounting Office. 


The Federal Government is held by the | 
_ Yuling to be liable for interest on a tax) 


refund, suspended pending the litigation 


of a counter claim of the Government | 


on war contracts, from the date that the 
Commissioner of Internal Revenue al- 
lowed ‘the refund till the date of set- 
tlement. ; 

The full text of the ruling follows: 

Fred T. Ley & Company, Inc., re- 
quested July 3, 1929, review of settle- 
ment No. 0178544, dated May 238, 1929, 
wherein it was allowed ergy ne se as = 
fund of corporation excize taxes erron- 
eously colleeted for the years 1909, 1911 
to 1912 and there was deducted a 
balance of $418.47 as overpayments under 
War Department contracts dated June 
11, 1917, and November 3, 1917, for the 
construction of certain cantonments. It 
is contended that interest at the rate of 
6 per centum per annum should be 
allowed on the balance of $1,303.86 from 
March 25, 1927, date the Commissioner 
of Internal Revenue signed the schedule 
of refund of the taxes to May 23, 1929, 
date of settlement. 


Overpayments on Contracts. 


When the schedule signed March 25, 
1927, by the Gommissioner of Internal 
Revenue allowing claimant an aggregate 
of $1,722.35, refund of taxes, was received 
in this office, there appeared on the 
books of the United States a claim 
against the contractor for $418.47 for 
overpayments under the aforesaid 1917 
war contracts with respect to which the 
contractor was furnished detailed infor- 
mation in letters dated November 14, 
1927, February 14 and 24, 1928; also, 
that the War Transactions Section, De- 
partment of Justice, had instituted suit 
against the contractor under certain war 
contracts alleging erroneous payments 
aggregating approximately $5,000,000. 

The difference between $1,722.35, re- 
fund of taxes allowed by the Commis- 
sioner of Internal Revenue and $418.47, 
overpaid, under the two 1917 contracts 
was not certified for payment to _the 
contractor because of the pending litiga- 
tion, but under date of June 10, 1927, 
the Department of Justice reported that 
“the Attorney General has authorized the 
United States Attorney to dismiss such 
suit and has ordered the case closed.” 
This litigation having been terminated 
by the Department of Justice, this office 
certified the difference of $1,303.86 for 
payment to the claimant and same has 
been paid. 


Interest Is Claimed. 


As stated, the present claim is for in- 
terest on the balance during the period 
from March 25, 1927, to May 23, 1929, at 
the rate of 6 per_centum per annum by 
virtue of the act of March 3, 1875, 18 
Stat. 481, as follows: 

That when any final judgment recovered 
against the United States or other claim 
duly allowed by legal authority, shall be 
presented to the Secretary of the Treasury 
for payment, and the plaintiff or claimant 
therein shall be indebted to the United 
States in any manner, whether as principal 
or surety, it shall be the duty of the Secre- 
tary to withhold payment of an amount of 
such judgment or claim equal to the debt 
thus due to the United States; and if such 
plaintiff or claimant assents to such set-off, 
and discharges his judgment or an amount 
equal to said debt or claim, the Secretary 
shall execute a discharge of the debt due 
from the plaintiff to the United States. _ 

But if such plaintiff, or claimant, denies 
his indeBtedness to the Uniter States, or 
refuse to consent to the set-off, then the 
Secretary shall withhold payment of such 
further amount of such judgment, or claim, 
as in his opinion will be sufficient to cover 
all legal charges and costs in prosecuting 
the debt of the United States to final judg- 
ment. And if such debt is not already in 
suit, it shall be the duty of the Secretary 
to cause legal proceedings to be immediately 
commenced to enforce the same, and to 
cause the same to be prosecuted to final 
judgment with all reasonable dispatch. 

And if in such action judgment shall be 
rendered against the United States, or the 
amount recovered for debt and costs shall 
be less than the amount so withheld as be- 
fore provided, the balance shall then be 
paid over to such plaintiff by such Secretary 
with six per cent interest, thereon for the 
time it has been withheld from the plaintiff. 

Tax Held During Litigation. - 

A similar question was considered in 
United States v. LaGrange Grocery Com- 
pany, 31 Fed. (2nd), 297, 299, where in- 
come taxes allowed by the Commisisoner 
of Internal Revenue were withheld dur- 
ing the pendency of certain litigation on 
account of a claim of the United States. 
The question there before the court was 
the contention of the LaGrange Grocery 
Company that it was entitled to interest 
during the period intervening between 
the date the schedule for refund was 
approved by the Commissioner of In- 
ternal Revenue and the date the taxes 
were certified for payment by this office. 

The court held, in effect, that the act 
of June 10, 1921, 42 Stat. 24, transferred 
to this office jurisdiction theretofore 
existing under the act of March 3, 1875, 
in the Secretary of the Treasury and 


‘that where a ‘udgment or “other claim 


' 


v 


duly allowed by legal authority” was 
withheld by this office on account of 
the claim of the United States and this 
claim was subsequently determined ad- 
versely to the Government, interest must 
be allowed on the judgment or other 
claim duly allowed by legal authority 


during the period payment thereof was 


withheld. 


Further Proceedings Recommended. 
This office recommended to the Attor- 


‘ney General that there be further pro- 


ceedings in the case and by letter dated 
June 20, 1929, the Attorney General re- 
ported that it had been concluded to not 
appeal said case, inclosing a copy of the 
memorandum dated June 18, 1929, by 
the Solicitor General, in pertinent part, 
as follows: 

“The opinion as a whole, however, 
shows that the court considered the 
claim in question as falling within the 
purview of the Act of 1875, as it involved 
a tax refund allowed by the Commis- 
sioner of Internal Revenue. The opinion 


should be read in the light of the case | 
actually before the court, and therefore, | 


in spite of the language of isolated sen- 


ANNA CATHCART, EXECUTRIX OF THE 
LAST WILL AND TESTAMENT OF WIL- 
LIAM G. CATHCART, DECEASED, V. G. W. 
SCHWANER, COLLECTOR OF INTERNAL 
REVENUE. No. 17875, District Court 
FOR THE SOUTHERN DISTRICT OF ILLI- 
NOIS. 

Deduction from net value of estate 
was allowed by the appellate court, 
in this case, for the amount of a 
mortgage indebtedness on land 
which the decedent had conveyed 
free of all incumbrances. 

The plea of the executrix for re- 
covery of taxes. was also allowed 
as to other claims. 

Publication of the opinion was be- 
gun in the issue of August 8. The 
full text proceeds: 

The chief element in determining the 
fair market value of farm lands is sales 
\of similar lands at or about the time in 
question and in the immediate vicinity. 
There were no sales coming within the 
rule just. announced and the findings 
| were made very largely upon the testi- 
mony of those who were familiar with 
|the lands and thought they were familiar 
with land values in the respective locali- 
ties in which the several pieces of land 
were located. The original return 
adopted these values, which were found 
to be insufficient by the Commissioner. 
He caused an investigation to be made 
according to the rules and regulations 
jof the Bureau of Internal Revenue. 
Based upon isolated sales in the same | 
general neighborhood, though somewhat 
removed, at times remotely prior to the 
time in question, and by isolated sales 
somewhat subsequent to the time in 
question which were the results of 
neighbors endeavoring to square out 
their farms, or by those investors who 
had. the courage of their optimistic con- 
victions that the deflation of 1920 was 
only temporary, the agents of the Com- 
missioner increased the value of the 
lands in question in the neighborhood 
of a quarter of a million dollars. An 
additional assessment was levied and 
paid. 


Deflation Not Considered 


As to Speculative Value 


In ordinary times and under ordinary 
circumstances the methods adopted and 
the results reached would be justified 
and sustained, but there is involved 
here a large number of tracts of farm 
land which prior and up to the summer 
of 1920 had _ substantial speculative 
values, practically every vestige of which 
was squeezed out of it summarily prior 
to the time in question. The effect of 
this summary deflation was undoubtedly 
not given its full consideration in the 
Commissioner’s estimate of the fair 
market value of land here involved, as 
of October 12, 1920. 

Upon the evidence in this case, con- 
sidered in the light of the current his- 
tory, we are persuaded that the values 
of the lands in question, as originally 
returned, were just, probably more lib- 
eral than the facts would sustain, and 
sufficient to overcome the presumption 
of fact incident to the findings of the 
Commissioner. 

Upon these considerations, plaintiff is 
entitled to recover the tax paid upon the 
excessive values contained in the addi- 
tional assessment. 

Concerning petitioner’s claim for a de- 
duction in the sum of $40,214.00, by rea- 
son of a resulting trust. It is asserted 
that at the time of the death of decedent 
there was in his property a resulting 
trust in favor of petitioner, his wife, to 
the extent of $40,214, which had been 
used by him in his business of buying, 
operating and selling farms. At the 
time of the marriage of petitioner and 
decedent, she was the owner of a large 
number of farms. He had no property 
and was the cashier of a small bank. 
After their marriage, he took over the 
management of her property, rented the 
farms, collected the rents and deposited 
them in an account carried in his own 
name in the bank. Several years after 
the marriage, petitioner inherited an- 
other large farm from her mother. A 
few years before his death, decedent in- 
herited,a small farm from his mother. 
Both the husband and wife drew checks 
up6n the account carried in the name 
of decedent. 

The checks issued by petitioner bore 
her own signature, yet they were re- 
ceived and paid by the bank and charged 
to decedent’s account. In 1917, 1918 and 
1919, the record shows that the aggre- 
gate of her income, returned for Fed- 
eral income tax, was $52,631. The tax 
was extended and paid by decedent to 
the Collector with a check to which her 
name was signed by him. This check 
was honored at the bank and charged 
to decedent’s account. 


Wife’s Money Kept 


In Common Fund 

The claim to the deduction is made 
upon the theory that during the years 
in question, petitioner had drawn $12,- 
417 from the. account, which sum dc- 
ducted from her income, shown by the 
return, left a balance of $40,214, and 
it is presumed that this latter amount 
was used by him in buying, operating 
and selling real estate, and that by 
reason thereof, the law raises a resulting 
trust in her favor for that amount. 

There is no showing that the relation 
of principal and agent existed between 
the parties. The husband looked after 
the business and as he acquired prop- 
erty of his own, the proceeds were all 
collected and put in a common account, 








tences, as referring only to cases deemed 
to fall within the act of 1875.” 

Under section 3220, Revxised Statutes, 
as amended by section 1316(a) of the act 
of February 24, 1919, 40 Stat. 1057, and 
as further amended by subsequent Reve- 
nue Acts, the Commissioner of Internal 
Revenue is authorized, subject to regula- 
tions prescribed by the Secretary of the 
Treasury, to remit, refund and pay back 
all taxes erroneously or illegally assessed 
or collected, and, as held by the court 
in the LaGrange Grocery Company case, 
a claim for refund of taxes allowed by 
the Commissioner of Internal Revenue is 
a claim “duly allowed by legal authority” 
within the requirements of the act of 
March 3, 1875. See also Kaufman v. 
United States, 96 U. S. 567, affirming 11 
Ct. Cls. 659. ‘ 

Accordingly, there will be certified for 
| payment to the claimant interest at the 
| rate of 6 per centum per annum specified | 
in the act of March 3, 1875, during the | 
period intervening between March 25, | 
' 1927, and May 23, 1929. 








|ing, operating and selling farms. 


|leasing her 


jand decedent are well established as thos2 
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Property of Wife Absorbed in Business 
*- By Husband Is Included in His Estate 


Court Denies Existence of Trust, But Allows Claim for Half | 
Of Joint Bank Deposit. 


| 


which the wife was free to check upon | 
as well as the husband. The evidence | 
shows that her individual income | 
the date of her marriage until and in- | 
cluding the year 1916, ranged from} 
$5,000 to $10,000. So that for substan- 
tially twenty-six years prior to 1917, the 
proceeds from her large estate as well 
as the earnings of income of the de- 
cedent all went into a common fund in| 
the bank, kept in his name, each felt | 


| 


| free ‘to issue checks upon the account in 


his or her own name, and it was the | 


| understanding at the bank that checks so 


signed should be paid and charged to | 
that account. | 

Decedent undoubtedly used large sums | 
of money which represented income from 
his wife’s estate in his business of buy- 
This 
course of business must have been 
known to petitioner. So far as the rec- 
ord shows, there never was an account- 
ing made or a report given by him to 
her concerning the state of the account, 
what items it represented or what ex- 
penditures were made from it, or what | 
they were for. The fund seems to have | 
been a common family: fund, which re- 
ceived the income of both husband. and | 
wife, paid the expenses of the family | 
and furnished decedent his means of in- 
vestment. 


No Gift From Wife 
To Husband Implied 


Under these circumstances, the law 
would not imply a gift to the husband 
from the wife. Stelling v. Stelling, 323 
Ill., 127; Reed v. Reed, 135 IIl., 482. | 

As was said in Reed v. Reed, supra: | 

“Under such a state of facts the pre- 
sumption arises of a gift by the wife to | 
the husband ‘if the husband receives the | 
capital fund of his wife’s separate prop- 
erty, there is no presumption that she | 
intended to give or transfer it to 
him * * * but if the husband used the! 
property in his business or for the sup- 
port of his family with her knowledge 
and assent, a gift may be inferred in the 
absence of contrary agreement. (Cit- 
ing: 2 Perry on Trusts, 666. See also, 
Lux v. Hoff, 47 Ill. 425; Maxwell v. Max- 
well, 109 id 588; Temple v. Williams, 4 


'Ired Eq. 29; Sidmouth v. Sidmouth, 2 


Beva, 447; 2 Story’s Eq. Jur., Secs. 1202, 
1203, 2 Perry’s Eq. Jur., Sec. 1041.)” | 

The relations above described existed | 
for substantially thirty years. The bur- | 
den of proving a resulting trust is on | 
the party who asserts the existence of | 
such a trust and the proof must be clear 
and convincing. Hogue v. Steel, 207 IIl. 
304; Brooks v. Grets, 323 IIl., 161; Duval 
v. Duval, 153 Ill. 49; Jackson v. Kraft, | 
186 Ill., 623. 

In the latter case the Su 
said: 

‘The facts creating a resulting trust | 
must be clearly proved, and while the 
evidence shows that Fred W. Kraft had 
his wife’s money, and used it in his in- 
vestments and trades it does not estab- 
lish a resulting trust. Mrs. Kraft con- 
fided in him, gave him the money trust- 
ing that he would manage it for her 
benefit. She certainly knew that the 
titles to the lands were not taken in her | 
name. She joined with her husband in 
deeds and in execution of mortgages, re- | 
dower and homestead 
rights and must have known that the 
title was in him.” 

Plaintiff’s claim for a deduction by | 


| 
preme Court 


reason of a resulting trust in the sum of | 
$40,214 must be denied. 


Claim Is Allowed 
To Half of Deposits 


Concerning plaintiff’s claim for a de- 
duction in the sum of $12,299.63, being 
one-half of the bank deposit in the name 
of decedent at the time of his death. The 
bank balance on October 14, 1920, of de- 
cedent, was $24,459.26. This the account 
which we have just discussed in connec- 
tion with the claim of a resulting trust. | 
The Court feels that the claims is abund- 
antly established by the evidence that the 
bank account in question was a common 
account of the husband and wife, in the 
name of the decedent, and against which 
either the husband or wife was at liberty 
to draw checks without reserve. 

It is contended that because there is 
no showing of the exact extent of the 
wife’s contribution to the bank balance 
that therefore she cannot be heard to 
complain that the entire account was 
taxed as the property of decedent. The 
exact amount of contriyutions of the 
tenants in common is immaterial. If it 
was a joint account in fact, then it be- 
came a tenant in common account under 
the Illinois Statute on joint rights and 
obligations. (Chap. 76. Sec. 2.) The record 
is abundant to sustain the character of 
the bank account, and being personal 
property the interests of the petitioners 


of tenant in common. 

Petitioner is entitled to a deduction in 
the sum of $12.229.63. 

As to the cash payment of $2,000 on 
the Durflinger farm. “In September, 
1920, decedent sold the Durflinger farm 
in Ohio, for $40,202. With the execution 
of the contract, a cash payment was 
made of $2,000. The purchaser was to 
assume a $12,000 mortgage, the balance, 
$26,202 was collected after the death of 
decedent. The full value of the land was 
included in the assessment and no credit 
allowed for the $2,000 payment collected 
by decedent in his lifetime. Petitioner 
claims that by not deducting the payment 
of the $2,000 from the value of the gross 
estate, evidenced by the interest of the 
decedent in the Durflinger farm, that the 
Government figures the entire value of 
the Dunflinger farm into the gross es- 
tate and also takes the cash on hand at 
its full value; that it amounts to double 
taxation. This, of course, upon the as- 
sumption that the $2,000 payment was 
deposited or placed among the funds of 
decedent at the time of its receipt. 


Deduction Is Allowed 
For Payment on Farm 


It is admitted that a tax was collected 
upon the full sale price of the real es- 
tate. It is not material just what the 
decedent did \vith the $2,000 payment. 
It probably went into the account and 
was shown in the aggregate of cash on 
hand at the time of decedent’s death, 
and there is a possibility that it did not. 
Yet it is clearly established that the 
payment was made, that after the death 
of decedent, the son-in-law made settle- 
ment for the Durflinger sale and recog- 
nized the credit to which the purchaser 
was entitled and settled with him for the 
balance due. 

In any event upon the execution of the 
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Index and Digest 
Of Tax Decisions and Rulings 


GYLLABI are printed so that they can be cut out, pasted on Standurd 
bs Library-Index and File Cards usually employed ,in libraries, 
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ROSS ESTATE: Inclusions: Real Property: Farm Lands: Value: 
Determination—The value for estate tax purposes of farm lands in 
Ohio and Illinois included in the gross estate as of the date of the death of 
the decedent, October 14, 1920, at which time every vestige of the substantial 
speculative value of the land, attached a few months previous by reason of 
post-war inflation, had been summarily removed, should not be determined, 
in view of the current economic history, by isolated sales, usually forced, of 
land in the same general neighborhood at times remotely prior and some- 


what subsequent to the 
Schwaner, Collector. (District Court 


—yYearly Index Page 1367, Col. 2 (Volume IV). 


ROSS ESTATE: Deductions: 


time in question.—Cathcart, 


Executrix, etc., v. 
for the Southern District of Illinois). 
August 9, 1929. 


One-half of Bank Account Kept by Dece- 
dent and Widow as Tenants in Common: 


Contribution of Each.—Where 


the proceeds from the estate of decedent’s widow, and the income of decedent 


all went into a common bank account, 


kept in decedent’s name, against which 


either decedent or his widow was at liberty to draw checks without reserve, 


held: 


One-half of the bank account at the time of decedent’s death is de- 


ductible for estate tax purposes from his gross estate, the exact amount 
contributed by each of the tenants in common of the account being imma- 


terial—Cathcart, Executrix, etc., v. 


for the Southern District of Illinois)—Yearly Index Page 1367, Col. 


(Volume IV). August 9, 1929. 


ROSS ESTATE: Inclusions: 


Real Property: 


Schwaner, Collector. (District Court 


9 


“ 


Farm Lands: Value: De- 


termination of State Taxing Officials—The value of farm lands in Ohio 


and Illinois in the fall of 1920, after 


the summary deflation of speculative 


values attaching to the land by reason of post-war inflation, determined by 
taxing authorities of the two States and sustained by the evidence and the 


testimony of five witnesses familiar 
held: Adopted as the value of farm 


with land values in the neighborhood, 
lands gor inclusion for estate tax pur- 


poses in the gross estate.—Cathcart, Executrix, etc., v. Schwaner, Collector. 
(District Court for the Southern District of Illinois)—Yearly-iIndex Page 


1367, Col. 2 (Volume IV). 


ROSS ESTATE: Deductions: 
dent: 
ceeds from a large estate of decedent 


Resuiting Trusts: 
Joint Bank Accounting of Decedent and Wife.—Where the pro- 
’s widow, which the decedent managed, 


August 9, 1929. 


Income Used by Dece- 


and the income of the decedent all went into a common tank account, kept 
in decedent’s name over a period of 26 years, against which account checks 


issued by both decedent and his wife 


were charged by the bank; and, whffe 


decedent used large sums representing income from the widow’s estate, 
this course of buSiness was known to her, and, so far as the record shows, 
there never was an accounting given or a report made concerning the state 


of the account as between the two, held: 


The facts do not establish a re- 


sulting trust as to the income of the wife in the account, anda deduction 


from the gross estate of any amount 


of a claimed resulting trust is there- 


fore not allowable, the facts merely showing that the fund was a common 


family fund which paid the expenses 


of the family and furnished decedent 


with his means of investment.—Cathcart, Executrix, etc., v. Schwaner, Col- 


lector. 
Page 1367, Col. 2 (Volume IV). 


(District Court for the Southern District of Illinois)—Yearly Index 
August 9, 1929. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


“disposition of other cases.—Extract 
Internal Revenue. 


from regulations of Commissioner of 


Status of Important Taxation Questions 


Pending in Federal Courts Is Reviewed 


Specialist of Bureau of Internal Revenue Surveys Litiga- | 


tion Affecting Various Controversial Problems. 


By F. F. TOOMEY, 
Head of the Civil Division, 
General Counsel’s Office, 
Bureau of Internal Revenue. 


The taxpayer has indicated its inten- 


ition of filing a petition for a writ of 


certiorari to the Circuit Court of Appeals 
Ninth Circuit in the case of 
Huntley, Collector, v. H. S. Gile and W. 
T. Jenks, copartners. In that case the 
court upheld the validity of section 611 


|of the revenue act of 1928 and sustained 


Government’s contention that 
that section had the effect of withdraw- 
ing the statute of limitations as a ground 
for the recovery of a tax where collec- 
tion was stayed by the filing of a claim 
in abatement. 


certiorari is filed by the taxpayer the 
bureau will recommend that the Govern- 
ment concur in the issuance of a writ 
in order that the Supreme, Court may 
pass upon the scope and validity of 


; section 611. 


Effect of Statute 
Of Limitations Construed 


The Circuit Court of Appeals for the | 


First Circuit decided the case of White, 
Collector, v. Hood Rubber Co. adversely 
to the Government. The court held that 
the statute of limitations applicable to 
the collection of taxes began to run from 
the filing of the so-called tentative re- 
turn. The decision is in direct conflict 
with that of the Circuit Court of Appeals 
for the Fifth Circuit in Florsheim Dry 
Goods Co. v. United States (29 Fed. (2d) 
895, Ct. D. 35, Bulletin VIII-6, 9). It 
is also in conflict with numerous deci- 
sions of the Board of Tax Appeals. (See 
Appeal of Dallas Brass & Copper Co., 
3 B. T. A. 856.) The taxpayer in the 
Florsheim case, supra, has filed a peti- 
tion for a writ of certiorari in the Su- 
preme Court. Because of the conflict 
which has developed, the Government 
will not oppose the issuance of the writ 
in the Florsheim case and will file a peti- 
tion fo 





| sale contract and the payment to defend- 
lant of $2,000, the estate’s interest in the 


property was reduced exactly by that 

amount and should have been allowed. 
We conclude, therefore, that plaintiff is 

entitled to 


estate as follows: ¥ 


(1) Joint tenacy, $46,750; (2) mortgage | 


deduction, $53,000; (3) excessive land 
values, $241,856.27; (4) one-half bank ac- 
count, $12,229.63; (5) Durflinger farm 
value, $2,000. Total, $355,835.90. 

Upon the additional assessment the 
Government found the taxable estate to 
be $653,250.44. The tax was assessed as 
follows: 


1 per cent on first $50,000, $500; 2 per 
cent on next $100,000, $2,000; 3 per cent 
on next $100,000, $3,000; 4 per_cent on 
next $200,000, $8,000; 6 per cent on $203,- 
250.44, $12,195,008. Total tax, $25,695.03. 
Interest collected and retained, $2,667.62; 
refund allowed but not paid, $153.21. 
Total, $28,515.86. 

Plaintiff is entitled to recover taxes 
collected as follows: 

On $203,350.44 (under 6 per cent 
bracket), $12 195.03; on $152,585.46 (un- 
der 4 per cent bracket), $6,103.42; inter- 
est collected, $2,667.62; refund allowed 
but not paid, $153.78. Total, $21,119.28. 

Less sum barred by statute of limita- 
tions, $115.78. Net total, $21,003.50. 

Upon this amount. plaintiff is entitled 
to recover interest upon $3,318.93, at the 
rate of 6 per cent from March 25, 1924, 
and upon $17,684.57, at the rate of 6 
per cent from January 7, 1926. 

A judgment may be put in form by 
counsel and submitted. 

July 29, 1929, 


It has been determined | 
|that when the petition for a writ of 


deductions from the gross | 


of the Government in the Hood Rubber 
case, 

The Circuit Court of Appeals for the 
Ninth Circuit affirmed the decision of 
‘the Board of Tax Appeals (12 B. T. A. 
750) in Paso Robles Mercantile Co. v. 
Commissioner. In that case a taxpayer 


fiscal year ending January 31 filed a 
return for the preceding calendar year, 
thereby including only 11 months of its 
fiscal year. The twelfth month was .in- 
|cluded in a calendar-year return for the 
succeeding year. An assessment for the 
fiscal year was made more than five 


but within five years from the filing of 
the second return. The court held that 
the statute. of limitations for making as- 
|sessments began to run from the date 
of filing the second return for the reason 
|that, until that return was filed, the 
taxpayer had not made a full disclosure 
of its income for the fiscal year. The 
court distinguishes the decision of the 
United States District Court for the 
District of Minnesota t 
United States v. Mabel Elevator Co. (17 
Fed. (2d) 109). 

The Circuit Court of Appeals for the| 
Second Circuit reversed the decision of | 
the Board of Tax Appeals (11 B. T. A.| 
773) and decided the case of Remington- | 
Rand, Inc., v. Commissioner of Internal | 
Revenue in favor of the Government. | 
The court held that a parent corporation | 
realizes taxable gain when it sells at a/| 
profit its stock in a subsidiary corpora- | 
tion, at least where a sufficient amount | 
of the stock is sold to terminate the | 
existing affiliation. The decision is con- 
trary to a line of decisions by the Board 
of Tax Appeals commencing with the 
Appeal of H. S. Crocker (5 B. T. A. 537), 
in which the bureau refused to acquiesce. 
The decision does not specifically decide 
whether gain or loss would result from 
the sale by the parent of stock in a 
subsidiary corporation where the existing 
affiliation continued. 

The Court of Appeals of the District 
of Columbia affirmed the decision of the 
Board of Tax Appeals (7 B. T. A. 1307) 
in Lafayette-South Side Bank v. Com- 
missioner (unreported). The court holds 
that good will and other intangible prop- 
erty can not be included in invested 
capital as paid-in surplus, The Court of 
Claims reached the same conclusion in 
| the case of The Daily Pantagraph, Inc., 
|v. United States, decided June 10, 1929. 


Test Cases Planned 
Of Community Property 


Test cases have been arranged in four 
of the so-called community property 
States to determine the applicability of 
the decision of the Supreme Court in 
United States v. Robbins (269 U. S. 315, 
T. D. 3817 [C. B. V-1, 188]) to the com- 
munity property systems of States other 
than California. The case of Bacon v. 
Hopkins (27 Fed. (2d) 140), involving 
the State of Texas, is now pending in 
the Circuit Court of Appeals for the 
Fifth Circuit. The case of Koch v. 
Goodell, involving the State of Arizona, 
and Seaborn v. Poe, involving the State 
of Washington, are pending in the Cir- 
cuit Court of Appeals for the Ninth 
Circuit. These three cases will be 
argued and submitted next October. It 
is anticipated that these three cases will 
be carried to a final decision by the Su- 
preme Court by June, 1930. The 
| Louisiana case (Pfaff v. Bender) is still 
|pending in the district court at New 
Orleans. It will be tried during the fall 
term of court, . 

The Circuit Court of Appeals for the 
Fourth Circuit has decided the case of 
United States v. James E. Tyler et al. 
in favor of the Government. The court 
sustained the constitutionality of section 
| 202(c) of the revenue act of 1916, which 
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Program of Tax Reduction in Germany ; 3 
*  Furthered By 1929 Reparations Plan 


The substantial reduction of Germany’s 
budgetary contribution provided for in 
the Experts’ Plan of 1929 for payment 
of reparations, as compared to the Dawes 
Plan, will make it possible for the Ger- 
man Treasury to resume the tax-reduc- 
tion program which has been in progress 
since 1924, the Agent General for Repa- | 
rations, S. Parker Gilbert, stated in his 
interim report covering the first nine 
| months of fifth Annuity year. 
| The full text of the section of Mr. 
| Gilbert’s report covering the German 
budget situation generally, and in which | 
this statement appears, follows: 


The German budget, taken as a whole, | 
comprises the aggregate budgets of the! 
|three taxing authorities, the Reich, the 
| States and the communes. While each of | 
|these authorities levies certain taxes, 
|their finances are closely interdependeni 
|owing to the large transfers of tax and 
|other revenues which the Reich makes to 
{the States and the States make to the 
;communes. In 1928-29, for instance, the 
| tax transfers of the Reich to the States 
| amounted to about 38 per cent of its total 
|tax revenues andthe States in turn, 
transferred to the communes about 40 
|per cent of their total tax revenues in- 
|cluding tax transfers received from the 
Reich. The Reich constitutes by far the 
largest single element in the German 
budget and collects about 70 per cent of 
| the total tax revenues, but only about 43 
per cent. of the total remains at its dis- 
| posal, while the remaining 57 per cent is 
| expended by the States and communes. 


The development of the budgets of the 
|Reich, the States and the communes is 
|described in this chapter to the extent 
|that the published figures permit. The 
|characteristic of the budgets of most of 
|the public administrations in recent years 
|has been the great productivity of the 
jrevenues and at the same time the cgn- 
stantly increasing level of expenditufes, 
going even beyond the rising revenues. 
In the case of the Reich and many of the 
States the covering of successive current 
deficits in the past three years has ex- 
| hausted the budgetary and other reserves 
which remained from the years imme- 
diately following stabilization, and has 
necessitated extensive borrowing as weli. 
For the communes, comprehensive statis- 
ties of current expenditures are not yet 
available but the growth of their indebt- 
edness seems to indicate that, as a group, 
their expenditures also have been in ex- 
cess of current revenues. In _ recent} 
months the requirements of the Reich for 
cash to meet the uncovered deficit in its 
accounts reached a high point, and| 
brought about a state of much tension 
in its finances, accentuated by the strin- 
gent credit conditions prevailing at the 
|time. The Government has since taken a 
| series of measures to relieve the situa- 
tion, and the Finance Minister of the 
|Reich has officially announced that the 
;Government will soon submit to Parlia- 
|ment “a comprehensive and organic pro- 
| gramme on financial policy as a whole.” 








Excessive Public Spending 
Causes Cash Difficulties 





| The recent cash difficulties of the Reich, 
|by reason of their acuteness, have em- 
|phasized the unsettling influence which 
public spending beyond available re- 
{sources exerts on the credit markets and 
|more broadly, though less directly, on} 
the economy as a whole; and they have 
|given, at the same time, a great im- 
petus to the plans which are being made 
for financial reform. Altogether, the 
problem remains one which will yield to 
the application of standard principles of 
| public finance, for there can be no ques- 
tion that the vitality and steady rise of | 
the revenues, even after far-reaching tax | 
reductions, furnish the essential basis 
for the satisfactory development of the 
| budgetary position as a whole, if only 
|an effective control over expenditures 
can be maintained. The new Experts’ 
Plan, which awaits action by the Gov- 
ernments concerned, provides opportunity 
and an added incentive for the develop-| 
ment of a sound financial programme, 
not merely because of the reductions 
which it makes in the reparation Annui- 
ties, but also because it finally removes 
the uncertainty as to the extent of Ger- 
many’s, reparation obligations. 

A. The Budget of the Reich: 

In 1928-29 the revenues of the Reich 
again increased in a striking way, in 


uncertainty ‘which characterized the lat- 
ter part of the year. Indeed, the steady 
increase in the revenues of the Reich in 
the last three years, notwithstanding im- 
portant tax reductions, has been an im- 
pressive reflection of the growth of in- 
come, consuming power and_ taxable 
wealth in Germany. On the other hand, 
expenditures have also grown without 
interruption and the main budgetary 
problem of the past three years has been 
to check the expenditures, which have 
persistently exceeded the revenues. In 
1928-29 they so far exceeded the reve- 
nues that the year ended, for the first 
time since stabilization, with a deficit in 





requires that the gross estate of a de- 
| cedent shall include the value of property 
held by him and his wife as tenants by 
| the entirety. The court reversed the de- 
cision of the district court (28 Fed. (2d) 
887. The decision is one of importance, 
because two other district courts have 
decided the question against the Govern- 
ment. (Dime Trust & Safe Deposit Co. 
v. Phillips, 30 Fed. (2d) 395; United 
States v. Provident Trust Co, (unre- 
ported). These cases are both pending 
on appeal in the Circuit Court of Ap- 
peals for the Third Circuit. The de- 
cision is also contrary to that of the 
Court of Claims in Blount v. United 
States (59 Ct. Clms. 328). It is likewise 
contrary to a line of board decisions 
beginning with the appeal of Susie M. 
Root (5 B. T. A. 696), in which the 
bureau has refused to acquiesce. 

There is now pending under advise- 
ment by the United States District Court 
at Kansas City, Mo., the case of Har- 
row-Taylor, Butter Co. v, Crooks. This 
is a test case to determine whether or 
not certain alleged cooking compounds 
manufactured from vegetable oils are 
taxable as oleomargarine under the 
oleomargarine act of August 2, 1886, as 
amended by the act of 1902. The case 
vitally affects an industry which has 
grown up rapidly in recent years and 
which is claimed to be operating tax 
free in Competition with the manufac- 
turers of taxable oleomargarine. The 
case was tried and submitted on July 
\24, 1929, 








| pany, Cleveland, Ohio. 


Lowering of Budgetary Contribution Arranged By Experts 
Is Said to Make Step Possible. ae 


the budgetary accounts, which was 80 
large as to put a severe strain on the 
finances of the Reich. 


Analysis of Expenditures 


And Liabilities Is Given 


To understand the developments of 
1928-29 and the present position of the 
budget a brief analysis of the growth of 
the expenditures and liabilities assumed 
by the Reich in these five years is neces- 
sary. The largest single item of ex- 
penditure is the amount transferred to 
the States and communes, consisting 
mainly of fixed proportions, without any, 
maximum limit, out of the yield of sev- 
eral of the most important taxes of the 
Reich. This heading of expenditure has 
increased largely, from 2,770 millions in 
1924-25 to 3,412 millions in 1928-29. The 
expenditure item which shows the largest 
increase is that portion of the reparation 
charge under the Experts’ Plan which 
is paid through the budget of the Reichs 
consisting of the Bidgetary contribution 
proper, the amount payable out of the 
yield of the transport tax, and the ree 
serve fund of the Commissioner of Con- 
trolled Revenues. The initial payment 
made out of the budget was 291 millions 
in 1925-26. In 1926-27 the payment wag 
550 millions; in 1927-28, 899 millions? 
in 1928-29, 1,220 millions; and in 1929-36 
the payment reaches its standard amount 
of 1,540 millions. Apart from the repa- 
ration charge, which was fixed at the 
beginning of the period by the provisions 
of the Experts’ Plan of 1924, the Reich 
has assumed, during the past five years, 
many new or increased charges and lia- 
bilities, already fully described in these 
Reports, representing internal adjust- 
ments of liabilities arising out of the 
war or the inflation. The more im- 
portant of these charges are listed be- 
low, according to the years in which 
they began to affect the budget: 

1925-26. Annual contributions to the 
old age and disability insurance institute 
to replenish shrinkage in their funds due 
to the inflation. hese amounted in 
1928-29 to about 150 millions. 

1926-27. Annual payments under the 
law revalorizing the paper mark debts 
of the Reich, the normal payment for 
service of the bonds, etc., amounting to 
about 325 millions. 

1927-28. General increase in the sal- 
aries of officials, the pay of the armed 
forces, and war and civil pensions; the 
increase, which became effective at its 


[Continued on Page 7, Column 5.] 
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Tax Overpayments 
Adjusted By Awards 


Three Taxpayers Reim- 
bursed in Amounts Aggre- 
gating $121,820.96. 


Overassessments of income and profits 
taxes aggregating $121,820.96 in three 
cases, were adjusted August 7 by the 
Bureau of Internal Revenue, 

The overassessments were of $64,- 
827.29 in the case of the Champion Ma< 
chine & Forging Company, of Cleveland, 
for income and profits taxes during 
1918; of $31,264.63 in favor of Frederick 
E. oe, of Danville, Ill., for an 
overasseSsment of income tax in 1921, 
and of $25,729.04 in favor of Hoskins 
Manufacturing Co., of Detroit, for an 
overassessment of income tax in 1917, 
The decisions are as follows: 


Profit Taxes Retetermined. 
Champion Machine & Forging Com- 
An overassess- 
ment of income and profits taxes in 
favor of the above-named taxpayer is 
determined as follows: 1918, $64,827.29. 

A hearing was held October 31, 1928. 


| The entire above overassessment results 


from a redetermination of the profits 
taxes under the provisions of Sections 
327 and 328 of the Revenue Act of 1918 
due to the existence of abnormal condi- 
tions by reason of the fact that certain 
valuable intangible assets used in the 
taxpayer’s business may not be in- 
cluded in invested capital. 

Accordingly, the profits tax has been 
determined in an amount which bears 
the same ratio to the taxpayer’s net in- 
come as the average taxes of representa- 
tive corporations engaged in a like or 
similar trade or business bear to their 
average net incomes for the same year. 
Sections 322 and 328 of the Revenue Act 
of 1918. Appeal of J. M. and M. §, ¢ 
Browning Company, 6 B. T. A. 9143 
Clarence Whitman and Son, Inc. v. Com- 
missioner, 11 B. T. A. 1192. Refunded, 
$64,827.29. 


Stock Valuation Reduced. 

Frederick E. Butcher, Danville, Il. 
An overassessment of income tax in 
favor of the taxpayer is determined as 
follows: 1921, $31,264.63. 

A hearing was held June 17, 1929. 
The entire overassessment is caused by 
a reduction in the valuation of certain 
stock received as compensation for serv- 
ices rendered which was included in the 
taxpayer’s income in a prior audit as a 
result of which a deficiencY in tax was 
assessed, since after a thorough and ex- 
tensive field investigation it is deter- 
mined that such valuation was ma 
terially overstated. Section 213 (a), 
Revenue Act of 1921; Article 33, Regula- 
tions 62; appeal of William J. Conlen, 
1B. T. A. 472. 

As the result of the foregoing adjust-— 
ment the taxpayer has agreed to the 
diSmissal of a suit instituted in the 
United States District Court for the 
Southern District of Illinois for the re- 
covery of taxes in an.amount in exeess 
of the above overassessment, Refunded, 
$31, 264.63. 

Statutory Limitation. a 

Hoskins Manufacturing Co., Detroit, © 
Mich. An overassessment of income 
tax in favor of the taxpayer is deter- 
mined as follows: 1917, $25,729.04. 

A hearing was held March 2, 1929. 
The above overassessment represents @ ~ 
deficiency in tax assessed after the ex- ~ 
piration of the statutory period of — 
limitation provided therefor as extended © 
by a waiver. : 

The adjustment is in accordance 
a stipulation approved by the Uni 
States Board of Tax Appeals in 
stant case, Docket No, 21278, 

1917, $25,729.04. 
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[Continued from Page 1.] 
Publi¢ Utilities Commission of Ohio by) 
its order of December 28, 1928, granted 
authority to the applicant similar to that | 
requested herein. 

Through System Planned. 

The applicant ~ as organized in March, 
1926, under the laws of Ohio. It owns 
and operates street_and electric inter- | 
urban railroads extending northerly from | 
Cincinnati to Dayton, comprising 85.37 | 
miles of main-line tracks. The outstand-| 
ing capital stock, consisting of 60,000) 
shares of common stock without par 
value is owned, except directors’ quali- 
fying shares, by the Cincinnati, Hamil- 
ton & Dayton Corporation, a Delaware 
corporation. 

It is represented that the proposed 
acquisitions will result in\a through and 
connected system of urban and mter- 
urban electric railroads, extending from! 
Cincinnati to Columbus and to Toledo, 
and from Columbus to Toledo, and that 
the ufified operation of the properties 
owned and to be acquired will be in the 
public interest and that none of the rail- 
roads are competitive with each other, | 
but are complementary and _ supple-| 
mentary thereto. : 

The applicant states that steam rail- 
poad equipment which it may interchange 
with steam railroads can be handled only 
over disconnected sections of the main- 
line traeks of the railroads herein’ in- 
volved because of franchise and physical 
restrietions. The total mileage so re- 
stricted is 117.43 miles. 

Revenues for Freight. 

The gross revenues.from freight han- 
dled in steam railroad equipment by 
these carriers’ during 1928 amounted to 
$41,085 and was derived principally from 
switching service. The freight revenues, 
from other operations were $1,196,091. 
During 1928 the gross transportation rev- | 
enues of the carriers to camprise the 
unified system were $2,773,189, of which 
$642.338, or 23.2 per cent, represented 
revenues from interstate traffic and $2,- 
130,851, or 76.8 per cent, represented 
revenues from intrastate traffic. Of the 
total transportation revenues, $1.500,439 
represented passenger revenues, of which 
99 per cent was realized from intrastate 
traffic and 1 per cent from interstate 
traffic. The total freight revenues for 
1928 were $1,237,176, of which 50.7 per 
cent was from interstate traffic and 49.3 
per cent from intrastate traffie. Other} 
transportation revenues amounted to! 
$35,574, of which 98.4 per cent was re- 
ceived from intrastate operations. 

The applicant states that it and the 
railroads to be acquired are common ¢ar- 
niers by railroad coming within the ex-| 
ceptions which exclude street, suburban, | 
and interurban electric railways which | 


1368) | 
Mergers 


Bellefonte Central Road Authorized © 
To Finance Acquisition of Short Line 


Proceeds of Sale of Bonds Also to Be Used in Construction | 
Program of Railway in Pennsylvania. 


The Interstate Commerce Commission; for the sinking fund in lots of not less | 


announced on August 7 that it had/than $5,000 at 15 and accrued interest. 
granted authority to the Bellefonte Cen-| 41) ponds retired either by being called | 


; is “000 e 
tack ateien t si ‘wait Scenes for redemption or through the operation 
sinking-fund gold bonds, the bonds to be} of the sinking fund will be canceled and 
sold at not less than 90 per cent of par) cremated. 


THE UNITED STATES DAILY: 


| conditions 


‘| applicant. 
| gramting of the application has been pre- 
j}sented to us. 


| traffic 


and accrued interest. 
The proceeds from the sale.of the 
bonds will be used, according to the re- 


| port, for the construction of an exten- | 
|sion of the applicant’s line, for the ac-| equal to the interest that would have 
|quisition of the Fairbrook branch of the accrued on the bonds retired. Under the 


Pennsylvania Railroad, and for additions 
and betterments. 

The full text of the report, by Division 
4, in Finance Docket No. 7458, decided 
July 30, follows: 

Exceptions were filed to the report 
proposed by the examiner and the case 
was argued orally. 


examiner, 

The Bellefonte Centnal Railroad Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the Interstate Commerce Act to issue 


| $200,000 of first-mortgage 6 per cent 


20-year sinking-fund gold bonds. T. D. 
Geoghegan for himself and for certain 
stockholders, and also the Pennsylvania 
Railroad Company intervened in this 
proceeding. Geoghegan asks that the 
terms of issne and sale of the bonds be 


| modified in accordance with a plan pro- 
| posed by him. 


The Pennsylvania asks 
that if the authority sought be granted, 
we impose in our order certain terms and 
te insure payment to the 
Pennsylvania of amounts that may be 
due it from revenues collected by the 
No other objection to the 


A ‘hearing was held on 
April 1 and 2, 1928. 


Authority Is Cited 
For Extensions 


By our certificate and order of Au- 
gust 1, 1928, in Construction by Belle- 
fonte Central R. R., 145 I. C. C. 253, we 
authorized the applicant to construct and 
operate an extension of its lme from 
Strubles to Fairbrook and to acquire 
and operate a portion of the former 
Fairbrook branch of the Pennsylvania 
between Fairbrook and Stover. Upon 
completion of the extension and the 
acquisition of the Fairbrook branch, the 
line of the applicant will extend from a 
connection with the Pennsylvania at 
Bellefonte via State College to Stover, 
a distance of about 44-miles. 

The applicant also proposes to operate 
its trains a distance of about 2 miles over 
the tracks of the Pennsylvania between 
Stover and Tyrone. At this latter point 
will be interchanged with the 
Pennsylvania. All cities and towns re- 


|ferred to in this report are located in 


Pennsylvania. For a more detailed de- 
scription of the applicant’s line, refer- 
ence is made to our report in Construc- 


Our conelusions dif- | 
fer somewhat from those proposed by the} 


are not operated as a part or parts of | tion by Bellefonte Central R. R., supra. 
a general steam railroad system of| The Fairbrook branch is to be ae- 
transportation from the provisions of|@uired from the Pennsylvania at a cost 
section 20a and of paragraphs (18) to|0f $52,130. The orginal estimate of the 
(21), inclusive, of section 1 of the inter-|cost of constructing the extension was 
state commerce act. It further states|given at $138,028. However, the appli- 
that if, as it thinks, that premise is cor-|¢ant is now engaged in actual construc- 
rect we have no jurisdiction over it with|tion work and it appears that so far it 


respect to the subject-matter of this ap- | has expended upon the extension $76,- | 


plication. The applicant represents, | 286.15, that it has incurred in connection 


however, that, because of uncertainties| therewith unpaid obligations amounting | 


and doubts as to the meaning and appli-|to $29,263.25, and that further expendi- 
cation of the excluding provisions con-|tures estimated at $68,106.22 will be re- 


tained in the sections mentioned, it is} 
necessary and advisable to obtain ap- 
proval of the application without con- 
ceding our jurisdiction over the subject- 
matter. It is claimed that we should 
approve the application in order to pro- 
tect the applicant as well as the pur- 
chasers of its securities against doubts 
that might otherwise exist as to the 
status of the proposed securities and of 
the acquisitions and operation of these 
several electric railroad properties. The 
applicant does not appear to be concerned 
with its present .status or with the va- 
lidity of its present outstanding securi- 
ties. 

Law Is Recited. | 

Paragraph (18) of section 1 and para- 
graph (2) of section 20a of the inter- 
state commerce act are the principal 
paragraphs of the sections of the act 
under which this application was filed. 
Paragraph (22) of section 1 provides 
that “the authority of the Commission 
conferred by paragraphs (18) to (21), 
both inclusive, shall not extend to the 
construction or abandonment of spur, 
industrial, team, switching or side 
tracks, located or to be lecated wholly 
within one State, or of street, suburban, 
or interurban electric railways, which 
are not operated as a part or parts of 
@ general steam railroad system of trans- 
portation.” (Italics ours.) 

Paragraph (1) of section 20a pro- 
vides “that as used in this section the 
term ‘carrier’ means a common carrier 
by railroad (except a street, suburban, 
or ‘interurban electric railu ay which is 
not operated as a part of a general 
steam railroad system of transportation, 
which is subject to this Act, or any cor- 
poration organized for the purpose of en- | 
gaging in transportation by railroad sub- 
ject to this Act:” (Italics ours.) 

The language of these exceptions is 
substantially identical. From the facts 
of record it appears that, as now op- 
erated, the properties of the applicant 
and the properties to be acquired come 
within the exceptions contained in these 
paragraphs, and that the mere combin- 
ing of these properties for ownership 
and operation will not change their 
status, 

We have considered the cases cited by 
the applicant in support of the provision 
that we should take jurisdiction of the 
application and grant the relief sought. 
These cases are not controlling. We 
have dismissed @ number of applica- 
tions for certificates of public conven- 
ience and necessity filed by strect, sub- 
urban, or interurban electric railways | 
which were not operated as a part or| 
parts of a general steam railroad sys- 
tem of transportation because the provi- 


sions of paragraphs (18) to (21), inclu- | is also made that bonds may be drawn! 


sive, of section 1 of the 
apply te such carriers. 
above, the exception in paragraph 
of section 20a, excluding from the pro- 
visions thereof street, suburban, or in- 
terurban electric railways, substan- | 
tially the same as in paragraph (22) of 
section 1, 

Upon the facts presented we find tha! 
the lines in question are street, subur- 


ban, and interurban electric railways, not | 


act did not} 


is 


quired to complete the project. The cost 
of the extension will therefore approxi- 
mate $175,655.62. Adding to the fore- 
going amount the cost of the Fairbrook 
Branch, $52,130, would make the total 
cost of the line from Strubles to Stover 
$225,785.62. This does not include any 
expenditures that may be made to pro- 
vide terminal facilities at Tyrone or for 
rehabilitation of the existing line of the 
applicant.: It is probable that expendi- 
tures for such projects will be required 
in the near future, but the financing 
thereof is not involved in this application. 

Thus far the applicant has financed the 
cost of constructing the extension from 
its income or from other moneys in its 
treasury, including $22,000 realized from 
the sale of Baltimore & Ohio bonds. To 
finance the cost of acquiring the Fair- 
brook branch to complete the extension, 
to provide other facilities necessary for 
operation as a through line, and possibly 
te reimburse the treasury for expendi- 
tures heretofore made for those pur- 
poses, the applieant proposes to issue 
$200,000 first mortgage 6 per cent bonds. 


Bond Issue Proposed 


To Provide Insurance 


The applicant proposes to make, under 
date of February 1, 1929, a first mort- 
gage to the Pennsylvania Company for 
Insurances on Lives & Granting Annui- 
ties, as trustee, mortgaging, with cer- 
tain reservations, the entire line from 
Bellefonte to Stover, and providing for 
the issue thereunder of $200,000 of first- 
mortgage 6 per cent 20-year sinking-fund 
gold bonds. The bonds will be issued 
under and pursuant to the proposed first 
mortgage. They will be dated February 


1, 1929; will be issued as coupon bonds, | 


registerable as to principal, in the de- 
nominations of $100, $500, and $1,000; 
will be redeemable as a whole or-in part 
on February 1, 1932, or on any interest 
date thereafter, at 105 and accrued in- 
terest; will bear interest at the rate of 
6 per cent per annum, payable 
annually on February 1 and August 1, 
and will mature February 1, 1949, Un- 
der Article IV of the proposed mortgage 
provision is made for the creation of a 
sinking fund whereby the applicant will 
be obligated to pay to the trustee on or 
before December 1, 
fore December 1 in each year thereafter, 
until the mortgage is discharged, $6,300. 

The sinking fund is to be used to pur- 
chase bonds at their market price or at 
a price which, in the judgment of the 
trustee, is deemed the best price at 
which the bonds can be obtained, but in 
either case at not more than the redemp- 
tion price above mentioned. Provision 


and therefore section 1, paragraphs (18) 
to (21), inclusive, and section 20a of the 
Interstate Commerce Act do not apply 
to the 
curities, and assumption of obligation and 
liability, 

An order will be entered dismissing the 
application, 


semi- | 


1931, and on or be-| 


proposed acquisitions, issue of se- 


However, in respect of any | 
bonds retired through the sinking fund, 
| the applicant will be required to pay into 
the fund on each interest date an amount | 


| 


| terms of section 23 of Article V of the 
| proposed mortgage the applicant will 
| covenant that it will not declare or pay 
| any dividends on its capital stock out of 
surplus accumulated prior to January 1, 
| 1929, or out of earnings accruing after 
that date unless and until all interest 
due on the bonds and sinking-fund pay- 
| ments up to and including the date of 
| the payment of any such dividend shall | 
have been paid or provided for and set 
aside for payment. 


Assumption of Charges 
On Bonds Not Justified 


In our report in Construction by Belle- 
fonte Central R. R., supra, attention was | 
directed to the fact that the record in| 
those proceedings furnished little justi- 
fication for the applicant to assume any | 
fixed charges through the issue of bonds. 
The applicant represents that it has 
carefully considered that statement but | 
it has not found it possible to finance the | 
cost of these projects by the issue of 
either common or preferred stock. It 
| was testified that a portion of the ap-| 
| plieant’s capital stock is held by the| 
trustees of estates and that they can not 
be interested to buy more stock, and} 
|further testinfony was given that the! 
| stockholders had been sent circulars for} 
|the purpose of trying to interest then. | 
|in purchasing the proposed bonds, but | 
without obtaining any _ subscriptions! 
thereto. The applicant claims that its} 
earnings in the past afford no criterion | 
as to what the future holds for it for| 
the reason that in the past its earnings | 
have been less than they should have} 
been, due to the fact that, except in a} 
few instances, there were no joint | 
through rates in effect to and from | 
points on the applicant’s line. Because 
of that situation the rates applied were 
combinations of the local rates to or! 
from Bellefonte and the Pennsyivania’s | 
rates beyond, which resulted in higher | 
rates than io nearby stations on the 
Pennsylvania. As a result of that condi- | 
tion a large amount of traffic, estimated | 
at 1,200 carloads yearly, destined for} 
State College, was consigned to and un- 
loaded at Lemont, a station on the Penn- | 
sylvania about three miles southeasterly | 
|from State College. From this station} 
it was trucked to destination. Moreover, 
| because of the higher rates resulting} 
from the combination of local rates as| 
above stated, the principal shippers on 
the applicant’s line, consisting of several 
quarry companies situated at points from 
about two to five miles from Bellefonte, 
were at a disadvantage in competing 
with shippers enjoying more favorable 
rates and therefore their shipments 
have been somewhat restricted. 


Complaints were filed with us and with 
| the Public Service Commission of Penn- 
sylvania as to this rate situation and de- 
cisions have been rendered thereon, our 
decision being entitled Chemical Line Co. 
¥. B.C. %. &. Co, 1865. ¢. 6 The 
decision of the two commissions resulted | 
in the establishing of joint through rates, | 
except as to outbound traffic from the! 
Bellefonte Central to interstate destina- | 
tions in respect of which no joint through | 
rates were prescribed. A proceeding is | 
now pending, docket 21177, for the pur- | 
pose of having prescribed rates on out- | 
bound interstate traffic on the same basis 
| as has been established for inbound traf- | 
fic. As a consequence of the reduction | 
in rates, most of the traffic formerly 
moving to Lemont destined to State Col- 
lege has been restored to the applicant’s | 
line, with attendant improvement in its | 
revenues. 








Marked Improvement 
In Revenues in 1928 


Exhibits of the applicant show marked 
improvement in its revenues for 1928, 10| 
months of which obtained the benefit of | 
the new scale of rates, and purport to| 
show what the revenues would have been | 
for each of the preceding years, 1923 to! 
1927, inclusive, had joint through rates 

| then been in effect. A statement show- 
ing freight revenues by classified com- | 
modities for each of the 12 months ended 
December 31, 1928, indicat s that the 
total freight revenues were $146,369.95 
and that the monthly revenues for each 
month from March to the end of the year 
were from two to three times greater 
than the months of January and Febru- 
ary. As illustrating the improvement | 
in the applicant’s revenues be- 
cause of joint through rates, the 
freight revenues for January and 
February, 1928, were $6,978.60 and 
$5,149.61, respectively, while for the cor- 
responding months of 1929 the freight 
revenues were $9,874.24 and $11,397.46, 
respectively, producing what may be 
termed a net:imecome of $3,072.81 and 
$5,123.42, respectively. Freight revenues 
for the years 1923 to 1927, inclusive, as 
; compared with $146,69.95 f » 1928, were 
| as follows: $100,347.49, $92,918.85, 
| $93,998.31, $71,826.44, and $65,597.86, It 
should be noted that nearly all the ap- 
| plicant’s freight traffic consists of car- 
| loads interchanged with the Pennsylvania 
}and that its less-than-carload traffic is 
negligible. The publishing of joint through 
| rates made necessary the establishing of 
| divisions for apportioning the revenues 
between the applicant and the Pennsy!- 
| vania, and after negotiations the appli- 
j cant and the Pennsylvania agreed upon 
|temporary divisions of 70 per cent for 
| the Pennsylvania and 30 per cent for 
|; the applicant. The actual divisions that 
shall be applied to revenues from inter- | 
| state trafic are to be determined in 
‘a proceeding now pending before us, 
docket 21588. The Public Service Com- 
| mission of Pennsylvania by its order of 


| 


As was shown| operated as a part or parts of a general | July 9, 1929, docket 7855, has prescribed 
(1)| steam railroad system of transportation, | divisions to be applied to revenues from 


intrastate traffic. The establishing of 
permanent divisions will necessitate re- 
vising in accordance therewith the settle. 
ments heretofore made on the basis of 
{temporary divisions. Any _ deviation 
| from the agreed temporary divisions will 
affect favorably or adversely, as the caae | 
may be, the freight revenues given for| 


|reports to us for those years. 


|Rerouting Would Allow 


Electrification of Railroads 
Of Denmark Is Progressing 


Motorization of Danish railways, 
which began several years ago, but 
which until recently did not make very 
rapid progress, is now apparently being 
pushed with considerable energy, it was 
stated August 8 by the Department of 
Commerce on the basis of advices from 
the Commercial Attache at Copenhagen, 
H. Sorensen. 

The full text of the statement follows: 

During the last half of 1928 a number 
of different types of motor coaches and 
motor-electric coaches were ordered by 
the Danish State Railways, and to these 
orders another very large one has now 
been added. 

During the past week 12 new motor 
coaches with an aggregate value of 1,- 
500,000 crowns (approximately $390,000) 
have been ordered. These coaches, which 
are to be ready for delivery before April 
of next year, are to be equipped with 
two electrically driven motors and will 
each seat 72 passengers. — 


Service Given By Carrier 


At Charleston, S. C., Upheld 


Special Examiner Claude A. Rice has| 
recommended to the Interstate Commerce 
Commission, in a proposed report, that 
the Commission find that the train serv- 
ice provided by the Atlantic Coast Line | 
Railroad at Charleston, S. C., since Oc- 
tober 1, 1928, has not been unjust or) 
unreasonable. 

In the proposed report, in No. 21841, | 
Charleston Traffic Bureau v. Atlantic 
Coast Line Railroad Company et al., it is| 
stated that the Coast Line contends that 
the train service now accorded Charles- 
ton is superior to that which was af- 
forded prior to October 1, 1928, since | 
at that time only three all-year through | 
trains each way stopped at Charleston} 
daily, while four through trains are now) 
available, two of which stop at Charles- 
ton and the other.two at North Charles- | 
ton. 

The evidence in the proceeding was 
said by the examiner to be insufficient to) 
sustain the charge of undue preference. 
The proposed report also questions the 
jurisdiction of the Commission to regu- 
late the operation of trains carrying pas- 
sengers or United States mail. It has, 
however, it is stated, authority to regu-| 
late trains carrying express, but the re-| 
port concludes that the volume of ex-! 
press shipments does not warrant addi- | 
tional train service. ° 








1928, and by the calculations that may be | 
based thereon. | 

From a study of carload traffic, ex- 
clusive of anthracite and bituminous 
coal, interchanged with the Pennsylvania | 
for the month of May, 1928, which was} 
taken as being a representative month, 
the applicant has determined that upon} 
the tonnage handled outbound and in-| 
bound and upon the basis of divisions) 
offered by the Pennsylvania, its reve- 
nues per ton would be approximately | 
30 cents on outbound and 58 cents on} 
inbound traffic. These cents per ton fig-} 
ures were used in arriving at certain| 
amounts shown in the appendiv to this | 
report. The statement given in the ap- 
pendix is.taken from applicant’s exhibit 
No. 5. 


Operation Shows Loss 
Over Five-year Period 


The first section of the appendix shows 
for the years indicated the items of 
revenues, expenses, taxes, income, and | 


| deductions used to arrive at net mnotene | 


as contained in the applicant’s annual 
It ap-| 
pears that there were deficits in net in-| 
come in each year except 1924, and that 


| the deficit for the five-year period aver-| 


aged $1,679 a year. The second and! 
third sections show respectively the ton- | 
nage interchanged with the Pennsylvania | 
and the applicant’s revenues therefrom. 
The fourth section is a restatement show- | 
ing what the revenues would have been! 
for the years given had joint through 
rates then been in effect and the appli-' 
cant had received divisions that were | 
equivalent to 30 cents per ton on out-| 
bound and 58 cents per ton on inbound | 
traffic, the method of computing such 
rates per ton having been described 
above. The revenues for anthracite and 
bituminous coal are the same as in the| 
third section, the divisions then in effect 
on that traffic having been used. The) 
restatement of revenues on the bases in- 
dicated produces appreciable increases, 
which, considered in connection with the 
net income for the several years as| 
shown in the first section, would trans- | 
late deficits. to substantial amounts of 
net income, the average for the period 
being a net income of $26,973.32. The 
recasting of earnings on the bases stated 
affects only earnings on traffic that ac- | 
tually moved over the applicant’s line, 


|}and does not include any estimate of 


revenues for traffic, now moved over the 
applicant’s line, which formerly moved 
to Lemont. It was testified that had the 
earnings from such traffic been included 
a conservative estimate of the average 
net income for the period would be 
$35,000. 


Profit, Applicant Avers 


In another exhibit the applicant has 
taken as a basis its freight revenues, 
derived from the temporary divisions, 
from carload traffic interchanged with 
the Pennsylvania for the seven months 
from March to September, 1928, inclu- 
sive, and has recast them on the basis 
of divisions for which the applicant con- 
tends. This exhibit shows that revenues 
would have been $88,488.92 for the seven 
months, and $151,523.76 for the calendar 
year. This traffic was all interchanged 
at Bellefonte. The applicant shows that 
had the prospective through route via 
Tyrone been open and had all traffic 
moved through that gateway, the reve- 
nues for the periods stated would have 
been $105,819.05 and $181,407.60, respec- 
tively. Not much weight can be given| 
to these computations as they are based 
on a premise that may not be realized 
and the estimates for the year would 
be too high as the seven months taken 
as the basis would represent the months 
of the year during which the traffie was 
the heaviest. However, these estimates 
may be taken as indicating the poten- 
tiality of the applicant’s having earn- 
ings largely in excess of those enjoyed 
in the past. Further testimony was 
given to the effect that based upon 
the divisions contended for by the appli- 
cant, the average revenue per car for 


| traffic moving via both the Bellefonte and 


Tyrone gateways would be $24, which, 
applied to a yearly average of 7,064 
cars, would produce $169,536. To this 


LContinued on Page 10, Column 1.) | 
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Terminals 


Suit to Enjoin Order 
In Cleveland Station 
Case Filed in Court 


Ruling of I. C. C. on Applica- 
tion of Wheeling & Lake 
Erie Is Opposed By 
P.&W.R.V.R. 


[Continued from Page 1.1 : 


{ 
entitled to a disinterested judgment of 


the value of the present Wheeling sta- 
tion. 

The Wheeling & Lake Erie Railway 
Company has filed briefs with the Inter- 
state Commerce Commission, it was an- 
nounced on August 8, opposing the peti- 
tions of the Pittsburgh & West Virginia 


Railway Company for a rehearing, and | 
for a modification of the Commission’s | 


order. 

Relative to the rehearing, the reply 
brief states that the contentions of the 
petitioner relative to the alleged viola- 
tion of the Clayton Act and lack of 
proper corporate authority in entering 
into the contracts for the change in ter- 
minal facilities are now moot. 

The Commission has held that its or- 


der for the divestiture of stock by other | 


roads in the Wheeling & Lake Erie has 
been met, it is stated, by placing the 
stock in the hands of a trustee, 


tions of the Clayton Act by such stock- 
holding is no longer material. 

It is also pointed out that at the ad- 
journed annual meeting of the stock- 
holders of the Wheeling held August 1, 


1929, a majority of the outstanding stock | 


approved the action of directors and offi- 


cers in making the contracts in question. | 


In reply to the petition of the Pitts- 
burgh & West Virginia for a modifica- 
tion of the order of the Commission per- 


ing station in Cleveland so that the order 


would become effective 30 days from the | 


time it was made public instead of 30 


days from the date of the order, the brief | 
of the Wheeling & Lake Erie says that | 
the order of the Commission, effective | 


August 9, was properly made pursuant 


to section 1(20) of the Interstate Com-| 


merce Act. 


German Automobile Trade 
Showed Increased Exports 


German automotive exports increased 


71 per cent in 1928 over those of the | 
previous year, the Department of Com- | 


merce announced August 8 on the basis 


of a report from the Assistant Commer- | 


cial Attache at Berlin, Douglas Miller. 


The Department’s announcement follows | 


in full text: 


Germany: is sixth in order in this| 


field, her automotive exports being ex- 
ceeded by those of the United States, 


France, Great Britain, Canada, and Italy. | 


Before the war Germany was third, be- 
ing exceeded only by the United States 
and France. 

In 1928 exports were as follows, in 
millions of marks (par at 23.82): Pas- 
senger cars, 26.6; trucks, 21.0, and mo- 
torcycles, 4.3; total, 51.9. 


and | 
therefore the question of alleged viola-| 
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Increased Schedule of Rates 
On Bricks Is Suspended 


By an order just entered in Investi- 
gation and Suspension Docket No. 3331, 
the Interstate Commerce Commission 
suspended from August 8, 1929, until 
March 8, 1930, the operation of certain 
schedules as published in Supplements 2 
and 3 to The Pennsylvania Railroad Com- 
pany’s tariff, I. C. C. 109. 

The suspended schedules propose to in- 
crease the rates on bricks and related 
articles, carloads, from Ohio and West 


points taking same rates. 


Two North Sea Ports Show 


arrived at the five most important con- 
|tinental North Sea ports of Hamburg, 


weg and Antwerp during the first half of 
| the current year, with that of the first 
half of last year shows that only Bremen 
and Antwerp registered higher figures, 


spectively, the Department of Commerce 
was informed August 8 by the Trade 
Commissioner at Hamburg, 
Scott. 


Two Dutch harbors, however, show 


the tonnage of vessels that arrived at 


when compared with 1928. 


Air Mail Route to Bahamas 


A temporary suspension of the air mail 
service between Miami, Florida, and the 
Bahama Islands until January 1, when a 
daily service will be inaugurated for a 
three-month period has been announced 





| by the Second Assistant Postmaster Gen. | 
mitting the abandonment of the Wheel-| 


eral, W. Irving Glover. The full text of 
the announcement follows: 

. Effective August 10, 1929, air mail sery- 
jice on F. A. M. Route No. 7, from Mi- 


be discontinued until January 1, 1930, 
Beginning January 1, 1930, service on 
this route will be daily from January 1 to 
April 30 only of each year. 
Postmasters will give to the foregoing 


expense to the Department. 


| Bridge Specifications 


Chief of Army Engineers. The an- 
nouncement follows in full text: 

Chowan River, Virginia. Application 
by the Camp Manufacturing Company 
| for the approval of the plans of a bridge 
|to be constructed across the Chowan 
| River, near Franklin, Va., under author. 
ity of an Act of Congress approved 
| March 1, 1929. 

Trinity River, Texas. Application by 
the State Highway Commission of Texas 
for the approval of the plans of a bridge 
to be constructed across Trinity River, 
Texas, about one-half mile north of 





Virginia points to Pittsburgh, Pa., and | 


Increased Shipping Traffic | 


A comparison of shipping traffic that | 


Bremen, Rotterdam, the Niewe Water- | 


with increases of 3.2 and 2.7 per cent re- | 


James T,| 


very slightly reduced figures, whereas | 


Hamburg during the first half of the| 
year reflects a decline of 5.4 per cent| 


Is Temporarily Suspended | 


ami, Florida, to Nassau, Bahamas, will | 


as much publicity as possible without | 


In South Are Approved | 


Approval of plans for bridges in the | 
South was announced August 8, by the! 
Assistant Secretary of War, Col. Patrick | 
| J. Hurley, upon recommendation of the | 


Kentucky Coal Mines 
Retained Third Place 
In 1928 Production 


‘Tonnage for Year, However, 
Was 10.5 Per Cent 
Lower Than Dur- 
ing 1927. 


Kentucky retained its place . the 
i est bituminous coal-producing 
Stace nine country in 1928, according 
toa statement just issued by the Bureau 
of Mines, Department of Commerce. The 
statement follows in full text: 
roduction for ; 
Pw Be eo 61,860,379 net tons, of which 
| 45.588.163 tons was accounted for by 
eastern Kentucky and 16,277,216 tons by 
western Kentucky. In comparison with 
the 69,123,998 tons produced in the pre- 
\ceding year, the output for 1928 shows 
la decrease of 10.5 per cent. Harlan 
County, the principal producing county 
in the State, however, shows a anges 
i in i roduction, increasin 
cee aoe 13,667,443 tons in 1927 to 
14,427,444 tons in 1928. . 
vas evident in other importan 
| dah opdenaunae States in 1928, the gen- 
eral tendency in Kentucky has been to- 
ward the concentration of output in the 
larger and more efficient producing units. 
The number of active mines of commer- 
cial size was reduced by nearly 100 in 
1928. while a corresponding reduction is 
shown in the number of men employed 
|in the mines. There a ne an 
encouraging increase in the output per 
mat day, the average for 1928 being 4.69 
tons as against 4.50 tons in 1927. 

The total value of the coal produced 
by the mines of Kentucky in 1928 was 
$96,722,000; of this $76,630,000 was con- - 
tributed by the mines 6f eastern Ken- 
tucky and $20,092,000 tons by the mines 
lof western Kentucky. In comparison 
with the previous year, the total value 
of the coal produced shows a decrease 
of 18.9 per cent. The average price 
f. o. b. mines in 1928 was $1.56 a ton, 
17 cents less than in 1927. 


the year 





Riverside, Tex., under authority of State 
law, to replace an existing bridge at 
that locality. 

Miami River, Florida. Application of 
the city of mines Fla., for approval for 
certain changes ih the plans of a bridge, 
heretofore approved, to be ‘constructed 
across the Miami River at N. W. 12th 
Avenue, Miami, Fla., under authority of 
State law. Ns 

Big Sunflower River, Mississippi. Ap- 
plication of the Board of Supervisors, 
Sunflower County, Mississippi, for ap- 
proval of the plans of a bridge to be 
reconstructed across the Big Sunflower 
River, three miles southeast of Indian- 
ola, Miss., under authority of State law, 
to replace an existing bridge at that 
locality. a 

Suwannee River, Florida. Application 
of the State Road Department of Flor- 
ida for the approval of certain changes 
in the plans of a bridge, heretofore ap- 
proved, to be constructed across Suwan- 
nee River, 10 miles north of Live Oak, 
Fla., under authority of State law. 








; MATOS 
Associated Gas and Electric System 


were asked to rate 
clients considered 
when investing in 


executives. They 


122 security dealers in New York, 
Boston, Chicago and Philadelphia 


curities. Management rated second 
only to the most important factor— 
“Earnings of the Utility.” 


Directing the operations of the 
Associated System are 34 major 


years of public utility experience. 


a 


ears of Service 


‘283 Chief Executives and 
Department Heads 


14 Years Average 
Associated Service 


partment heads 
the factors their Associated 
most important 


public utility se- 35 years and 14 


83 have served 


the Associated 


growth. This is 
average over 22 


an investment, 


service. 
served the Associated System over 


The 283 chief executives and de- 


average 14 years of 
Eight have 


more over 30 years. 
over 20 years. 


The long service of so large a pro- 
portion of capable executives within 


System has made 


possible its impressive record of 


reflected in the high 


standing of Associated securities as 


Write for our 16-page booklet on the 


Class A Stock 


Associated Gas and Electric Securities Company, Inc. 
61 BROADWAY, NEW YORK CITY 
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Growing Strength of Sterling and an Inflow of Gold Were| 
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Money Market in New Yorkin July 
Found to Be More Than in J une 


Features of Month’s Business. 


Money markets in the Second Federal 
Reseves District were firmer in July | 
than in June, accompanying heavy in- 
debtedness of New York City banks at 
ha Reserve Bank, which persisted after 
the passing of the usual demands of the 
mid-year and the Fourth of July holi- 
day, according to the monthly review of 
business and credit conditions by the 
Federal Reserve Bank of New York, just 
made public. 

ta contrast to its pronounced weak- 
ness daring June, sterling exchange 
showed comparative strength during 
’ July, the review stated. During July 
there was a further inflow ofa moderate 
amount of gold, it was stated. The full 
text of those sections of the review deal- 
ing with the money market, demands 
for credit, money rates, commercial 
paper money, the bill market, savings 
bank deposits, foreign exchange and the 
gold movement, follows: 

Money conditions in New York were 
firmer in July than in June, accompany- 
ing heavy indebtedness of New York 
City banks at the Reserve Bank, which 
persisted after the passing of the usual 
demands of the mid-year and Fourth of 
July holiday. The chief causes were a 
curiosity demand for the new sized cur- 
rency issued on July 10 which led to an 
increase of $100,000,000 in the amount 
of currency in circulation, and an in-| 
creased demand for credit largely for 
the security markets. The influence of | 
both these causes was largely concen- 
trated upon the New York money 
market. 

There is ordinarily a close similar-| 
ity from one year to another in the 
amount of currency required for the 
June month-end and the Fourth of July} 
holiday. This year the changes in the | 
total volume of currency in @irculation | 
outside of the Treasury and the Reserve 
Banks from the first of June to July 8 
paralleled the changes of last year; 
there was a regular ebb and flow of 
about $50,000,000 of currency each week, | 





steady and substantial withdrawal of de- 
posits from New York. 

The steady pressure of heavy indebt- 
edness on the New York banks during 
most of July was reflected in the firmer 
tendency of interest rates. The call loan 
rate advanced to 15 per cent on the first 
two days of the month, and to 12 per 
cent on three days around the middle of 
the month. Thereafter, rates declined 


‘to 7 and 8 per cent, but there were fre- 
| quent indications of difficulty in meeting 
ithe demand for loans at those levels, 


and near the end of the month rates ad- 
vanced to 9 and 10 per cent. 


| Interest Rates Showed 


A Firmer Tendency 


Stock Exchange time loans, after be- 
ing quoted at 7%4 to 714 per cent early 


in the month, advanced to 8% per cent | 


near the end of July. Accompanying a 
strong demand for high-grade short in- 
vestments, however, rates on bankers 
acceptances were reduced by %4 per cent 


Budgets 
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Financial Condition of Federal 
Reserve Banks 


as of August 7, 1929. 





The consolidated statement of condi-{ $9,300,000 at San Francisco and $4,300,- | 


ition of the Federal reserve banks on|000 at Chicago. The system’s holdings | 


| August 7, made public by the Federal 
|Reserve Board August 8, shows a de- 
icrease for the week of $11,600,000 in hold- 
ings of discounted bills, and increases of 
$4,600,000 in bills bought in open market 
and of $10,300,000 in Government secur- 
ities. Member bank reserve deposits de- 
| clined $32,400,000, while Government de- 
‘posits increased $10,300,000, Federal re- 
{serve note circulation $31,700,000 and 
}cash reserves $13,900,000. Total bills 
|and securities were $3,400,000 above the 
amount held on July 31. 
| Holdings of discounted bills declined 
| $15,400,000 at the Federal Reserve Bank 





of bills bought in open market increased 


| $4,600,000 and of Treasury notes $14,- 


200,000, while holdings of Treasury cer- 
tificates declined $3,100,000 and of U. S. 
bonds $700,000. 

All Federal 


reserve banks, 


Fracnsco $6,200,000, Atlanta $3,600,000 
and Kansas City $2,800,000, 
Following is the board’s statement of 


the resources and liabilities of the 12| 
Federal Reserve banks combined on Au- | 


of Boston, $5,200,000 at Cleveland and/ gust 7, and July 31, 1929, and August 8, 


| $4,900,000 at Richmond, 





dollars: 

RESOURCES: 7-31-29 8-8-28 
Gold with Federal reserve agents .......... eteoas 1,479,499 1,107,601 
Gold redemption fund with U. S, Treasury ......¢. 73,580 72,563 
Gold held exclusively against F. R. notes ........ 1,553,079 1,180,164 
Gold settlement fund with F, R. Board .......... 666,970 695,550 | 


Gold and gold certificates held by banks ....+ee0. 


early in July, and yields on short-term | 


Government securities declined 
1% per cent further, 
this type of investment was attributable 
at least in part to the temporary em- 
ployment of large amounts of additional 
capital funds obtained by corporations 
through new security issues during the 
mid-year period. 
of the month this demand subsided, and 
yields on Government securities rose 


nearly 


again to about the same levels as near | 


the end of June. The average rate 
charged by large New York City banks 
on commercial loans to customers re- 
mained practically unchanged, and the 
prevailing rate on commercial paper 
sold in the open market continued at 
6 per cent. 


There was little increase in the ac- 


tivity of the commercial paper market) 


during July. Sales to investing banks, 
chiefly in New England and the Middle 
West, continued in rather small volume, 


The demand for | 


and new drawings of paper showed no 
important change from the preceding 
month. 

names remained at 6 per cent, the quota- | 
tion which has been in effect since early | 


and an additional outflow over the end 
of June and the Fourth of July amount- | 
ing to about $100,000,000 for the coun- 
try as a whole. 


The prevailing rate for prime | 


After the first week | 









For a few days beginning with July 9, 
however, the similarity between cur- | 
rency movements in the two years sud: 
denly ceased, and when it reappeared 
again after July 15 the total amount of 
outstanding currency this year was run- 
ning about $50,000,000 above the cor- 
responding days in 1928, whereas before | 
July 8 the volume outstanding had been 
running nearly $50,000,000 below a year | 
previous. 


Effect Was Increase 


Of Bank’s Indebtedness 


The effect on the banks of this extra 

demand for currency was to increase by 
‘a corresponding amount their indebted- 

tess at the Reserve Banks. As is fre- | 
quently the case, the demand on banks 
throughout the country appears to have 
been met largely by their withdrawing | 
funds they had in New York City; con- 
sequently almost the full burden of the 
increased borrowing had to be carried 
by the New York City banks. 

The increased indebtedness 
by these banks over the mid-year pe- 
riod could not be retired rapidly be- 
tween the 7th and the 15th of July, as 
is usually the case, but was largely con- 
tinued throughout the month. eel 

The second factor in the heavy in- |} 
debtedness of New York City banks was 
the sustained demand for credit. After 
the April and May liquidation there was 
again a rapid expansion of credit, which 
was considerably in excess of the tem- | 
porary mid-year increase which fre- | 
quently occurs, and which was not} 
liquidated to any considerable extent | 
after the mid-year period had passed. 
The greater part of this increased de- | 
mand for credit took the form of bor- 
rowings by security brokers, but there | 
was also an increase in the demand for 
credit for commercial and agricultural | 
purposes. This increased demand for | 
credit for commercial and agricultural | 
purposes. 

This demand for credit was concen- 
trated upon the New York City banks 
and was responsible for the rapid in- 
crease in their borrowings during June. 
Between July 1 and July 24 these banks | 
reduced their brokers loans considerably 
as funds became available from out-of- 
town banks _and other lenders, but 
their total loans and investments on the 
latter date remained about $400,000,000 
higher than at the end of May. The in-| 
crease in loans was accompanied by a 





| 
| 
| 
| 


incurred | 





Foreign Exchange 


New York, August 8.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the follow- 
ing: : 

In pursuance of the provisions of sec- 
tion $22 of the tariff act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and col- 
lection of duties upon merchandise im- 
ported into the United States, we have as- 
certained and hereby certify to you that the | 
buying rates in the New York market at 
noon today for cable transfers payable in 
the foreign currencies are as shown below: 











Austria (schilling) ............ 14,0719 | 
Belgium (helga) ...::ssecccccese 13.900 | 
Bulgaria Cevyv) 


Czechoslovakia 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain. (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hfong Kong (dollar) ....., 
China (Shanghai tael ).., 
China (Mexican dollar) ., 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 


40.0416 
26.6450 
11,1922 

4.4610 


(guilder) 








Singapore (dollar) 
Canada (dollar) 
Cuba. (peso) 


Mexico (peso) i. 
Argentina (peso, gold) .... 





Brazil ‘miirela) .....+-sese0 

nn MOPED ~F\, vs oes ¢eabe 06 ee 6 aids 
Uruguay (peed ciciitaw rian ee O8.8653 
Colemeahia: (BORO) ii hicscededacccsa 96,3900 
a ere eeeeess 


}a year ago. 





in April. 


‘Commercial Borrowing 


Showed Further Decline 


The volume of commercial borrowing 
being financed through the commercial 
paper market declined 10 per cent 
further during June. Outstandings of 
paper through 23 firms at the end of 


and increased | 1928, the figures being in thousands of 





704,014 


2,924,063 


2,940,032 











that month were $274,000,000, as com-! Contingent liability on bills purchased for foreign 


pared with $304,000,000 on May 
$503,000,000 on June 30, 1928. 
Following the rate reducticn of % per 
cent at the end of June, a heavy demand 
for bankers acceptances early in July 
was accompanied by two further de- 
creases of 4s per cent which brought the 
offering rate for all maturities of unen- 
dorsed bills down to 51% per cent, and, 
although the supply of bills increased 


31, and 


somewhat, dealers’ portfolios remained | 


practically unchanged from the low level 
of late June. Subsequently, the crea- 
tion of new bills increased relative to 
the investment demand, and open market 
portfolios of bills toward the end 


| July were heavier than a month earlier. 
During June, an increase of $6,000,000 | 


occurred in the volume of bills outstand- 
ing, according to the survey of the 


American Acceptance Council, and, at| 
$1,113,000,000 on June 30, the total was 


$87,000,000 larger than a year ago. In 
1928, the seasonal decline in acceptance 


outstandings continued through June 
and until September. 

Reports from 30 _ representative 
savings banks in the Second District 


have shown unusually small increases in 
deposits during the first half of 1929, 
notwithstanding a tendency to pay 


higher interest rates on deposits and to} 


offer more liberal terms in calculating 
the period an which interest is paid. 
For the district as a whole, the in- 
crease in the deposits of reporting sav- 
ings banks during. the first six months 
of this year has been less than 1 per 


}ecent, as compared with an increase of 


more than 2 per cent in the correspond- 
ing period last year. Reports from New 
York City and Northern New Jersey 


showed increases approximately half as | 


large as occurred last year, and reports 


from up-State. New York and from the} 
i section of Connecticut which is included 
|in this district, 
|in deposits from January to July this | 


showed actual declines 
year, whereas there were increases of 
nearly 2 per cent in each case in the first 
six months of last year. 


The general average of stock prices | 


advanced continuously during the first 


three weeks of July, and reached a new | 
high level, 4 per cent above the average | 


at the close of June. Railroad shares 
showed the largest relative advance dur- 
ing July—a rise of more than 12° per 
cent, which followed an increase of 5 
per cent in the previous month, Public 
utility stocks, which in June had the 
most abrupt rise, advanced 8 per cent 
further in July, but industrial stocks, 
after rising early in the month to higher 
levels than ever before, subsequently 
receded somewhat. Late in the month 


| there were recessions also in the railroad 
land utility shares. 


Along with advanc- 
ing prices, the volume of trading on the 
New York Stock Exchange increased; 
for the month of July the average daily 


| turnover was around 4 million shares, as 


> 


against about 3 


; |Corporation Bonds 


Made No Net Change 


Domestic corporation bonds continued 
to fluctuate in July around the lowest 
level in recent years, and showed virtu- 
ally no net change in their position dur- 
ing the month. Foreign bonds listed in 
this market showed a slightly firmer 


| tendency during the greater part of the 
| month, and an average of the eight long- 
jterm United 


States Government issues 
now outstanding advanced nearly a point 
further, but subsequently both of these 
classes of bonds lost all of the gains. 
Total domestic corporate new capital 
issues brought out during June were less 
than the unusually large volume of 
May, but were approximately as large as 
The total for the first six 
months of 1929. amounted to $4,100,000,- 
000, an increase of $1,700,000,000 over 
the volume floated. during the corre- 
sponding period of 1928, according to 
the compilation of the Commercial and 
Fnancial Chronicle. Bond _ offerings, 
amounting to $1,300,000,000, were 


of | 


million shares in June, | 


Petal .GOll TORELVES. .ccciidccccdue os 6eedsceee 2,605,416 
Reserves other than gold ........... coccccccccece 183,314 185,356 150,042 
Total reserves .....cccsccccoce ecssesesootecce 3,120,046 3,109,419 2,755,4 
NGNVGSSTVS: CRED: foods ccccescacese vesaves cocccce 61,766 66,661 58,337 
Bills discounted: 
| Secured by U. S. Government obligations ...... 582,250 592,783 603,944 
Qther bills discounted ........scccccccces eecece 481,820 482,931 457,341 
Total bills discounted .......... ecccccecccess 1,064,070 1,075,714 1,061,285 
Bills bought in open market ....cccccccccsccccece 79,158 74,567 161,847 
U. S. Government securities: 
MEE ner dU Reker ied vale cates vie eccccccvcccsees 41,886 42,626 55,259 
PE TONE vahs a5 ois 68066 ou Re Se cavercecaes 94,955 80,779 87,641 
Certificates of indebtedness .......... osessemnece 20,759 23,878 64,968 
Total U. S. Government securities ......+6+++. 157,600 147,283 207,868 
OGROP GUOUTMNG ove vicvcccccdececcces ccccccceccocs 10,600 10,450 490 | 
Saspiagh mmatinatinaaiione Sienna 
Total bills and securities ......... eccccccccece 1,311,428 1,308,014 1,431,490 
Due from foreign banks ... 722 726 574 
Uncollected items ........ 664,641 678,772 593,054 | 
BARK DIPUWOE . < o.0-0's ciewesdes 58,818 58,795 60,123 | 
All other resources .......... 10,482 10,285 8,743 
OEE TORNOIONE 6 os Sod sictcveccedess tetesesece “Speeapsus 5,232,672 4,907,779 
LIABILITIES: 
Federal Reserve notes in actual circulation ...... 1,811,038 1,779,388 1,627,586 
Deposits: 
Member bank—reserve account ........eeee08 eee 2,322,858 2,355,284 2,265,606 
PONG Sy oe arsine ca'en cds d coe 24,734 14,468 42,277 
Foreign bank ....... 6,248 5,796 8,724 
Other deposits ............ Cocecencccececseccece 23,466 22,015 17,803 
Deted GepgeO <u. bcc ctocvces ecccccceccccccecs 2,377,306 2,397,563 
| Deferred availability items ....... erecetescoceees  §98,784 611,362 
1 Cente mth IAT ys 6 cu: cik ocean bicwesined estesssaces  16n085 161,565 
OIE Sy ibe ines pe edan tacaceuate ccvccccecs 264,898 © 254.398 
WU oOer TeMNOe eas ceccuseveccecacoasaue een 29,682 28,396 
| ‘ast ‘onesies 
Total liabilities .......... ces cacncoh eo eeeenean 5,231,203 5,232,67 4,907,779 
Ratio of total reserves to deposit and Federal 
| Reserve note liabilities combined .............. 74.6% TAA 69.5% 
i _ COGOMIOMUE 5 a 555 <0 isa sed caen sk ncneneuneaees 462,606 458,477 305,018 


| Following is the Board’s statement of the condition of weekly reporting member 





NEW YORK— 8-7-29 7-31-29 8-8-28 | 
Loans and investments—total ...........eceeeees ° 7,575 6,992 
| Loans—total ......... imanene cceccccccccccvcccece 5, 5,850 5,226 
On _ securities 2,961 3,082 2,548 
All other \.....¥.. 2,813 2,768 2,679 
Investments—Total 1,737 1,726 1,766 
™-= 
U. S. Government securities..... ebewenws erst vac 958 973 1,001 
Ear SERINE 8p 6a cae t60554040 00s abe eccccovece 779 753 765 
Reserve with Federal Reserve bank.......esseees 703 743 689 
GM OE WRU 60:50:03 oda sneserenanecee ccccccecca 53 52 52 
Net demand deposits........... eo cccccccccecccce 5,217 5,357 5,022 
UI GOIN x 5s 0:0 0s 0 eebebnscececesess e 1,141 1,150 1,156 
Government deposits - 12 22 35 
te Cree AEDS os < occcccnctéeccaccsess ove 96 97 86 
WEA Wee RUA. cs'n oc Chiwetion thet ainn howes eeuns ab een 843 1,023 880 
Borrowings from Federal Reserve bank— 295 282 244 
Loans on securities to brokers and dealers: 
|) iP Gi MORNE: cas 6 eal sengnee'cessene ccoce 1,089 1,205 860 
| Tor account of out-of-town banks.......... ieee 1,789 1,696 1,528 
| For account of others..........e.ee- onsengiaan 3,143 3,058 1,885 
WOE foc stccvnceoneenes Cre cc ccccccvccecceeces 6,020 5,960 4,274 
| On demand.......... gsecetecte ecectene'ne ov sevccece 5,666 5,605 3,360 
| On a PS Caxwateess ececccces 355 355 914 
CHICAGO— 4 
Loans and investments—Total......cccecescseeves 2,078 2,061 2,049 
Loans—total ........se0 lettin dans shaaaanineanbe 1,664 1,636 1,572 
On securities ........ 963 930 
DIP TORERE os scene 701 707 
Investments—Total 414 424 
U. S. Government securities........ evccces cocce 166 164 
Gee MUONTNUIOE oo eb cccgcsancvctes ce ccccecece: 248 260 
Reserve with Federal Reserve bank........ eceece 185 178 
CR ON SONIC, 9 sa:5ccc. neste anhenen erase ees As evcce: 16 16 
Net demand deposits........... ec ccccccece eecccce 1,312 1,289 
| Time GORGE . vcc cv cescvesscscnecesonees coos 640 638 
| Government deposits .. eee 4 6 
| Due from banks....... ee 135 138 
| Due. to banks... ......cescccsvccccscccccccccccce . 318 298 
| 29 36 


Borrowings from Federal Reserve Bank 


000,000 in 1928. 
in the huge volume of new issues during 


jin stock issues, was the 
| substantial amount of security flotations 


| by investment trusts and financial hold- 
jing companies. 
mestic States and municipalities was 
}about $100,000,000 less than in the first 


|half of last year, and réfunding issues | 


|of domestic corporations were nearly 
1 $500,000,000 smaller than in the first 
half of 1928. 


domestie security offerings, flotations of 
|foreign securities in this market during 
|the first half of 1929 were reduced 39 
}per cent from the record 1928 volume, 
land 25 per cent from that of 1927, 
|These figures, which are based on this 
bank’s tabulation, include not only loans 
placed for foreign borrowers, but also 
|issues floated by domestic corporations, 
|the proceeds of which are to be used in 
|foreign countries, 


{total for the first half of this year was 
comsiderably larger than if these issues 
had been excluded. In fact, the greater 
;part of the issues classified in the ac- 
l}companying table as 


represents American companies’ 


one-fourth as large as in 1927, Latin 





of the first half of cither of the previous 


|two years, and security issues for Asia 


and Oceania were largely suspended. 


|Canadian borrowings in this country, on 


the other hand, were somewhat heavier 


| than in either 1927 or 1928. 


During the past few years there has 
been a decline in the total amount’ of 














In contrast to the large increase in| 





clusion of the latter type of loan, the | 


American financing was less than half | 


banks in the central reserve cities of New York and Chicago for August 7 and 
July 31, 1929, and August 8, 1928, the figures being in millions of dollars: 





half of 1928, but stock issues totaled $2,-|tion in several lines has exceeded all 
' 800,000,000, as compared with $1,100,- | previous high marks. 
An important, element | pears to be unusual and contradictory, 
|an analysis of previous years shows that 
the first six months of the current year, |for some time there has been going on 
especially with respect to the increase | 
large number and | the use of currency. 


While this ap- 


in this country a continuous economy in 


The accompanying chart presents 


(after deducting cash held 


and with an index of the general price 
level, all of which were calculated by 
this bank. This comparison shows that, 
after allowing for the trend of business 
growth and for changes in the price 
level, the use of currency has been de- 
clining almost continuously for at least 
45 years. During the greater part of 
this period the tendency to use less cur- 
rency has been obscured by the increase 
in the population and business activity 


|of this country, or by a rise in the gen- 


eral level of prices, or both, with a con- 
sequent increase in the total currency 
requirements, and it has only been within 
recent years that the tendency has be- 


Because of the in-|come plainly apparent. 
The effects of changes in the general | 


price level on currency circulation are 


|Strikingly shown during the late war 


and the post-war recession. In fact, the 
increase in currency circulation from 


“International” | 1917 to 1920 appears to have slightly ex- 


; i 1 bor- | ceeded the rise in the price level and the 
rowings of funds for employment abroad. | 


The largest decline occurred in Euro- | 
pean borrowings, which were only about | figwes, shown in the lowest line. 


growth of trade, so that there was a 
temporary rise in the adjusted currency 
This 
may have been due to the fact that a 
considerable amount of currency, al- 


though nominally in circulation in the | 
United States, actually was taken out | 
of the country during the war and im- | 
‘mediately following, and did not return 
jrapidly until the period of depreciation 
jot 


European 


currencies had largely 
ended. 


The renewed decline since those 


years, however, appears to be in line with 


currency in circulation in the United |tendencies which were operative for a 


) in|States during a period when business | 
62.2500 | about the same volume as in the first/has been generally active and produc-| [Continued on Page 





10, Column 7.] . 


except | 
| Cleveland, reported increased Federal re-|maximum in 1928-29, being estimated 
| Serve note circulation, the principal in- | 
creases being: Boston $9,400,000, San | 


429,702 | 


; ture, housing, 





'and increasing amounts have 


| 1926-27 and 1927 


| be 47 per cent above the estimates which 


| serve, to the Experts’ Committee in Feb- | 














a 
comparison of the amount of currency in | 
. E ; | circulation 
New financing by do-|by the banks) with the long-term trend 
of growth of the trade of this country, | 











Credits 


Reduction of Taxes 
In Germany Is Aided 
By Plan of Experts 





Lowering of Budgetary Con- 


tribution Is Said to 
Make Program 
Possible. 


[Continued from Page 5.1 


at about 400 millions. 

1928-29. Unlimited 
make advances to the unemployment in- 
surance institute whenever its funds are 
insufficient to make the payments pro- 
vided under the law, amounting in 1928-29 
to 260,000,000. 

1928-29. Annual payments under the 
law finally liquidating the damages sus- 
tained by German nationals for prop- 
erty lost abroad as a result of the war, 


| the normal payment amounting to about 
| 85,000,000 millions. 


) In addition, the law 
provided for a special cash payment of 


| 250,000,000 in settlement of the smaller 


claims, almost all of which was effected 
in 1928-29. 
In each of these years also, substantial 


| loans, investments, grants and subsidies | 


were made in aid of industry, agricul- 
canal construction, etc., 
many of them to combat unempolyment, 
recently 


| been required to absorb losses under the 
| extensive guaranties undertaken by the 
| Reich. 
| this 


Extraordinary expenditures of 
character increased markedly in 
-28, following the adop- 


| tion by the Finance Ministry of the 
| policy of covering such expenditures by 


borrowing. In the budgets of these two 
years, 1,306,000,000 of expenditures were 


| authorized in the extraordinary budget. 


Considerable Deficit Noted. 
Owing to the assumption of these and 


{other budgetary expenditures and com- 
|mitments during the five-year period the 


position of the budget has been reversed 
from a large surplus in 1924-25, 
considerable deficit in 1928-29. In 1924-25, 


stable currency, the revenues proved to 


the government submitted, with all re-| 


ruary, 1924, and so far above estimated | 


expenditures that heavy claims arising | including these advances, brought the | 
out of the Ruhr occupation were liqui- | 
dated and, in addition, a large surplus! 


commitment to 


| of the elements of danger in the budget 


‘financial settlement drew so large a part} 


oe alot the increase in the total tax revenues | 


| 
the first year of tax collections under a} 
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| . 
Rediscount Rate Increased 
In New York Reserve Area 





[Continued from Page 1.1 

serve Banks are 5 per cent. The New 
; York rate, which goes from 5 to 6 per} 
;cent on August 9, was increased from 
4% to 5 per cent on July 13, last year. 

The Federal Reserve Board at the 
same time, in its weekly statement on 
the condition of report member banks 
|in central reserve cities, announced that | 
loans on securities to brokers and deal- | 
ers reached a total of $6,020,000,000 for | 
the week ended August 7, a new high| 
record. For the preceding week, ended | 
July 31, the brokers’ loans aggregated 
| $5,960,000,000, and for the week ended 
: August 8, 1928, they totaled $4,274,- 
i 000,000. 
| The increase in the New York bank| 
|rediscount rate, it was pointed out, | 
| brings this rate up to the highest level 
| since the deflation period immediately | 
| following the World War. 





jister of the Reich frequently pointed out 
}to the Reichstag the dangers involved | 
jin the budget; the Government in its| 
;}communique as long ago as October, | 
| 1927, urged the necessity for economy in 
| public expenditures; and from time to 
;time remedial steps were taken. But 
until recent months no check was put 
;upon the automatic transfers to the 
| States and communes; no provision other 
|than the authority to borrow was made 
in the budget for the unlimited liability 
|of the Reich under the unemployment 
|insurance law; and after issuing the in- 
|ternal loan of February, 1927, no effec- 
tive steps were taken to provide cover 
of a permanent nature for the growing 
| deficit of the extraordinary budget, con- | 
jcerning which the Finance Minister a| 
few months ago remarked in the Reich- 
stag, “since 1927 we have dragged along | 
| with us a dead weight of 1,000,000,000 
marks in the extraordinary budget.” 

In the latter part of 1928-29 a number 













came to a head, partly under pressure) 
of the exceptional conditions then pre- 
vailing. The States and communes un- | 
der the automatic arrangement of the) 


stabilization, realized less from .them| 


that the Reich, for the first time since | 
than the budget estimates; large ad-| 





|vances to the unemployment insurance | 


institute had to be made owing to the| 


severe winter and the accompanying un-| 
employment; and various expenditures, | 


deficit of the extraordinary budget up 
to 905,000,000, Altogether, total expendi- 


was realized. In the next year the sur- | tures exceeded current revenues by 1,183,- 


| plus was much smaller, owing partly to 


tax reductions and partly to the pro- 


|gramme of public spending~which had 
| begun to gather momentum. In the last 


three years, taken together, with the 
spending programme in full swing, the 
expenditures outstripped the increasing 
current revenues by 1,950,000,000, ex- 


| required to maintain the regular working 





| Minister, to 


end of March, 1929, the amount of cash | 
| 
funds and to cover the deficit and ad-| 
vances made outside the budget, had | 
risen, according to the statement of the 


1,635,000,000. Later the 


hausted the available surplus of the two| cash requirements rose still higher, and 
preceding years, and at the end of 1928-29} at the ends of April and May the diffi- 


For over two years the Finance Min- 


| brought about a deficit of 859,000,000 in| culty of finding the necessary funds be- 
| the budgetary accounts. 


came acute, particularly in view of the 
severe credit stringency then prevailing. 


| 
| Lawrence Stern | 








i} Conservative 


| 000,000, which caused a severe strain on| 
| the cash resources of the Reich. At the} 
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Receipts. 
Customs receipts ...... $1,652,491.88 
Internal-revenue receipts: 
Income taX ....-08.. 1,153,120.90 
Miscellaneous internal 
FEVENUC ....cc0-00 2,670,995.39 
Miscellaneous receipts. . 2,622,918.10 
Total ordinary receipts 8,099,526.27 
Public debt receipts.... 100,000.00 
Balance previous day... 146,295,935.97 
Total ........ccec-.0 164,496 ,460.08 
Expenditures, 
General expenditures .. $10,972,458.47 
Interest on public debt. 191,746.32 
Refunds of receipts .... 785,905.39 
Panama Canal oven 197,254.87 
Operations in special ac- 
counts ........ oes 167,536.57 
Adjusted service certifi- 
(CGC TONG)... Se sigweas 8,073.34 
Civil-service retirement 
TONG caicanivattewes ve 245,707.98 
Investment of trust 
LOWES: «200i: wenden s ene 318,457.84 


Total ordinary 





expenditures ...... 12,060,651.68 
Other public debt ex- 
PONGIEULES cia ccsttoge 505,245.25 
Balance today ......... 141,929,565.31 
Total .......0ccesce dpe AOR eee 


The accumulative figures, together 
with the comparative analysis of recei 
and expenditures for the month and for 
the year, are published each Monday. 
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you are saved 


1 


ATE cuts made 
by the electric 
light and power 
companies of the United 
States in the past six or 
seven years have saved 
each customer $23, ac- 
cording to Roger Bab- 


son, statistician. 


“Electric service is one of 
the very few items in the 
cost of living that is lower 
than it was before the 
war,” according to 


Babson. 


Figures of the National 
Electric Light Associa- 
tion, representing the 
major part of the electric 
light and power industry, 
show the average price 
for household electricity 
in 1928 was 6.75 cents 
per kilowatt-hour as 
against 8.7 cents in 1913. 


of 


at 


On the other hand, the 
cost of living is still 70 
per cent above 1913. If 
the cost of domestic serv- 
ice had increased at the 


same rate as the cost of 
living, it would now 
stand at 14.75 cents a 
kilowatt-hour. 
thus decreased—in terms 


It has 


cost of living—by 54 


per cent, and now stands 


46 per cent of the 1913 


value, 


We distribute the securi- 
ties of progressive com- 
panies operating in 30 
States. 
of investment offerings 
yielding 6% and more. 


Send for our list 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street 
CHICAGO 


St. Louis Richmond 


Indianapolis 


Louisville 


Milwaukee 


Detroit Minneapolis 


Utility Securities Corporation, 111 Broadway, New York City 
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Prohibition Search Warrants 


House Search Without Warrant Illegal 
~ When Not Incident to Arrest of Offender 


-~ Conviction Set Aside 


AvuTuorizep STaTeEMENTS ONLY ARE PRESENTED HEREIN, Bare : 
PuBLISHED WitruwoutT COMMENT BY THE UNITED STATES DAIL 


( THE UNITED STATES DAILY: FRIDAY, AUGUST 9, 1929 


Assignments Bankruptcy 


Acceptance of Money for Intoxicants 


Index and Digest And Delivery of Water Is Not ‘Sale’ 


e e 
Of Latest Federal Court Decisions !! 
GYLLABI are printed so that they can be cut out, pasted on Standard 
Library-index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. | 


Passing of Illegal Beverage Required in Order to Constitute 
Violation of Prohibition Act. 


to search the premises without a war- 
rant. 


‘Dissenting Opinion 


By Appellate Court 


Rule Recognized That Crime 
May Be Detected Through 
Sense of Smell. 


JOHN DEPATER, APPELLANT, V. UNITED | 
States. No. 2745, Circuit CourRT OF 
APPEALS FOR THE FOURTH CIRCUIT. 
HE decision of the District Court was} 

reversed by the Circuit Court of 

Appeals for the Fourth Circuit in the! 
opinion herein, the Court holding that 
it is unlawful for a prohibition agent, 
upon detecting the odor of mash emitting | 
from a private dwelling, to search the 
dwelling without a search warrant when 
the search is not made as an incident 
to a lawful arrest. 


The Court recognized the well-deter- 
mined rule that knowledge of a crime) 
may be acquired through the sense of} 
smell, but found that officers did not 
arrest the appellant at that time, so that} 
the search was not an incident to a law- 
ful arrest. 

Circuit Judge Northcott, in a dissent- 
ing opinion, holds that the officers’ sense 
of smell convinced them that a crime! 
was being committed in their presence, 
and that they proceeded in a perfectly 
rational and normal way to prevent the 
continuing crime. 

On appeal from the District Court for 
the District of Maryland. Helen Eliza-| 
beth Brown and R. Palmer Ingram 
(Samuel S. Levin on the brief) for the 
appellant; A. W. W. Woodcock for the} 
appellee. Before Waddill and Northcott, | 
Circuit Judges, and Watkins, District 
Judge. 

The full text of the opinion of oe 
Court, delivered by District Judge Wat-! 
kins, together with the dissenting opin- 
ion of Circuit Judge Northcott, follows: 

The testimony in this case discloses 
the following undisputed facts: 

On May 13, 1927, on information that 
he was violating the law, four prohibi- 
tion agents went to the home of John 
DePater near Shipley Station, Anne 
Arundel County, Maryland. This was an 
ordinary two-story frame farm house 
situated on a small hill about fifty yards 
from a country road from which a private 
driveway led up to the dwelling around 
which there was no enclosure. The of- 
ficers drove up and stopped their car 
at the corner of the house near the 
kitchen. As they were alighting, De- 
Pater came out of the house and walkei 
toward them. At that time they detected 
the odor of mash. They informed De- 
Pater who they were and told him that 
they had a complaint that he was run- 
ning a still. This he denied. Whereupon 
the officers stated that they could smell 
mash, to which he replied that they could 
not smell mash, that it was just garbage 
and stuff around the yard where they 


1 F. (2d) 105. 





had been feeding chickens. They then 
asked permission to go into the house 
and “satisfy” themselves. He replied 
that they could not do this without a war- 
rant. The officers then walked toward 
the kitchen door. Meanwhile, DePater’s 
wife had locked the kitchen door behind 
her husband after he came out of the 
house and she then began nailing up the 
windows. Thereupon, the officers walked 
around the kitchen where they encoun- | 
tered a strong odor of mash. After qual- 
ifying as experts, they testified that the 
odor was that of whiskey mash ferment- 
ing and not cooking. Just above the| 
kitchen was a room with ordinary sl.ut- | 
ters, all closed. None of the shutters | 
to the other rooms were closed. The of- 
ficers stated that they could smell mash 
very distinctly and again asked permis- 
sion to go up and see what was in the 
room, stating that they did not need a 
search warrant. They were acain in- 
formed that they could not enter without 
a warrant. Thereupon, one of the officers 
climbed up on a porch which was on a 
level with the second story window of 
the room on which the shutters were 
closed and fastened, 


Officers Found 
50-gallon Still 


He encountered a strong odor of mash 
and then pulled open the shutter and 
looked in and found a plant, not in opera- 
tion, including a 50-gallon still, ten gal- 
lons of whiskey, a number of barrels of 
whiskey mash, a gasoline. heating appar- 
atus, pump, pressure tank, burners and 
also a kettle. Two of the officers testified 
that they had no search warrant for the 
premisés and saw DePater commit no! 
violation of the law in their presence. It 
was shown by the testimony that DePater 
had previously entered a plea of guilty 
of manufacturing and possessing intoxi- 
eating liquor in violation of the national 
prohibition law, and in the instant case, 
he was found guilty, inter alia, of a sec- 
ond offense of manufacturing whiskey, 
constituting a felony. The evidence of 
what was discovered by the search was 
admitted over timely objection by the de- 
fendant and after a motion to suppress 
the evidence had been overruled. The 
sole question at issue is whether this evi- 
dence was obtained by an illegal or un- 
reasonable search and was improperly 
admitted. 

In determining this question it is im- 
portant that the controlling facts and cir- 
cumstances surrounding this particular 
case be constantly borne in mind and 
that the decision be limited to the exact 
point at issue. It will be observed at the 
outset that, when advised by their sense 
of smell of what was going on within 
the residence, the officers did not arrest 
DePater and that the search was not 
made as an incident of a lawful arrest 
although he was admittedly the owner! 
of and in immediate control of the 
premises at the time. The record is 
silent as to whether he was taken into 
custody without a warrant immediately 
after the search or whether he was ar- 
rested upon a warrant thereafter sworn 
out. He was certainly not arrested until 
after the disclosures revealed by the 
search. The search, therefore, was not 
an incident of a lawful arrest and its 
legality is not in any way supported by | 
evidence ihat there was a contemporane- 
ous arrest upon disclosures revealed by 
the search. Nor was the object of enter- 
ing the house to arrest Mrs. DePater, 
then known to be therein and actively 
engaged in an effort to exclude the of- 
ficers from the building. The case 
further distinguished from a number of | 


is 


| factured coming out. 


It is too well determined to require 
argument that knowledge of a crime may 
be acquired through the sense of smell 
alone. Malacruis v. U. S. (C. C. A. 4th 
Circuit), 299 Fed. 253; McBride v. U. S. 


(C. C. A., Ala. 1922) 284 Fed. 416, cer-| 
S. 614; | 


tiorari denied (1923) 261 U. 
Schulte v. U. S. (C. C. A., La. 1926), 11 


certainty of such evidence necessarily 
depends upon the circumstances of each 
particular case. Had this case been tried 
alone upon the testimony of the officers 
as to the knowledge acquired by their 
sense of smell, it might have justified a 
submission of that question to a jury and 
a verdict of guilty at their hands upon 
certain counts in the indictment. In 
such case, however, there would have 
been excluded from the consideration of 
the jury the supplementary testimony 
showing what was discovered by the 
forcible entry into the residence. In 


passing upon the question of whether the | 


search was legal or reasonable, the court 
cannot escape drawing certain con- 
clusions from the course pursued by the 


| officers themselves and their testimony | 
as to what actuated them in the course 


pursued. It is especially significant that 
they did not arrest DePater and it must 
be reasonably assumed that they were 
not willing to arrest him for a crime 
committed in their presence upon what 


was discovered by the sense of smell | 


alone. 


Sense of Smell 
May Be Sufficient 


They desired confirmation of the opin- 
ion which was engendered by this dis- 
covery. They requested DePater to al- 
low them “to go in the house and satisfy 
ourselves.” In the testimony the knowl- 
edge thus acquired was referred to as 
an opinion of what they had smelled. 
We may reasonably conclude, therefore, 
from the testimony that, instead of posi- 
tive knowledge of a crime committed in 
their presence; there existed only a 
strong suspicion and well defined opin- 
ion that such was the fact. Their pur- 
pose in entering the house, therefore, was 
not to arrest parties engaged in commit- 
ting a crime in their presence but for 
the purpose of verifying their opinion 
or, as was stated to DePater, for the 
purpose of satisfying the officers that 
their suspicions were well founded. In 
most of the decided cases in which of- 
ficers have acted upon the sense of smell, 
it was confirmed before search by other 
evidence such as sight of vessels contain- 
ing the liquid, of persons at work, of 
steam issuing from a still in operation, 
or hearing persons at work. The detec- 
tion and identification of the odor of 
fermenting whiskey mash arose from its 
penetrating and enduring strength, an 
odor which would permeate a closed 
room and capable of being detected and 
identified long after the mash had been 
removed, especially if the empty vessels 
were allowed to remain. There evidently 
existed such 
curacy of their suspicions that the odor 
was that of whiskey mash, or else that 
the crime was still in progress, as to 
deter them from arresting the defendant 
without confirmation by search. 


Numerous Cases 


Cited by Counsel 


The case was fully and ably argued 
on behalf of both appellant and appellee. 
We deem it unnecessary to review and 
analyze in detail the numerous cases pre- 
sented in briefs of counsel. 
leading cases relied upon by 


appellee 
is that of McBride v. U. 


S., supra. In 


that case, as in most of the other cases| 


relied on by the Government, in which 
the search was made without a warrant, 
there was no entry of a private resi- 
dence. The officers had come to a large 
enclosure on the gate of which was a 
sign, “Vicious Dog. Hail before Enter- 
ing.” Inside was an unoccupied dwell- 
ing house and a smaller enclosure con- 
taining a stable or barn some distance 


from the road and from the dwelling. | 


The officers found no signs of any dog 


}or persons and they entered the gate 
| and 


proceeded to the stable. When 
about to enter the stable lot they per- 
ceived the fumes of whiskey in the 
process of manufacture, and entering, 
they discovered a trap-door leading to a 
cellar below the stall and saw a light 
and the steam of whiskey being manu- 
They found in the 
cellar a 75-gallon still being then oper- 
ated by two negroes. McBride there- 
after drove up and, being informed what 


'had been done, stated that the negroes 


were innocent, that he himself was re- 
sponsible for the operation of the still, 
was the owner of the premises and that 
no one lived on them at the time. The 
court held that the case did not involve 
the taking of papers or the use of any 


papers or property of the defendant inj 


evidence against him. It further held 
that the entry.on the premises and into 
the stable was not to search for evidence 


but, upon ascertaining that whiskey was | 


in the process of manufacture, to arrest 
those engaged in the commission of an 
offense then in progress. They were 
then arrested and 
fession voluntarily made was a sufficient 
basis for the conviction. 

Narcotics Case 


Is Outlined 


One of the very recent cases decided 


by this court is Henderson v. U. S., 12} 


F, (2d) 52% In that case Government 
agents had information that the de- 
fendant was unlawfully dealing in nar- 
cotic drugs. They went near the store 
of the defendant, part of which was oc- 
cupied by him as a residence, and sent 
two informers with marked money to 
purchase cocaine from him. They waited 
near the store and in a short while the 
informers returned and reported that 
they had made the purchase, and de- 
livered the cocaine, which they had pur- 
chased to the officers. 


They then went into the store and noti- | 


fied the defendant that they were going 
to place him under arrest for the illegal 
sale of narcotics and demanded that he 
tell them where the money was which 
had been paid him. He refused to give 
any information and _ protested their 


|right to search him without a warrant. 


They thereupon arrested him, made a 


, Search and found the marked money on 


a dresser in defendant’s bedroom. It 
was held that the primary purpose of 
the officers in going to the premises was 


serious doubt of the ac-| 


One of the, 


McBride’s own con-! 


| Submitted in Case 
‘Enforcement Officers Proceed- 
ed Properly, in Opinion of 

| Judge Northcott. 


It is a matter of common | 
knowledge, however, that the degree of 


The 
court very properly held that the real 
object of the officers was shown by their | 
conduct and that it was for the purpose | 
of search and not of arrest and that they | 
could not by arresting do indirectly what | 
they could not do directly. After dis- 
cussing the safeguards thrown around 
private residences not only by the Con- 
stitution but also by statutory provisions, 
the court quotes with approval the lan- | 
| guage of Mr. Justice Butler in Agnello! 
|v. U. S., 269 U.S. 20, to the effect that | 
| “The search of a private dwelling with- 
out a-warrant is, in itself, unreasonable | 


}and abhcrrent to our laws.” 


Recent Case 
Is Reviewed 


In the very recent case of Benton v.| 
U. S. (C. C. A. 4th Cireuit), 28 F. (2d) 
695, the uncontradicted evidence showed | 
that three prohibition officers went to the | 
home of the defendant at night and se-| 
creted themselves in some vines outside | 
of defendant’s yard. At daybreak, they | 
heard a pump being used in a woodshed | 
some 10 steps from defendant’s dwelling | 
house and saw the defendant and others | 
carrying a five-gallon can from the} 
| woodshed to an automobile. They en-| 
tered the defendant’s yard and arrested | 
him and a boy, and seized the can which 
was filled with whiskey still warm. The| 
officers then went into the woodshed and | 
found a large quantity of whiskey and 
on the premises outside found several 
more barrels of whiskey. The defendant | 
admitted that the whiskey was his. As 
stated by the court there was no evi- 
dence that the dwelling house was en-| 
tered. The correctness of the decision | 
that the evidence was admissible is not! 
to be questioned. The officers had ample 
reason to satisfy them that the five-| 
gallon can contained whiskey; the de- | 
!fendant was arrested for « crime com- | 
mitted in their presence and there was| 
no search of the private residence. 

It would too greatly extend the length 
of this opinion to attempt to anaiyze and 
distinguish the numerous cases involv-| 
ing the right of search. A few decisions | 
of the lower courts have maintained the | 
right to search a private residence where 
officers are informed by the sense of 
smell alone that a crime is being com- 
mitted therein. We think no case can be 
found, however, of an ycontrolling au- 
thority approving the right of search 
under circumstances similar to those} 
presented herein. The great majority 
of cases hold otherwise, and their deci- 


sions are supported by the soundest of | 


reasoning. Even independently, there- 
fore, of the weight to be given to the 
provisions of the national prohibition law 
prohibiting the issue of search warrants | 
for private residences without knowledge 
of sales being committed therein and| 
which precluded the obtaining of a search 
warrant under the facts here disclosed, | 
and the subsequently enacted statute 
| providing for the punishment of officers | 
making illegal searches of private resi-| 
dences, we are constrained to hoid that 
the search in this case was illegal and | 
the ‘evidence of what it disclosed should | 
have been excluded. 


Court Not to Question 
Wisdom of Congress 


If any doubt could have existed under 
the provisions of the Constitution alone 
and the interpretations placed thereon 
by the Supreme Court, we think such 
doubt is effectively removed by the pro-| 
visions of the statutes above referred to! 
relating to the enforcement of the liquor 
laws. It not the province of this 
court to inquire into or question the wis- 
dom of Congress in enacting these pro- 
visions, 

We must determine the law as we find | 
it even though the result be greatly to| 
hamper and embarrass officers in their | 
efforts to curb the manufacture or il-| 
legal possession of whiskey in private | 
homes. Before its adoption, the national | 
prohibition law was the subject of long} 
and vigorous debate by both branches cf | 
Congress, and the restriction on the right 
of searches of private residences was 
not only provided by section 25 of that | 
act but further emphasized by section 
6 of the supplemental act of 1921, 42 
Stat. : In determining the legality | 
of searches and seizures under that law, 
the Supreme Court has carefully out- | 
lined the effect to be given these pro- | 
visions. In the case of U. S. v. Berke- | 
ness, 275 U. S. 149, at p. 155. it is said: 

“The emphatic declaration that no pri- 
vate dwelling shall be searched except 
under specified circumstances discloses a 
|gencral policy to vwvrotect the home 
against intrusion through use of search 
warrants.” 

And in the Agnello case, supra, the 
court said: 

“Save in certain cases as incident to; 
arrest, there is no sanction in the de-| 
| cisions of the courts, federal or state, for 
the search of a private dwelling house 
without a warrant.” 


is 





' *,* 
|More Authorities 
Are Not Necessary 


The complete review of the decided 
cases on the subject, which was made by 
the court in that case, and the especially 
clear and forceful review contained in the 
| Henderson case, supra, renders in both 
unnecessary and inadvisable th .e 
should further review the authorities. 
The effect of the decisions, while recog- 
| nizing the right of search 2s an incident 
of lawful arrest, to require utmost 
caution in the search of private resi- 
dences and to require as a prerequisite 
thereto such a degree of certainty of the 
knowledge of both the nature and the 
instant perpetration of the crime as the 
officers herein failed to exhibit and as the | 
evidence failed to disclose in the instant | 
case. 
Reversed. | 

Northcott, C. J., dissenting: In Benton | 
v. Unite!’ States, 28 Fed. (2) 695, this | 
court held that the senes of smell was 
sufficient to justify a reasonably cautious 
man, in whom the sense of smell was 
highly trained, in believing that a crime 


is 





the detided cases in that consent to the | to make a search and not for the pur-| like that in the instant case was being 


entry of the officers was not only re-| pose of making an arrest and that the| committed in the presence. 


A full dis- 


fused but they were positively forbidden |search could not be held reasonable as|cussion of the use of various senses in 


| Pater house. 
only reasonable that, guided by the sense | 
of smell, they could look into the room | 


| found the defendanrtt ¢ uilty. 


SSIGNMENTS: 
ferred: 
of unpaid rent who does not own the 


Operation and Effect: 
Right of Assignee of Unpaid Rent to Distrain—The assignee 


Property or Interest Trans- 


reversion cannot distrain for the rent, 


since the right to distrain can be exercised only by the owner of the reversion 
or of the lease, and the mere assignment of the rent unpaid does not carry 
the right to distrain, such an assignment having the effect of precluding the 


landlord himself from distraining.—In re Fass, bankrupt. 


(District Court 


for the Eastern District of South Carolina).—Yearly Index’ Page 1370, Col. 4 


(Volume IV). August 9, 1929. 


ANKRUPTCY: 
Liens: Creation by State Law: 


Administration and Distribution of Bankrupt’s Estate: 


Section 5283 of the Code of South 


Carolina of 1922.—While under Section 5283 of the Code of South Carolina 


of 1922, goods and chattels on leased 
execution unless the landlord is paid t 


premises are not liable to be taken by 
he rent due at such time, yet the land- 


lord has no lien for accrued rent before the property is seized under a dis- 
tress warrant so as to entitle him to priority under Section 67 (d) of the 
National Bankruptcy Act.—In re Pass, Bankrupt.—(District Court for the 
Eastern District of South Carolina).—Yearly Index Page 1370, Col. 4 (Vol- 


ume IV). August 9, 1929. 


BANKRUPTCY: 
L 


iens: Superiority of Valid Lien 


Administration and Distribution of Bankrupt’s Estate: 


Under Section 67 (d) of the National 


Bankruptcy Act Over Priorities Fixed by Section 64.—The holder of a valid 


lien against a bankrupt estate under 


Section 67 (d) of the National Bank- 


ruptcy Act is entitled to payment before priorities fixed by Section 64 of the 


Act.—In re Fass, Bankrupt. (District 


Carolina).—Yearly Index Page 1370, Col. 4 (Volume IV). 


ROHIBITION: Sale: 


Since a completed sale involves the 


What Constitutes: 
delivery of liquor as Constituting Sale: 


Court for the Eastern District of South 
August 9, 1929. 
Acceptance of Money and Non- 

National Prohibition Act.— 
passing of the property contemplated 


by the acts of the parties, a person cannot be found guilty of a “sale” of 


intoxicating liquor within the mean 
when he accepts money for intoxicat 
water.—Fox v. United States. 


ROHIBITION: Sale: 


What Constitutes: 


ing of the National Prohibition Act 
ing liquor and then delivers a jar of 


(Circuit Court of Appeals for the Fourth 
Circuit).—Yearly Index Page 1370, Col. 6 (Volume IV). 


August 9, 1929. 


Executory Contract for Sale: 


National Prohibition Act.—The offense of illegally selling liquor within the 


meaning of the National Prohibition 


Act is not committed by a bargain or 


executory contract for a sale, but there must be a completed sale, which 
passes the property, consumated by the act of the parties as distinguished 
from the operation of the law, and amounting to a vending and purchasing 


of the particular comnaodity.—Fox v. 


peals fer the Fourth Circuit).—Yearly 


August 9, 1929. 


ROHIBITION: 
Warrant: 


United States. (Circuit Court of Ap- 
Index Page 1370, Col. 6 (Volume IV). 


Search and Seizure: Search and Seizure Made Without a 
Search as an Incident to a Lawful Arrest.—While knowledge 


of a crime may be acquired through the sense of smell, it is unlawful for a 
prohibition officer, upon detecting the odor of fermenting mash emitting 
therefrom, to search a private dwelling without a search warrant when the 
search was not an incident to a lawful arrest.—DePater v. United States. 


(Circuit Court of Appeals for the Fou 
Col. 1 (Volume IV). 


ju 


To Preference 


rth Circuit).—Yearly Index Page 1370, 


August 9, 1929. 


Claim for Wages Held to Be Entitled , 


Over Demand for Rent 


| Lien Not Given Landlord Before Property Is Seized Under 


Distress Warrant, Court Rules. 


IN RE D. H. Fass, BANKRUPT. District bankrupt. Certain claims for wages were | 
| filed and the bankrupt estate is insuffi- | 


CouRT FOR THE EASTERN DISTRICT OF 
SouTH CAROLINA. 


The District Court for the Eastern 
District of South Carolina holds, in the 
opinion herein, that a valid lien under 


Section 67 (d) of the National Bank- | 


ruptcy Act is entitled to payment before 
priorities fixed by Section 64 of the Act. 
A landlord, under the laws of South 


|Carolina, however, has no lien for ac- 


crued rent before the property is seized 
under a distress warrant, the Court ex- 


|plains, and, therefore, a claim for wages 


under Section 64 of the Act is entitled to 
preference over the landlord’s claim for 
unpaid rent. 


The right to distrain for unpaid rent | 


can be exercised only by the owner of the 


lreversion or of the lease, the Court ex- 


plains, so that an assignee of unpaid rent 
who does not own the reversion cannot 
exercise this right. The mere assignment 
of the rent unpaid does not carry with it 
the right to distrain, the Court declares, 


but such an assignment has the effect of | 


precluding the landlord himself from dis- 
training. 

The full text of the opinion of Judge 
Ernest F, Cochcran follows: 

This matter comes up upon a petition 
by the landlord to review an order of the 
referee directing the payment from the 
bankrupt estate of wages before the pay- 
ment of rent. 


Landlord Assigned 
Rent as Security 

The landlord assigned his rent as col- 
lateral security for a debt then owing by 
him to the assignee, and the assignee 
with the consent of the landlord issued a 
distress warrant for two months’ rent 
then in arrears, and under this assign- 
ment the stock of merchandise was 
seized, but not sold. While the stock was 
under seizure, the tenant paid one 
month’s rent to the assignee. Thereafter, 
the landlord satisfied the debts of the 
assignee and acquired whatever rights 
may have existed under the distress war- 
rant. The whole matter stood in this 


|cient to pay those claims and the rent. 


The referee held that the wage must be 
| paid before the payment of any claim for 
rent. 


junder the law of this State, a landlord, 
|for accrued rent, has a valid lien, and 
{that this entitles him to payment in full 
;of all accrued rent at the time of bank- 
;ruptcy, or that in any event he is en- 
titled to payment of the rent due when 
| the distress warrant was issued and the 
stock seized, before any payment is 
| made on wages. 

' 


|Bankruptey Act 
| Provides Priorities 


| Section 67(d) or the Bankruptcy Act 
| (U. S. Code, Title 11, Sec. 107(d) ) is as 
follows: 


Liens given or accepted in good faith and 
not in contemplation of or in fraud upon 
the provisions of this title, and for a pres- 
ent consideration, which have been re- 
|corded according to law, if record thereof 
Was necessary’ in order to impart notice, 
shall, to the extent of such present consid- 
feration only, not be affected by anything 
herein. 


mee Se ee eee a |law of South Carolina a landlord has a | 


;amended May 27, 1926, 44 Stats. 666 (U. 
|S. Code, Title TM, Sec. 104) provides for 
the priorities in the settlement of bank- 
| ruptcy estates and, (omitting those prior- 
| ities which are not involved here), is as 
| follows: 

(5.) wages due to workmen, clerks, trav- 
eling or city salesmen, etc. ...; (6.) taxes, 
}payable under paragraph (a) hereof, and 
| (7) debts owing to any person who by the 
jlaws of the States or the United States is 
| entitled to priority. 
| The Supreme Court has held that 
| where a landlord acquires a valid lien by 
| distress, such lien is fullf protected by 
| Section 67(d) of the Bankruptcy Act and 
|must prevail over the priorities granted 
|by Section 64 of that Act. In other 
| words, that decision holds that valid liens 
|rank higher than the priorities fixed by 


condition until the petition in bankruptcy | § 
was filed and the tenant adjudicated | } 


detecting crimes of this character will 
be found in that é¢ase, 


sense of smell that a still’ was being 
operated in one of the rooms of the De- 
This being true, it seems 


Here the officers | 
| swore they became convinced from their | 


where the still was, and that having their | tM 


sense of smell supported by the sense ~° 


sight, they could enter and seize the still. | tit 


It was for the jury to decide as to the 
reasonableness of the testimony of the 
officers. This the jury cid decide, and 
The right of 
officers to stop the commission of a crime 


;carried on in their presence cannot be | 


doubted. Their sense of smell convinced 
them that a crime was being committed 
in their presence, and they proceeded in 


a perfectly rational and normal way to! 


prevent the continuing crime, 
July 26, 1929, 


| 


York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Medallion 2460, 


The United States Baily | | 
| in New York | i 


THe Unitep STATES DAILy is de- | | i 
livered to any of the leading New 


The position of the landlord is that| 


| J. A. Fox, APPELLANT, V. UNITED STATES. 
No. 28599 Circuit Court oF APPEALS 
FOR THE FOURTH CIRCUJT. 

In reversing the decision of the Dis- 
jtrict Court, the Circuit Court of Ap- 
peals for the Fourth Circuit, in the opin- 
ion herein, holds\that the acceptance of 
money for intoxicating liquor and the 
subsequent delivery of a jar of .water 
does not constitute a “sale” within the 
meaning of the National Prohibition Act. 


| In construing the- word “sale,” the 
| Court declares that there must be a com- 
pleted sale, which passes the property, 
consumated by the acts of the parties as 
distinguished from the operation of the 
law. The National Prohibition Act, the 
Court adds, is not violated by a bargain 
|or executory contract for a sale. 

| On appeal from the District Court for 
{the Southern District of West Virginia. 
J. Raymond Gordon (T. J. Lilly and 
| P. J. Carr on the brief) for the appellant; 
|Ellis A. Yost (James Damron and Ed- 
mund Marshall on the brief) for the ap- 
| pellee. 


| Befgre Parker and Northcott, Circuit 
| Judges, and Soper, District Judge. 

| The full text of the opinion of the 
Court, delivered by Circuit Judge Parker, 
| follows: 

| One J. A. Fox, hereinafter referred to 
as defendant, was convicted in the court 
below under an information charging a 
sale of intoxicating liquor to one Harry 
Allen. From a judgment sentencing him 
to six months’ imprisonmeni. he has ap- 
pealed to this court; and the principal 
| question before us is whether there was 
jany evidence to support the conviction. 
| The facts in the case may be briefly 
|stated. One Eagle, a United States 
Commissioner, for the purpose of ob- 
| taining evidence against the defendant, 
|gave $5 to Allen with instruction to 
make a purchase of liquor from him. 
Before approaching defendant, Allen in- 
formed him through an attorney of the 
| plan which was being laid to entrap him. 
| Allen thereafter saw defendant, gave 
| him the $5 and arranged that liquor was 
to be delivered to him on the road near 
Hinton, W. Va., by some _ unidentified 
third person. Defendant took the $5 and 
delivered it to the Clerk of the Circuit 
Court of Summers Count; at Hinton, 
with request that it be given to the 
King’s Daughters, a charitable organi- 
zation. He then filled a fruit jar with 
spring water in the presence of wit- 
nesses 
in his automobile, went to the agreed 
|point on the Hinton road. 








| jar of water was found and he was placed 
under arrest. 

Upon these facts, we think it clear 
that the trial Judge should have directed 
a verdict for defendant. 
| place not only was there no delivery of 


part of the defendant to deliver any. 
appears, without contradiction, that, al- 
though defendant accepted the $5 from 
Allen and stated that liquor would be 
delivered, he had already been apprised 
of the trap which was being laid for 
|him and did not intend to deliver it, as 
Allen well knew. A sale involves a con- 
| tract, a meeting of the minds of the par- 


|real contract or agreement that liquor 
was to be seld, defendant would not be 
guilty of making a sale. Scoggins v. 
U. S. (C. C. A. 2th) 255 Fed. 825. 

| In the second place, there was no de- 
llivery of liquor by the defendant or by 
|any one acting in his behalf. The stat- 
ute provides that, “no person shall man- 





|Section 64, City of Richmond v. Bird, 
let al., 249 U. S. 174, 177. 
| If therefore the landlord in this case 
|had a valid lien for his rent at the time 
the petition in bankruptcy was filed, the 
rent must be paid before wages. 

The first question is whether under the 





/lien for accrued rent before the property 
| is seized under a distress warrant. There 
is no doubt that at common law the land- 
|lord did not have a lien until the distress 
| warrant was levied. Henderson v. Mayer, 
| 225 U. S, 631, 637, 638; Morgan v. Camp- 
| bell, 22 Wall. 381, 390; 16 R. C. L. 976. 


There are statutes in South Carolina | 
| which give certain agricultural liens, but | 


there is no statute which gives the land- 
lord a lien in this case. 


rant is levied upon the property. It is 
true that Section 5283 of the Code of 
South Carolina of 1922, Vol. 3, provides 
|that goods or chattels on the leased 


[Continued on Page 9, Column 1.) 


/executory contract to sell. 


and, taking it and the witnesses | 
There his} 
|car was searched by officers, the fruit | 


goods is transferred. 


| 


In the first | 


| liquor, but, according to the undisputed | 
evidence, there was no intention on the | 
It | 


ties; and where, as here, there was no} 


I am clearly of | 
|opinion that the landlord in South Caro- | 
| lina acquires no lien until a distress war- | 


ufacture, sell, barter, transport, import, 
| export, deliver, furnish or possess any 
intoxicating liqucr” etc., and the viola- 
tion of the statute with which defendant 
is charged is selling. An executory con- 
tract to sell might, in a proper case, con- 
stitute a conspiracy to violate the act 
(See U. S. v. Katz, 271 U. S. 354); but 
there could not be a sale in vfolation 
thereof unless the sale were completed 
by delivery either actual or constructive, 
which is not present in this case. “The 
offense of illegally selling ‘iquor is not 
committed by a bargain or executory 
contract for a sale. There must be a 
completed sale, which passes the prop- 
erty, consummated by the act of the 
parties as distin-uished from the oper- 
ation of law, and amounting to a vend- 
ing and purchasing of the particular 
commodity.” 33 C. J. 591; Filiatreau v. 
U. S. (C. C. A. 6th) 14 Fed. (2d) 659; 
State v. Davis, 62 W. Va. 500, 60 S. E. 
584, 14 L. R. A. (N. S.) 1142; Common- 
wealth v. McDermott, 29 Ky. L. 752, 96 
S. W. 474; White v. State, 47 Tex. Cr. 
551, 85 S. W. 9; State v. Shields, 110 La. 
547, 34 Sou. 673; People v. Perenchio, 


| 181 Mich. 314, 318, 148 N. W. 205, L. R. 


A. 1915A 901. 


It is elementary that a sale involves 
a transfer of title, and that there can be 
no sale until a specific chattel has been 
ascertained and identified. Here there 
was no transfer of title to any intoxi- 
cating liquor and no liquor was ascer- 
tained or identified as the subject of 
sale. The must that can be said, even if 
the transaction between defendant and 
Allen be construed as a bona fide agree- 
ment on the part of defendant to deliver 
liquor ‘to Allen, is that there was a mere 
This is not 
a sale. The distinction is pointed out in 
Mechem on Sales, par. 5, quoting Chal- 
mers on Sales, as follows: 


“*By an agreement to sell,’ it has been 
said, ‘a jus in personam is created; by 
a sale a jus in rem is transferred. If an 
agreement to sell be broken, the buyer 
has only a personal remedy against the 
seller. The goods are still the property 
of the seller, and he can dispose of them 
as he likes. * * * But if there has been 
a sale, and the seller breaks his engage- 
ment to deliver the goods, the buyer has 
not only a personal remedy against him, 
but also the usual proprietary remedies 
against the goods themselves, such as 
an auction fc> conversion and detinue.’” 

The distinction is well stated by Prof. 
Williston in the <econd edition of Willis- 
ton cn Sales, par. 2, as follows: 

“Whether a bargain between parties 
is a contract to sell or an actual sale de- 
pends upon whether the property in the 
Ii it is transierred, 
there is a sale, an executed sale, even 
though the price be not paid. Conversely, 
though the price be raid, there is but a 
contract to sell (not very happily called 
an executory sale), if the property in 
the goods has not passed.” “ 

In Filiatreau v. U. S., supra, the Cir- 
cuit Court of Appeals of the Sixth Cir- 
cuit held that there was no sale within 
the prohibition ‘of the statute where 
there was no delivery, even though the 
contract had been agreed upon and the 
whiskey had been sent for and was ready 
to be delivered. Judge Hickenlooper, 
speaking for the Court, said: 

“In the present case the only natural 
inference is that, when Corbett was sent 
to procure the whiskey, neither party in- 
tended title to pass before he had re- 
turned and actual delivery had been 
made to the purchaser. Cf. Hatch v. Oil 
Co., supra, at page 182 (25 L. Ed. 554). 
No act was done by the informer from 
which his consent to an earlier appro- 





-| priation to the contract and transfer of 


| title may be inferred. 
{cumstances f the case we find that, 
| while there - as ample evidence of a 
| contract to sell intoxicating liquor, there 
| was a failure of proof of an executed 
|sale, and that the motion for a directed 
| verdict upon the second count should 
| have been granted.” 
| We are of opinion, therefore, that the 
|learned District Judge erred in not di- 
|recting a verdict for defendant. The 
| judgment will accordingly be reversed 
|and the case remanded for a new trial. 

Reversed. 

July 5, 1929. 
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ADVERTISEM ENT 


Under the cir- 


PROPOSALS IN DUPLICATE WILL BE RE- 
ecived and opened at the Office of the 
Architect of the Capitol at 2:00 o'clock p m, 
on August 22nd. 1929, for razing the Butler 
Building and the U. S. Coast and Geodetic 
Survey Buildings in Square 689 bounded by B 
St.. New Jersey Ave., C St., and South Capitol 
St. All material in said buildings to be the 
property of the successful bidder who will be 
required to file a bond of $5,000.00 conditioned 
|} upon his signing a formal contract to compleie 
the work. For further information, inquire at 
| the Office of the Architect of the Capitol; David 
Lynn, Architect of the Capitol. 
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HE importance and permanent value of the news in The United 


States Daily brings in many requests for reprints of particu- 


lar articles. 
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Washington, D. C. 


We have instituted a plan whereby we can meet this demand for 
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Demand for Wages | Army Orders 
Is Given Preference | 3rig. Gen. Charles D. Roberts, U. S. A., 


Over Claim for Rent |? Fort Eustis, Va., to command the 


-anama Coast Artillery District. | 
Brig. Gen. William M. Cruikshank, U. 
Right to Seize for Unpaid) 
Rent Can Be Exercised 


S. A., from the Panama Canal Dept., to 
Only By Owner of Re- 


Fort Eustis, Va. 
Master” Sergt. Samuel G. Ziegler, Inf., 
version or Lease. 


will be placed upon the retired list at Fort | 
Williams, Me. 

Master Sergt. Thomas P. Kelly, Inf., will 
be placed upon the retired list at Platts- 
burg Barracks, N. Y. 

Technical Sergt. Robert Jordon, Cav., 

le Sy mn will be placed upon the retired list at Fort 
[Continued from Page 8.1 | Riley, Kan. 
premises shall not be liable to be taken | Capt. George John Eyrick, jr., Ord. Dept. 
by execution unless the landlord is paid! Res, orders of July 23 revoked. 
the rent due at such time, not to exceed! fVFirst Lieut. Henry Cary Winters, 
more than one year’s rent; and the Su-| Dept. Res., orders of May 31 revoked. 
preme Court of the United States has Capt. Eugene Frederick Gier, KE. C. Res., 
held under a similar statute of Pennsyl-|to duty at Wash., D. C. 
vania that when bankruptcy ensues, the] Capt. Frederic F. Frech, E. C., par. 
landlord is entitled to be paid not exceed-|S. ©. 78 amended to become effective Sep- 
ing one year’s rent before dividends to| tember 8, 1929. | 


Ord. 


a 
Ov, 





creditors. But the Supreme Court did Warrant Officer Hendrick Schlotens, F. | 
not hold that the statute gave the land- S- from | ay a Allen, Vt., to the 
lord a lien, but merely a priority. Long- | Panama Canal Dept. 4 | 
streth v. Pennock, 20 Wall. 575 | Warrant Officers Meyer M. Cohen, Inf., 
re ¥ : ‘ from the -Panama Canal Dept., to Fort | 
There is no doubt that under this statute | }sthan Allen, Vt. ; | 
= construed by the Supreme Court of the Maj. Waldo Ernest Chapman, Q. M. C. | 
United States, the landlord has a prior-| Res., orders of August 1 amended. 
ity over general creditors. But this pri- Capt. Donald Everett McDonald, Coast 


ority is not because he has any lien upon 
the property, but by virtue of Subdi- 
vision 7 of Section 64 of the Bankruptcy 
Act, as amended May 27, 1926. Rosen- 
bloom v. Uber (C. C. A. 3rd), 265 Fed. 
584, 591. In re W. R. Kuhn Co. (C. C. 
A. 3rd), 225 Fed. 13. In re Consumers 
Coffee Co., 151 Fed. 933. See also In re | 
Chaudron and Peyton, 180 Fed. 841. In} 
re Southern Co., 180 Fed. 838. 


Section 5283 of the 


Art. Res., to duty at Camp Perry, Ohio. 

Maj. Francis Warner Parker, jr., ( 
Dept. Res., to duty at Camp Perry, Ohio. 

First Lieut. Lawrence Edwin Hamilton, 
Med. Corps Res., to duty at Brooks Field, 
Texas. 

Lieut. Col. Benjamin Warren Black, Med. 
Corps Res., e 
Hospital, San Francisco, Calif. : 
| Each of the following Infantry officers, 
{from Honolulu, Hawaii, to the station in- 


: Code of South | dicated after his name: Second Lieuts. Ed- 
Carolina does not purport to create a lien 


b . ward J. O’Neill, Plattsburg Barracks, N. | 
in favor of the landlord, but merely gives|y., Cleland C. Sibley, Madison Barracks, | 
him a priority over execution creditors.|N. Y. 
It is similar to Section 3466 of the Re-; Second Lieut. Robert E. Cullen, Inf,, 


vised Statutes of the United States, | 
which gives a priority in the case of cer- | 
tain insolvent estates to the United 
States. But it has been distinctly held by 
the Supreme Court that Section 3466 
gives merely a priority and creates no 
lien whatsoever. U. S. v. Oklahoma, 
261 U. S. 258, 259. Beaston v. Farmers 
Bank, 12 Pet. 102, 132. 
State Statute Construed. 

By parity of reasoning, if Section 
3466, R. S., .does not give the United 
States’ a lien, there can be little doubt | 
that Section 5283 of the Code of South 
Carolina does not give the landlord a lien, | Corps Area, Tulsa, Okla. 
but merely a right of priority over|,. Capt. Flmer J. Armstrong, Inf., Organ- 
execution creditors, and therefore the |i#°4 Reerves of Fifth Corps Area, 
landlord, where no distress has been | ¥ ‘Cant, token Non Tet. tw 2 with 
levied, cannot in this State claim a lien | the Organized Reserves of the Second Corps 
— — of the Bankruptcy | Area, New York, N. Y., to Fort Wadsworth, 
Act; but his right to priority must be/|N. Y. 
referred to Section 64 (b), Subdivision 7, Staff Sergt. John Joseph Templeton, Med. 
of the Bankruptcy Act, as amended May 


burg Barracks, N. Y. 

First Lieut. William D. Long, Inf., from 
further observation and treatment at Wal- 
ter, Reed General Hospital, Wash., D. C. 
and will resume duty at Fort George G. 
Meade, }-d 

First Lieut. 





Tyler J. Walker, Dental 
Texas. 

Capt. Marion F. Shepherd, Inf., from Co- 
lumbus, Ohio., to Vincennes, Ind. 

Maj. Boltos E. Brewer, Inf., 1 
with the Organized Reserves of the Fifth 
Corps Area, Fort Hayes, Ohio, to duty with 
the Organized Reserves of the Eighth 


| Dept., appointed Second Lieut., to duty in 


27, 1926 the Panama Canal Dept. 
Pee ee P - . Lieut. Col. Thomas H. Emerson, FE. C., 
Phese views are not in conflict but in| from duty with the Organized Reserves of 





accord with the decision by Judge Braw- 
ley of the Distict in the case of In re 
Bishop, 165 Ped. 304: In that cee eee 
learned Judge examined the question | ° 

very fully as to the rights of the land- | Marine Corps Orders 
lord for rent accrued at the time of bank- | 

ruptcy, where no distress had been levied, | - 

and reached the conclusion that the land-| ™ai- Thomas Ss. Clarke, detached Head- 
lord was entitled to priority by virtue | Aureos athe pe ge tat rm 
Geukcaleer ie nivter ccs sa tee Second Lieut. Frank C. Croft, detached 
owing to any person who, by the laws of | 

the States, is entitled to priority. It is 
true that in that case, Judge Brawley | York, N. Y., on or about August 10. 
cited certain cases which would indicate Second Lieut. Kenneth H. Weir, detached 
that the landlord had a lien, but when 
the case is considered carefully, it will 
be seen that no claim was made of any 
lien on the past of the landlord, but sim- 
ply of a priority under Section 64 of the 
Bankruptcy Act, and the decision went 
no further than holding that the landlord 
was entitled to priority under that section 
over general creditors because he was 
entitled to priority under the State law. 


Landlord Has No Lien. 
I am therefore clearly of opinion that 


| the Ninth Corps Area, San Francisco, Calif., 
to duty at Washington, D. C. 





Department of the Pacific via the U. 


partment of the Pacific via the U. S, A. T. 
sare scheduled to sail from New York, 





N. Y., on or about August 10. 
Maj. David M. Randall, on or about Au- 
B., 


Corps, 


|} gust 20 detached M. 
Headquarters Marine 
DD: Cc: 

Capt. Gus. L. Gloeckner, detailed as As- 
|} sistant Quartermaster. 

Capt. Leonard Rea, detached M. B., N. 
Yd., Mare Island, Calif., to M. B:, Quan- 
| tico, Va. 
| Ch, Pay Clk. Clarence J. Conroy, on Au- 
gust & detached Recruiting district of Den- 


Quantico, Va., to 
Washin ston, 


the landlord’s claim that the whole of|ver, Denver, Colo., and ordered to his 

his accrued rent must be paid before | home: retired as of December 8, 1929. 

wages cannot be sustained, because he | First Lieut, William M. Mitchell, on Au- 
}gust 15 detached Headquarters Marine 


never acquired any lien. , , | Corps, Washington, D. C., to Asiatic Station 

The landlord, however, claims that in-|via the U. S. S. Henderson scheduled to 
as much as his assignee, with his con-|sail from Quantico, Va., on September 14 
sent, distrained for two months’ rent,|to San Francisco, Calif., and thence via 
a lien was thereby established upon the first available Government conveya™-e to 
property, and he should therefore be | ‘Pe Far Kast. is ts 

. ‘ * The following comisisoned second 
paid this amount, before wages are paid. 


: r tenants are assigned to duty at M. B., 
It is to be noted that the tenant paid|yaqa., Philadel hia, Pa., to report on August 


lieu- 
N. 





one month of the rent in arrears after the | 26, 1929: Richard J. McPherson, Joseph H. 
distress was levied; and therefore in no| Berry, William F. Parks. 

event could the landloard claim more Lieut, Col. Frank Halford, on reporting 
than one month under the distress levy. | °f relief detached U. 8. S. Pittsburgh to 


Department of the Pacific via first available 
Government conveyance. 
Capt. Donald R. Fox, 
Brigade, Nicaragua, to 
tional Guard Detachment. 
Capt. 


But I do not think that the landlord in 
this case is entitled even to one month’s 
rent prior to wages. In the present case, 
the distress warrant was issued and 
levied by the assignee of the unpaid 


Second 
Na- 


detached 
Nicaraguan 


rent; and there was no assignment to|@rasuan National Guard Detachment 
hin e reversi r | ; Second Brigade, Nicaragua. 
n of the reversion. The remedy by Capt. Clarence H. Medairy, det: -hed M. 


distress is a very stringent proceeding by 


: : B., Quantico, Va., to Second Brigade, Nica- 
the act of the party interested, without muennco, Va 


ragua, Via the U. S. A. T. Cambrai sched- 
the safeguards of the interposition | uled to sail from New York, N. Y., on or 
of any court or officer of the law, and|/about August 10. 
the courts will always require a strict First Lieut. Ralph E, Forsyth, on or 


compliance with the requirements of the about September 5 detached M. B., Quan- 


* ° . ic ye » Fie Arti , Se , For 
law. The right to distrain can be exer- oo oe the Field Artillery School, Fort 
cised only by the owner of the reversion Lieut. Col, Jesse F. Dyer, on August 15 


or of the lease, and none but the land- 
lord can distrain for rent. 36 C. J. 546. 
In re W. R. Kuhn Co. (C. C. A. 3rd) 225 
Fed. 13, 16. Stewart v. Gregg, 42 S. C. 
roi 398. Staton v. Guillebaux, 125 S. C. 


From this it follows that the assignee 
of unpaid rent who does not own the re- 


detached M. B., N. Yd., Washington, D. C., 
to the Army War College, Washington, 
B. 

Lieut. Col. Ellis B. Miller, on August 15 
detached Headquarters Marine 
Washington, D. C., to Army War College, 
Washington, D. C. 

Maj. Lowry B. Stephenson, detached 
Headquarters Western Recruiting Division, 


version cannot distrain for the rent, and|S@" Francisco, Calif, to Field Artillery 
the cases so hold. Staton v. Guillebaux, o— ot Sill, Okla., to report on Sep 
123 S. Cc. 364, 368. In re W. R. Kuhn Capt. James E. Betts, detached M. B., 
“ ae A. oe) 225 Fed. 13, 16. 386]N.'T. S., Newport, R. I. to M. B., Quantico, 
» J. 547. 24 Cyc. 1291. Hutsell v.]Va., to report on September 2 

Paris Deposit Bank, 102 Ky. 410, 43 S.| Capt. James D. Colomy, on August 25 
W. 469, 19 Ky. Law Rep. 1481, 39 L. R,| detached M. D., U. S. S. Idaho, to De- 


partment of the Pacific 

Capt, Francis S. Kieren, detached M. B., 
Parris Island, 8. C., to M. B., Quantico, Va, 

Capt. Jacob Lienhard, about 
12 detachead Headquarters Marine Corps, 
Washington, D, C., to M. B., Quantico, Va, 

Capt. John K. Martenstein, deti.ched M. 
Cc. B., N. O. B., San Diego, Calif., to Quart- 
ermaster Corps Subsistence School, Chi- 
cago, IIL, to report on August 20. 

Capt. Robert M, Montague, detached M. 
B., Quantico, Va., to M, D,, U. 8S. 8. Arkan- 
sas, to report aboard on August 15. 

Capt. Albert W. Paul, detached M. B., 
Quantico, Va., to the Army Signal School, 
Fort Monmouth, N. J., to report on Septem- 
ber 10, 

First Lieut. Joseph F. Burke, on or about 
August 30 detached M. B., S. B., New Lon- 
don, Conn., to M. B., Quantico, 
/on September 2. 

First Lt. Howard M. Peter, 
Headquarters Marine Corps, Washington, 
D, C., to M. B. Quantico,.Va., to report on 
September 2. 

First Lt. William J. Whaling, about Sep- 
tember 12 detached 
Corps, Washington, D. C., to M. B., Quan- 
tico, Va. 

Second Lieut. Charles G, Meints, detached 
M. B., Quantico, Va., to the Motor Trans- 
port School, Camp Holabird, Md., to report 
on September 12. 

Sesond Lieut. Max W. Schaeffer 
tached M, B., N. O. B., Hampton Rouds, Va., 
to Department of the Pacific via t' . U 
A, T., Cumbrai scheduled to sail from New 
York, N. Y., en or about August 10, 


A. 403, 


Effect of Cited Case. 

In Staton v. Guillebaux, supra, the Su- | 
preme Court of South Carolina expressly 
stated that the ‘mere assignment of the 
rent unpaid does not carry the right to} 
distrain.” 

The consent given by the landlord in 
this case to the assignee to issue the dis- | 
tress warrant cannot avail, for the land- 
lord could not confer that right upon the 
assignee, either by the assignment or in 
any other manner. Indeed, the landlord 
himself, after tie assignment of the rent, 


cannot issue a distress warrant. 36 C. | 
J. 544, 


Therefore, the distress warrant issued 
by the assignee was void, and the seizure 
thereunder created no lien. The land- 
lord therefore in this case has no lien 
whatsoever, but is entitled to the priority 
given him under the State law, but under 
the Bankruptcy Act, that priority is only 
over general creditors. 

It is therefore ordered, adjudged, and 
decreed, that the petition tu review the 
order of the referee be, and the same is, 
hereby dismissed, and the order of the 
referce be, and the samé is, hereby af- 
fiymed, 

July 18, 1929. 


to report 


detached 








Ord. | 


to duty at Letterman General | 


from the Panama Canal Dept., to Platts-— 


Corps Res., to duty at Fort Sam Houston, | 


from duty | 


from |! 




























HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group th-m in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 





Topic 44—Public Works 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Works. 


By C. E. Randall, 


United States Forest Service. 
WENTY-TWO per cent of all the range feed 
consumed by livestock in the 11 far western 
States is obtained from National Forest ranges. 
More than 80,000,000 acres of land in the Na- 

tional Forests now furnish forage to permitted live- 
stock. In 1927, some 27,000 permittees, owning over 
4,500,000 acres of improved ranch land and 20,000,000 
acres of grazing land, grazed 6,394,844 sheep and 
goats, and 1,459,823 cattle, horses, and swine on No- 
tional Forest forage. 


The forage resources of the National Forests exert 
a stabilizing influence on the range-livestock industry. 
They are vital to the prosperity of many dependent 
communities which must have available a permanent 
and plentiful supply of forage for the season of the 
year when the local livestock can not be maintained 
on the ranches. 


in force. 


$600,000,000. 


Increased productiveness of the range benefits the 
community. If overgrazing, on the other hand, reduces 
the carrying capacity of ranges, the local industry 
suffers. 


The Forest Service, therefore, administers its range 
lands under a system of management which aims to 
meet the requirements of the local industry and com- 
munities without a curtailment of the productivity and 
continuous usefulness of the range areas or of related 
timber, water, game, and recreation resources. 

~ * 

RESEARCH and experience have demonstrated that 

forage can be used without loss of range produc- 
tiveness, and often with its increase. The management 
of the National Forest range resources is directed by 
men who combine practical knowledge of the livestock 
industry with scientific training. Management plans 
are made, in cooperation with the users of each allot- 
ment of range, covering the essentials of good range 
practice, that is, the right class and number of stock 


for the right season of the year, properly distributed 
so as to prevent overgrazing of portions of the allot- 


* 


were established. 


Topical Survey of the Government 





Government, grouping related activi- 
ties, is a work which will enable our 
citizens te understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 





Protection of Forage Resources and Water Supply 
Is Declared to Stabilize Range-livestock Industry 


Eleventh Article—Forestry—Forage, Water and Recreational Resources 


made it possible to promote conditions of community 


welfare that, in the absence of regulation, could have 
been attained only through a long and painful struggle 
for economic adjustment. 
ing control applied on the National Forests, many a 
western livestock producer would long ago have had 
to go out of business for lack of forage. 


HE protection of National Forest watersheds has 

proved equally vital to the irrigation farmers and 
to the towns, cities, hydroelectric developments, and 
to all interests dependent on a steady supply of water 
from the mountain watersheds. 
water supply on watersheds wholly or partly in the 
National Forests are 782 municipalities, with a com- 
bined population of 3,750,000. 


At the close of the last fiscal year, 529 permits and 
licenses for water power issued by the Department: of 
Agriculture and the Federal Power Commission were 
More than 50,000 independent irrigation en- 
terprises embracing 165,000 farms, with an aggregate 
irrigated area of 15,800,000 acres, are served by Na- 
tional Forest watersheds. 
amounted at the time of the last census to more than 
Irrigated land in the valleys of the West 
means almost inevitably National Forests on the ad- 
jacent mountains, and the irrigation water from the 
mountains in the National Forests may make the diffe:- 
ence between almost valueless land and land worth 
from $100 to $1,000 an acre when developed. 


ECOGNIZING that recreational opportunities are 
a resource like timber, forage, and water, the For- 
est Service uses its best efforts to see that recreational 
use makes the greatest returns in national welfare 
consistent with the purposes for which the forests 


919 of which improvements have been made, are now 
being heavily used by the public. 
$45,000, or about one-fifth of the total outlay, has been 
contributed by municipalities, associations, and other 
cooperators toward campgrounds and other recrea- 
tional improvements, is some indication of the interest 
which neighboring communities and others 
the recreational use of the forests. 


As a constructive influence in providing resources 
and protection to several of the major industries of 





AKING a daily topical suryey ot 
all the bureaus of the Nationa) 


—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


But for the system of graz- 


ee eee 


Depending for their 


The crops from these farms 


% * 


More than 1,500 campgrounds, on 


The fact that nearly 


take in 


|M. B., N. O. B., Hampton Roads, Va., | 
s. 
A. T. Cambrai scheduled to sail from New | 


M. B., N. Yd., Washington, D. C., to De- | 


William W. Rogers, detached Nic- | 
to | 


Corps, | 


September | 


Headquarte:s Marine | 


de- | 


ment and to get even utilization of the forage crop 


on the entire area 


ous kinds of treatment. 


sources, 
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1502167, C. Nessler, Process of Waving, BE. 49/331, M. J. Wohl & Co.,, Inc. (See 1558644.) 
| Natural Hair, 1611466, Lewis & Murray,| J. Gelb. _ 1600995, W. W. Rice, Coupon Book, Re- 
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of equity, June 29, 1929. 


1100757, H. F. Newberry, Signal Apparatus, 

















¢ 








4921. 


Patent Suits 


(Statemenp of Patent Office of notices under 


Many of the range areas were badly overgrazed when 
the National Forests were first put under the adminis- 
tration of the Forest Service. 
depleted ranges is a task that requires careful scientific 
| management, backed by extensive knowledge of the 
Way range areas may be expected to respond to vari- 
Through its range research, 
the Forest Service is building up the technical knowl- 
eage essential for a right handling of the range re- 
The regulation of the ranges already has 


Bringing back these 


the country, in promoting community stability, and in 
fostering the health and happiness of the people, the 
National Forests are returning large dividends in eco- 
nomic and social welfare. At the same time, they are 
putting into the United States Treasury each year 
some $5,000,000 toward the eost of their own main- 
tenance. 


In the next article, to be published in the 
issue of August 10, Captain C. S. Freeman, 
Superintendent, U. S. Navak Observatory, will 
discuss salvage and repair of government navi- 
gation equipment, 


Copyright, 1929, by The United States Daily Publishing Corporation. 
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, Producing Device, filed July 19, 1929, D. C., 
|S. D., N. Y., Doc. E. 49/385, Voices, Inc., v. 
Goodyear Toy Co., Inc. 

1592030, A Langsner, Tape Reel, 
by counterclaim, July 9, 1929 in 
May 24, 1929, D. C., Dela., Doc. E. 
L. S. Starrett Co. v, E. Dietzgen Co. 

15986 
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suit filed 
727, The 


1922.) 727, 


18, 
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et al. v. 





Beemack Furnace Co. 
v. The Eureka Steel Range Co: 


1603015. (See 1608014.) 


|D., Calif. (San F.), Doc. 2402, McCullough 
{Egg Equipment Co. v. Poultry Producers of | 
| Central California. 


























Grubman, Sound | Twelfth and Thirteenth Districts, San Fran- 


; Congreve, William. 


| Ewbank, 


| Graton & Knight company, Worcester, Mass. 


| International correspondence schools, Scran- 


Allen, Mrs. Mary Dell (Cook). 





New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 
library of Congress card number is at end of last line. 








Lilacs by... 
with illustrations by Robert F. Wright | 
and Sidney A. Ruhl. 167 p., illus. Boston, 


League of nations. How to make the League 
of nations khown and to develop the 
spirit of international co-operation. Rec- 


R. G. Badger, 1929. 29-14828 | ommendations by the Sub-committee of 

The Blue book of civics. 113 p. Regents; experts, International committee on in- 
publishing co., 1928. 29-14899 | tellectual co-operation, League ‘of na- 

Bradway, John Saeger. Law and social] tions. (Publications of the League of 
work; an introduction to the study of nations, XII. A. Intellectual to-opera- 
the legal-social field for social workers. tion, 1927. XII. A. 9 (extract).) 34 p. 
(Social service monographs, no. 6). 189! Geneva, Imp. Kundig, 1929. “29-14902 
p., illus. Chicago, Ill, The University | League of nations, International conference 
of Chicago press, 1929. 29-14889 | on the treatment of foreigners. Geneva, 

Cobb, Sanford. If this be treason; a foolish| November 5th, 1929. Preparatory docu- 
guide book to Pasadena, by and] ments. (C, 1. T. BE. 1. C. 36. M. 21. 
Datus C. Smith, jr.; an introduction by | 1929. 11.) League of nations publications, 
Thomas Carlyle, an after-thought by/ {1, Kconomic and financial. 1929. IL. 5. 
Robert Burns. 31 p. Pasadena, Calif., 


97 p. Geneva, Imp. Kundig, 1929. 
29-14900 


Psychology for 


Burns printing co., 1928. 


The 


29-14769 


mourning bride, | mecerty, Dwight Gaylord. 








poems, & miscellanies, by edited, roe Sys ‘ 
with introduction, by Bonamy Dobree. the lawyer, 723 Dp. rene oe By oie 
The World's classics. 277. 540 p. London, tee 
H. Milford, 1928 29-1430 | Marvin, Dwight Edwards. Cloud islands. 
Elliott, William Frederick. A treatise on the; 7! p. Norwell, Mass., The Ross book- 
law of bailmenis and carriers, by makers, 1929. 29-14829 
revised by William Hemingway New York (State). Laws, statutes, ete. 


620 p. Indianapolis, 
company, 1929. 


The Bobbs-Merrill 

29-14894 
Louis Blasdel. Indiana criminal 
law; a treatise on criminal procedure, 
pleading, evidence and instructions and 
the law of public offenses, with full set 
of forms. 2d ed. By assisted by | 
the publishers’ editorial staff. 1507 p. 
Indianapolis, The Bobbs-Merrill co., 1929. 


General laws of the state of New York, 
containing amendments to the Consoli- 
dated laws, the Code of criminal proce- 
dure, the Practice acts, the Greater New 
York charter, the Inferior criminal courts 
act, the Mun.cinal court code and the Gen- 
eral statutes; also the new Multiple dwell- 
ings law, the new public welfare law, the 
new Vehicle and traffic law, the reenacted 
Correction law, and the proposed amend- 
ments to the constitution, enacted by the 





Leathercraft, in the new and interesting 


Graton & Knight way. 3d ed. 121 p.,| Legislature at the regular sesion of 1929. 
illus. Worcester, Mass., Graton & Knight} 561 p. St. Paul, West puiblishing co., 
co., 1929. 29-14884 1929. 29-14896 
Hatcher Earl Hilton, ed. Digest of Kansas| Ohio. Laws, statutes, ete. Baldwin’s Code 
reports, covering all decisions in McCa- of criminal procedure of Ohio, including 
hon's reports, Supreme court reports,| the Habitual criminal act; with refer- 
volumes 1-125, Appeal reports, vols, 1-19, ences to former analogous sections, 
with citations to Pacific reporter, com- source notes, official General code section 
piled and edited by and Howard numbers and sectional headings, cross- 
F. McCue, assisted - by Charles Vance, references, sub-headings, definitions and 
with i cor opeennen of the Kansas a thorough index; with references to 
state bar association's Digest committee. practice forms in Baldwin's criminal 


2820 p. Rochester, N. Y., The Lawyers 


. =a practice manual “keyed” ‘to Bates’ com- 
co-operative publishing co., 1929, 


pact Ohio digest. 74 p. Cleveland, The 


Hayes, Lyman Simpson. The C <8- wna | 3aldwin co., distributors for the Banks 
» Ly . . e onnecticu law oublishing company, New York, 
River Valley in southern Vermont and | 1929 : ; : . 29-14895 
New Hamp&hire: historicz sketches ee 3 Fe 
358 I ; : 7 al sketches. Pennsylvania. Board of dental examiners. 

35 p. Rutland, Vt., The Tuttle co., : > 
1929, °29-14770 | Answers to the questions of Pennsyl- 


vania state board dental examiners fer 





hs te. Lathe work Kon ae as sophomore year 1919 to 1928, inclusive, 
staff . (International textbook com- edited by Dr. Wel Senn tae: 86 p., ies. 
pany. Bluebooks 177-178) 2 Fok tiiaee Pittsburgh, L. D. Caulk dental depot, 
J. > oO). “ . Ss. qe ” g 
Scranton, Pa., International textbook pees . . ' a 
CO., 1926-28. v. 1, 28. 29-1498 | RCA photophone inc. Operating instructions 
Interns handbook; a guide to rational drug| for RCA photophone ine., “type C” 
therapy, clinical procedures and diets.) “ound and picture reproducing equip- 
by members of the faculty of the Col.| ment, 30 p., ilus. N. Y¥., RCA photo- 
lege of medicine, Syracuse university,| Phone, 1929. 29-14824 
under the direction of M. S. Dooley. | Reilly, Mrs, Estelle (Mulqueen). Children 
254 p.. illus. Phila., J. B. Lippincott | in the house. 80 p., illus. Rand, McNally 
sae 1929. : 29-14883 & Co., 1929. 29-14882 
eague of nations. .Double taxation and|Reppy, Alison. Historical and statutory 
fiscal evasion. Collection of international 


aevabments and 4 at r background of the law of wills, descent 
agreements and internal legal provisions | and distribution, probate and administra- 














for the prevention of double taxation| tion, by .. . and Leslie J. Tompkins. 427 
and fiscal evasion. (C. 345. M. 102. 1928.| py, Chicago, Callaghan and company 

i). Publications of the League of nz-| 4928 . 29-15897 
tions, II. Economie : inanci: 925 Ap pret 

Il, in) oth D. one. i9ts.29-14908 Sanford, Peleg. The letter book of Peleg 

» Sanford of Newport, merchant (later gov- 

ernor of Tihode Island) 1666-1668) Trans- 

scribed from the original manuscript in 

Navy Orders | the Massachusetts archives by Howard 

| W. Preston, with an introduction and 

| notes by Howard M. Chapin, and addi- 


tional notes by G. Andrews Moriarty, jr. 
84 p. Providence, Printed for the Rhode 
Island historical seciety, 1928. 29-14771 


Lieut. Myron F. Eddy, relieved from all | 
active duty about Aug. 8: to home. | 
Ensign Ernest J. Sabol, det. Nav. Air Sta., 


Pensacola, Fla. about July 27; to U. S. §.|Shurter, Edwin Du Bois, ed. Winning 
Memphis. declamations and how.to speak them. 

Ensign James P. Walker, det. connection! Rev. ed. 260 p. N. Y., Noble and Noble, 
U. S. S. Salt Lake City about July 27; to| 1929. 29-14822 
U. S. S. Trenton. | Smoot, George A. The law of insanity. 

Lieut. Comdr. Franklin F. Lane (M. C.), 635 p. Kansas City, Mo., Vernon law 
det. Nav. Hosp., League Is., Phila. Pa. | bok company, 1929. 29-14898 
about Sept. 12; to duty with Dir. Gen. Pub- | Wasenknecht, Edward Charles. A guide to 
lic Health Service of Haiti. Bernard Shaw, 127 p. N. Y., D. Ap- 


pleton and co., 1929. 29-14827 
| White, Frank. White on New York corpo- 
rations, containing the laws as amended 
to January 1, 1930, together with deci- 
sions, commentaries, forms and prece- 
dents. by Hon. Frank White, M. A, Ben- 
der ed., by Aldea I, Rosbrook, with fore- 


Lieut. Comdr. Francis E. Locy (M. C.), 
det. Nav. Hosp., League Is., Phila., Pa. 
about Sept. 12; to duty with Ist Brigade, 
U. S. Marines, Port au Prince, Haiti. 

Lieut. Joseph F. Lankford (M. C.), det. 
U.S. S. Galveston; to Nav. Sta.. Key West, 
Fa. 


Lieut. Alfred G. Tinney (M. C.), det. Div word by Louis Marshal, with introdue- 
45, Dest. Sads., Battle Fit. about Aug. 22;| tion by Frank S, Sharp, 1 v, Albany, N, 
to Navy Yard, Puget Sound, Wash. Y. M. Bender & Co., 1929 29-14892 

Lieut (j. g.) Hector J. A. MacInnis (D. | ,-— 





C.), det. Marine Bks., Quarantico, Va. about | 





Sept. 9; to U. S. S. New York. | G B 
Comdr. Charles H. Has.ings (C. M. C.), | overnment ooks 
|to treatment & disposition, Nav. Hosp., | . . 
Wash. D. C. about Aug. 8 Det. Navy | and ublications 
Yark, Norfolk, Va. 

Comdr. James O. Gawne (C. C.), ors. 
| May 9 modified. To carry out ors. May 9 


Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 


after expiration of 2 months and 14 days 
sick leave. | 





8 teorge ”. Graves, det. U. S. S. . oe . 

a My ae ay x Ss. pees. Se ; | sion of The United States Daily. The 
Ra. El. Albert J. Smith, det. 15th Nav,| Library of Congress card numbers are 

| Dist.; to U. S. S. Richmond, given. In ordering, full title, and not 
Ch. Pharm, John Haupt, det. Nav. Med the card numbers, should be gwen. 

Supply Depot, Brooklyn, N. Y. about Aug. | International Conference on Safety of Life 

17; to home. at Sea, 1929. Convention and Final Act 
Ch. Pharm. Edward R. Noyes, relieved Signed at London May 31, 1929. Depart- 

| from all active duty about Aug. 8; to home. ment of State. Price, 15 cents. 29-26705 
Pharm. Daniel W. Hoagy, det. U. S. S.| Arrangement Effected by Exchange of Notes 

















|D. C., Dela., Doe. E. 691, Elevator Supplies | 1538858. L. A. Hazelti Mett a 1611466. (See 1052167.) | Lexington; to Nav. Hosp., Puget Sound Between the United States, Canada, Cuba 

|Co., Inc. v. Graham & Norton Co.  Dis-| ) ESOP, i ae azeltine, Method anc 1619126. (See 1377023.) ; ash. ad : and Newfoundland Relative to the As- 

| missed for want of equity, June 29, 1929. | Means for Neutralizing Capacity Coupling | 1619798. (See | Pharm. Paul re tees, det. Nav. Hosp., signment of High Frequencies to Radio 
2 cnaty | In Audions, filed July 15, 1929, D. C., S. D., | (See | ash., D, C.; to Nav. Med, School, Wash,, Stations on the North American Conti- 

1105053. (See 108 370.) |N. Y., Doc. E. 49/—, Hazeltine Corp. v. J.| . (Ses a <. nent. Treaty Series No. 777-A. Depart- 
1147660, G. W.Vaughan, Ballast Tampers | Hoffman., Doe. E. 49/—, Hazeltine Corp. v.| 1651256. (See | Ch, Pharm, Charles Schaffer, det. Nav.| ment of State. Price, 10 cents. 29-26704 
for Railway Ties, filed mee 55 Same. ° C., | Howard Radio Co, Inc. Doc. E. 49/- | 1661144. (See Med. School, Wash.. D. Cc. to Nav. Med. | Permissible Junction Boxes. By re 

Dela., Doc. E, 729, F. M. Vaughan et al. v. | Hazeltine Corp. v, Bloomingdale Bros., Inc.| — 1433 1696380.) {Supply Depot, Brooklyn, N. Y. | Ilsley and R. A. Kearns. Technical Paper 

Syntron Co, | Doe. E, 49/—-, Hazeltine Corp. v. P. Helfer,| 1685827. (See 1506945.) } Ch, Pay Clk. Roe 1.. Flowers, det. 4th} 454, Bureau of Mines. Price, 10 cents. 
1174403. (See 1587007.) jInc. Doc. E, 49/—, Hazeltine Corp, v. Cush-| 1689619, Chernow & Chernow Manoa var | Nz Dist. about Aug. 29; to Navy Yard, | 29-26703 
1215544, Jones & Grover, Process of Re-|™an & Cushman, Inc. Doe. E, 49/—, Hazei-| structure, filed July 12, 1929, D.C. §. p. | Phila. Pa , : Industrial Machinery in Italy. Trade In- 

covering Potassium Chlorid from Alkaline | tine Corp. v. Commodore Radio Corp. Doe.| N. Y., Doc. E. 49/334, M. Chernow, et al. |. C+ Pay Clk. Cecil H. Jernigan, relieved | formation Bulletin No. 638. Bureau of 

| Yeposit, 1215545, Same, Process of Recover- | E. 49/—, Hazeltine Corp. v. Fanmill Radio|. Fershay,-et al. , fram wLac.ive duty about Aug, 8; to home. | Foreign and Domestic Commerce. Price, 

ing Giras from Alkaline Deposits, filed July | ¢ 0. Inc. Doc. E, 49 - Hazeltine ( orp, Vv. 1696380, W. M. Brower, Instrument Con- | Flying status wf the following officers | 10 cents. : 29-26702 

117, 1929. D. C.. S. D., Calif. (Los Angeles) | Dovega, Inc. Doc, E. 49/—, Hazeltine Corp. | trol, 1683558, F. A. Kolster. Variable Cons | will terminate on June 30, 1929, unless |Cemmerce Year Book 1929. Vol. 1. United 

Do ® P-115.]. Pacific Coast Bor Cc v. L. M. Greenberg, Inc. Doc. E. 49/—,| denser, 1641592. § ; ; oN |revoked prior to that date: Comdr. Syd-| States. Department of Commerce. Price 
oc. E. P-115-J, Pacific Coast Borax Co. ety saline: (ower i: iol & Rolaé Bédio 4&7 + 1641593, Same, Multiple Variable >y M. Kraus, Li Joseph B ler 9 F nit are 

al. v. American Potash & Chemical Corp. Tazeltine P. v. eine J ole adio Condenser, filed June 10. 1929, D. C.. Dela. ney M. Kraus, sleut. Josep 3. Ande son, | $1. (23-26993) 

et al Electric Supply Corp. Doc. E. 49/—, Hazel-| Doc. E. 730, Federal Telegraph Co, v. Stern | Lieut. Howard N. Coulter, Lieut. John G.| Internal Revenue News, August, 1929, Bu- 
eee . pore | tine Corp. v_ Gimbel Bros., Inc. Doe. E.| & Co. ; ee | Jones, Lieut (j. g.) Clyde M. Longstreth:| yeau of Internal Revenue. Price, 50 cents 
1215545. (See 1215544.) i |49/—, Hazeltine Corp. v, S, Lazarus, Inc.| Reissue 13932. (See 1090370.) | (M. C.), Lieut. (j. g.) Albert Ickstadt, Jr.| per year. (27-26746) 
1270125, 1219812, 1270182. ° (See 1376833.) Doc. E. 49/—, Hazeltine Corp. v. Landay! Reissue 16074 A. Wahle, a Ahn tec P (M. ©.), Comdr, sdarland Fulton, (C. C.), | == —— ————— 
1307733, A. V. Gullborg, Lubricating Ap-| Bros., Inc. Doc. E. 49/—, Hazeltine Corp.| included by counterclaim july 7 ison a Comdr, Walter W. Webster (C. C.), Lieut. ae eee eer mena. 

paratus, 1307734, Same, Lubricating Means,|v. R. H. Macy & Co., Ine. Doe. E. 49/- »| suit filed May 20 1929 D C Dela eh = Ralph S. Barnaby (C. C.) and Ch. Rad. EI. | of ~ 

D, C., Kans., 2nd Div., Doc. E. 522-N, Ale-| Hazeltine Corp. v. L. Baumann & Co., Inc.| E, 725, A. W. Burks Vv. Westco-Chip apa Obed E, Williams. | A % 

mite Mfg. Corp. big J. ae a Doc. E. -” - 1 eeeniine eS “ McCreery | Pump Co. 7 Pr . — eee aren aera eannerenerereenes tA For Your Convenience y 

ply Co.). Patents held valid and infringed,| & Co,, Inc. oc. E, 49/—, Hazeltine Corp.| Reissue 16157, J. C. Hinshaw -ailer | cisco, Cal., was placed on the retired list, |] . 

July 8, 1929. v. M. § Mandel {Gusrantes Phonograph | Truck, D.C... Ds, Ohio. 5 a bee effective July 31, 1929. \ : 
1307734. (See 1307733.) Co.). Joc. E, 49/—, azeltine Corp. v.| Mercury Mfz. Co. v. The Ohio Galvanizine. Gunner E. T. Piner detached Div. 8, Off- jt e ° ‘ 
seas H. E "austen Indicator For | Oscar's Radio Shop. Inc. Doc. E.. 49/—,| & Mfg. Co. Patent held Sid uot ee | shore Patrol Force, effective Aug. 20, 1929, | u scri tion t 

ane bs Driven Clocks. 1502494, Same Hazeltine Corp. v. Perfection Radio Corp.| July 10, 1929, ’! and assigned Pontchartrain, Mobile, Ala. : : 

4 3 me e * , —Pirn 7 c ave » Car | ar oe S ts Reon . * hoaine sto 4 

Time Indicating Apparatus, filed May 31, of imation. I oe E. + s neenites ate Reissue 16292, C. E. Evans, Bundle Bind- Gunner (T.) S. D. Briggs detached Pont i 1 

1929. D. C., N. D., IIL, E. Div., Doe, 9141, v. S. Se wartz (Sun Radio 3s oc, %.| ing and Tying Machine, filed July 6, 1929, chartrain, Mobile, Ala., about Aug. 20, 1929, i t 

Warren Telechron Co. v. The Hammond [49/—~ Hazeltine Corp. v. 7 rans-At antic Ra-|D. C., N. D., Calif. (San Francisco), Doc, | 49d assigned Div. 8, Offshore Patrol Force. ; an . 

Clock Co. dio Stores, Inc. Doe, E, 49/—, Hazeltine | 2401, G. D. Parker et al. v. A. Fox. Same,| Mach. W. W. Gorman detached Trippe ‘ 
Deine a. 5 teibienin aresinal Ghidh Corp, v. J. Wanamaker. Doe. E, 49/—, Ha- | filed July 11, 1929, D. C., N. D., Calif. (San | @md assigned Henley, both at New London, : 1 

eee Force Feed Lubricating System, zeltine Corp. v. Walthal Electric Co., Inc.| Franciseo), Doc. 2204, G. .D. Parker et al. | Conn., effective as of August 9, 1929, ' Date: ....scrvsceecesae) ae 

inene C D. Douty Oil Feed Controlling | Doc. E. 49/—-, Hazeltine ( EDs Me Yorkville |y, Custom House Packing ‘Corp. Doe. 2205. Mach, Francis Dillenkoffer detached Hen- \ ‘ 
lechanism. 1270125. L. Deck. Termi aj | Radio Co., Inc. Doc, E. 49 Hazeltine! , D. Parker et al. v. International Wood | !ey, New London, Conn., and assigned as fo The United States Daily 4 

apepna tiers. ha ling 8 ~ ke aon | Corp. v. Vim Flectric Co., Inc. Doe. E.| products Co. a relief machinist, Division 4, Destroyer \ 22d and M Streets N. W , 1 

| Check Valve for ree i. i" tube ating | 49/—. Hazeltine Corp. v. I, Jacobson (Audu- Reissue 16412. (See 1600995.) Force, effective as of August'9, 1929. ' Ww shi _* D.C ae , 

System, 1270182, R. 1. Mefntosh, Sorce | bon Music Shop). Same, filed July 12, 1929,!  Roigsue 17182, C. H. Land. Jr., Semitrailer Mach, (T.) George E. Allston, orders July | ¢ ashingion, VU. ©, 

Feed Lubricating System, filed May 16, | . -@ . \ . 49/332. Hazelti . : ve, €. H. Land, Jr., Semitrailer, “ a : . “ah ! 
, sub 4 2 ’ , ‘iyee' | D. S., S. D.. N. ¥., Doe, 49/3382, Hazeltine | fled July 10, 1929. D. C > 'D I ~ | 3. 1929 (72), detaching him from Dallas, y P 
r¢ N. D.. Til. E. Div., Doe. 9125, | : ; ) . D. C., B. D., Mich., S For th losed ' 

oe Oy Du apn tanta @ cee Mie. | COP: y. Grigsby-Grunow Co. et al, | Div., Doc. 3600, Fruehauf Trailer Co. v.| Pascagoula, Miss., and assigning him to ; or the enclosed remittance ' 

a PRR EARE see ieee | . $8640)0). (een 24ROe1o.) Lapeer Trailer Corp. Pulaski, New York, N. Y., are canceled. (1 of $10 please enter my sub- ' 
Me ee tna! I ne | 1558644, T. L. Smith, Scale, 1598620,| Reissue 17236, Reissue 17237, W. L. Mar- Mach, ('T.) Robert E. Hearne, orders July |{ scription co The United States i 

|. 1877023, B. 8. Nelson, I.ubi ae De-| Rhodes & Hochriem, Coin-Controlled Grav-|tin, Drier, filed July 6, 1929, D. ¢., N. D.,|3- 1929 (72-531), amended in that he is |1 Daily for one year. t 

| ViOws 1619126, W. Kr. Hundemer, Lu ricating | ity-Operated Ticket-Printing and Delivering | Ohio, E. Div., Doc. 3036, The Martin Bros. | assigned Gallatin, St. Petersburg, Fla., in- |! 1 

| Device, 1651256, E. W. Davis, Lubricant Scales, 1622571, A. A. Caille, Weighing Scale,| Electric Co. v. The Wonder Co. et al. stead of the Dallas, Pascagoula, Miss.* ' i $ 

| Dispensing Apparatus, filed Feb. 14, 1929, | tied July 19, 1929, D. C., S. D., N. ¥., Doe.| Reissue 17287. (See Reissue 17236.) | Mach. (T.) Wm. F. Morris detached Gal- || Re era seroneosasessnneets hte 

|C. C, A., 3d, Cir,, Doc. 4058, Alemite Mfs.| & 49/386, Rhodes-Hochriem .Mfg. Co. v. latin, St. Petersburg, effective about August |, 4 

Co., et al. v, Rogers Products Co. |F, W. Woolworth & Co. | | 26, 1929, and assigned Division Four, De-}1 — Position ....cssceccscceccccscccoscce t 
1419137, J. A. Hewes, Men‘s Neckwear, 1564378, H, Stein et al., Bleached and Dyed | ( , G stroyer Force, as a relief machinist. i 

filed July 22, 1929, D. C., & D., N, Y., Doc.| Fur, 1578200, Same, Process of Bleaching oast uard rders Pay Clk. (T.) Harry Levin detached Head- it w as 

E. 49/389, Hewes & Potter, Inc. v. H. For-| 9nd Dyeing Furs, filed July 6, 1929, D. C.,| ‘ '| quarters, effective August 3, 1929, and as- |, | Rar re ' ' 

man. |S. D., N. Y., Doe. E. 49/313, Stein Fur Pat-| --~ ; —————_ | signed Section Base 2, Stapleton, S. I., N. Y.'4 TROQITAUOR rrencaveccvemes drenanam ' 

| 1441928, J. H. Hunt, System of Control| ents Corp. v. A. Hollander & Sons, Iné. The following is a complete record of | Pay Clk. (T.) Wm. K. Kehoe detached ; ' 

for Electrical Device, filed July 12, 1929, 1565143. (See 1587007.) permanent changes in assignments, retire- | Section Base 2, Stapleton, S. I., N. Y., effec- |, Type of 3 

D. Cc, W. D., N. Y., Doe. 39, Delco-Remy | 1566996, 1661144, G. Sundback, Separable | ments, promotions, appointments, etc., oc-| tive August 6, 1929, and assigned Mojave, 1 Business ....scccccccscccscecccsssse® i 

Corp. v. Gas-Gard Co., Ine. | Fastener Slider, filed July 22, 1929, D. C.,| curring among the commissioned and war-| Boston, Mass. ;0 

1469819. 1469820, G. H. Ruby, Plaster|s D., N. Y., Doc. E 49/388, Hookless Fast- | rant personnel of the Coast Guard for the Bosn. Anton B. Eriksen died July 31, 1929, ° street : 

|Block Machine, 1534610, Same, Feeding |ener Co. v. Palm Mfz. Co., Inc week ended August 7, 1929: at Juneau, Alaska, from apoplexy. ' Ada 

|Mechanism for Plaster Block Machine,|} 1573200. (See 1564378.) | Comdr, W,. T, Stromberg’s ord.rs of July | The Special Practice Squadron (Cham- || AdArees +5. +¢ncntsnedeenmenshesnmane t 

| filed July 3, 1929, D. C., W. D., N. ¥., Doc.| 1586120. (See 1506945.) 12, 1929, revoked; detached command Sen- | plain and Mendota) left St. Petersburg, |1 s 

| K. 88, G. H. Ruby v. Ebsary Gypsum Co., 1587007, C, Norton, et al., Door Operating | eca, New York, N. Y., assigned command’ Fla, August 5, for Galveston, Tex. On)! City and i 

| Ine. Mechenism for Blevators, 1575143, H. J.| Champlain. New York, N. Y. August 10, the squadron will proceed to ' StMt@  -ssrserceecereveeseesecssensee 1 

| 1469820. (See 1469,819.) | Fear, Elevator Door Control, 11744038, F. Kx. Comdr, S, V. Parker detached command | Charleston, S. C., arriving about August 14,/4 t 
1472016, C. BK. Dressler, Polygraph, filed | fassett, Door Onerating Mechanism, TI’. C.,|Champ!ain New York, N. Y.,,assigned com-|to conduct short-range target practice at 1 ; 4 

| . a? Gp ‘ " ; . 2.5 : 7 . ; | No ex h for t i 

} July 18, 1929, D. C., 8. D, N. Ys, Doe, E.} Dela. Doc. BE. 629, Elevator Supplies Co.,| mand Tampa, Boston, Mass., @ffective about | that place. a eee poe eee nae 

8. | 49/372, ©. 1. Dressler v. ¥. Leitz, Inc. |Ine, v. ‘vaham & Norton Co, et al. Dis- | September 9, | The official distance between Tampa and) “. at 
1498770, M. J. Wohl, Portable Are Lamp, | missed for want of equity, June 29, 1929. District Comdr. G. B. Lofberg, Inspector, | St. Petersburg has been changed to 55 miles) & Tl 4 
| Aled July 11, 1929, D. C. 8: D.. N. Y., Doc. | 1588354, 1507826, L. J, J (instead of 21). %,  esepesminietin aiacieiaianeiaaneaae 













































































































































































































































































































































































































































































































































































































































































































The Weekly Index 


Is published in every Monday issue. 


reference used in the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TEN ( 


Production Cost 
Of Corn Studied 
By Tariff Agency 


Survey of Foreign and Do- 
mestic Output By Com- 
mission Nearing 
Conclusion. 


The Tariff Commission has not com- 
pleted its report to President Hoover 
concerning the cost of producing foreign 
and domestic corn, it was stated orally 


at the Commission August 8. The report | 
js in its final stages of preparation and, | 
according to information given out by the | 
Commission, it will be submitted to the 


President shortly. 


The Commission has been studying the | 


costs of producing corn in this country 


and in Argentina, the principal compet- | 
ing country, for some time as a result | 
of a complaint of the domestic pro- | 
ducers in the corn belt in the Middle West | 
that they are forced to sell their product 


below the cost of production. 
Present Tariff is 15 Cents. 


The present tariff on imported corn is 
15 cents per bushel but under the Smoot- 


Hawley tariff bill, which has passed the | 


House, corn carries a rate of 25 cents 
per bushel. 
the Republican members of the Senate 
Finance Committee now considering the 
bill. Under the present tariff law, Presi- 
dent Hoover may increase the present 
rate of 15 cents per bushel by 50 per cent 
or 22% cents per bushel. i 

Some members of the Commission be- 
lieve that President Hoover will take no 
action on the findings to be sent him, 
but, instead, will submit the report to 
Congress as an aid in fixing a fair and 


equitable rate for the future on imported | 
corn. It was pointed out, however, that | 


the President may proclaim a rate of 


221% cents per bushel, which he can do | 
under the flexible provisions of the 1922 | 


Tariff Act, in order to protect this year’s 
domestic crop from foreign competition. 


Some Oppose Increase. 
According to the records of the Com- 
mission, some members are opposed to 
any increase in the tariff at this time 
because imports of Argentine corn are 
negligible, they say, and for that reason 
there is no justification in the request 


of the domestic producers for a higher | || 


tariff. On the other hand, it was ex- 
plained that it was not a question of the 
quantity of corn imported, but the psy- 
chological effect imported corn had on 
the domestic corn in fixing a price for 
the home-grown product. 


was said, may not wait for the 25-cent 


tariff rate proposed in the House bill to} 
become a law, but may establish the 


22%-cent rate. 


Bellefonte Railway 


To Issue Securities || 


Acquisition of Short Line and | 


Construction Are Planned. 


[Continued from Page 6.] 


amount $28,800 and $60,000, respectively, 


were added representing the estimated 


revenues at $24 per car from 1,200 addi- | 


tional carloads expected to be trans- 


ported to State College because of the |]} 
joint through rates as above explained, | 


and 2,500 additional carloads because of 


the Tyrone gateway. The sum of these |]! 


three amounts is $258,336. To the lat- 
ter amount was added $47,500 for anti- 
cipated passenger, mail, 
traffic revenues, making the total reve- 
nues $305,836. Estimated cperating ex- 
penses are $247,200, which would leave 
operating revenues of $58,636. 

Details to support these estimates were 


not given, but it would seem that they |]! 


are somewhat speculative as the aver- 
age revenue per car is based upon the 
very highest divisions for which the ap- 
plicant contends. It should also be kept 
in mind that many of the estimates that 
have been given are based upon divisions 
temporarily agreed upon pending the de- 
termination of permanent divisions, 
which when established, will necessitate 
revision of the settlements heretofore 
made with the Pennsylvania. A witness 
for the applicant testified that in pre- 


paring these estimates as to the earning | 


possibilities of the applicant, he tried to 
be conservative. Further testimony was 
given that although operating expenses 
were originally estimated at $4,000 per 
annum per mile-of-road operated, it is 
expected that the applicant will be able 
to effect some economies in operation so 
that the annual expense per mile will 
more nearly approximate the average of 


other carriers, located in the State of | 


YEARLY 
INDEX 


This has been approved by | 


With this | 
thought in mind, President Hoover, it 


and express |}| 


The page 


1372) 


| Accounting 


| 
| 
| . 

Taxation ; 
Comptroller General rules the Fed 
| eral Government is liable for interes 


suspension pending disposition of coun 
ter-claim. 


Bureau of Internal Revenue an 
nounces awards in three cases of over 
assessments of tax aggregating $121, 
810.96. 


Federal Courts 
Toomey, of the Bureau of Interna 
Revenue, 


News, 


of appellate court, in case of Cathcart 
Exec., v. Central of Illinois Railway 


experts’ plan of reparation payments 
agent general of reparations states. 


Vehicular tax receipts 


ures indicate. 


Decisions on page 5. 


Communication 


Postal Service 
Postmasters who have been 





by Postmaster General. 


ment is advised. 


Page 1, Col. 5 

Suspension of air mail service be- 
tween Miami, Fla., and Nassau, Ba- 
until January 1, an-| 


hama_ Islands, 
| nounced by Post Office Department. 


Radio 


i} Delegation representing German ra- 


grams with United States. 


cation of American Telephone & Tele- 
graph Company for renewal of trans- 
oceanic licenses, and other applications. 








Distribution 


Aviation 
Federal certificates awarded to seven 


Commerce. 


states. 


German print and make 


vised. 


at that point. 


Exporting and Importing 
Germany’s automobile exports 


ment of Commerce. 


Department of Commerce. 


of American softwoods during May 
according to Department of Commerce 


British Columbia exports of lumber 
to United States show decrease, states 
Department of Commerce. 


Railroads 





Pennsylvania, of the same class as the} 


applicant, that average for a 5-year, pe- 
riod having been found to be $2,951,55, an 
amount comparable with what has been 
ascertained as the yearly average for the 
Fairbrook branch, namely, $2,911.75. Any 
reduction that the applicant may be able 
to effect in its operating expenses so that 
the average per mile-of-road expenses 
will be less than the original estimate 


will accordingly increase the amount of | 
its earnthgs that will be available for in- | 


terest and sinking-fund payments. 


Under date of December 13, 1928, Wil-} 


liam Marriott Canby, of Philadelphia, in 
association with J. W. Schroeder & Com- 
pany, of Lancaster, Pa., offered to pur- 


chase, when approved and authorized by | 


us and by the Securities Bureau of the 
Pennsylvania State Banking Department, 
the proposed issue of $200,000 of first- 
mortgage 6 per cent 20-year sinking-fund 
gold bonds at 90 per cent of their princi- 
pal amount and accrued interest. In con- 
nec.uon with the vurchase of the bonds 
ine applicant is to grant to the purchas- 


ers, or either of them, an option on 1,000 | 


shares of the applicant’s capital stock, 
held in its treasury at a price per share 
of $12.50 if purchased during 1929, $15 
if purchased during 1930, $17.50 if pur- 
chased during 1931, and $20 if purchased 
during 1932, Other terms contained in 
the offer pertain to the making of the 
mortgage, redemption, and sinking-fund 
provisions thereof, the form and denomi- 
nations of the bonds, the desigtmting of 
the trustee, the payment of ‘certain ex- 
penses, and the furnishing to thé bankers 


lof periodical statements of earnings and 
| balance sheets. So long as any part of 
the proposed bonds remain outstanding 
the bankers, or their nominees, are to be 
given representation on the applicant’s 
board of directors, One of the terms of 
the offer pertains to loans. The bank- 
ers expect the applicant to borrow for its 
jown account, but guaranteed by the 
bankers, from the First National Bank 


of Bellefonte and other banks located 
there, an amount equal to 90 per cent of 
| $75,000 of bonds for a term of not less 
than six and preferably for nine months 
on that amount of bonds as collateral. In 
that event the First National Bank is to 
|be appointed trustee of the mortgage but 
|a proportion of the proceeds of the bond 
|is to be deposited with the Pennsylvania 
'Company for Insurances on Lives and 
Granting Annuities. If, however, the ap- 
plicant can not negotiate any loan for 
itself or for the bankers, the Pennsylva- 
|nia Company for Insurance on Lives and 
|Granting Annuities is to be designated 
|trustee of the mortgage, and all proceeds 
lof the bonds are to be deposited with 
|it and paid out as required, in accordance 
| with the terms of the mortgage. By res- 
jolutions adopted January 17, 1928, the 
|applicant’s board of directors amthorized 
|the sale of the bonds upon the terms and 
\conditions of the offer above described. 
To be continued in the issue of 

| August 10. 





on refund of taxes from time allowed 
by Collector of Internal Revenue to 
time of settlement, covering period of 


Page 5, Col. 7| 
Status of important tax litigation in| 
reviewed by F. F, | 


Page 5, Col. 4) suspended 
Internal Revenue Bureau issues the | Commission. 
August number of Internal Revenue | 


Page 5, Col. 2} Commission 


Continuation of program of tax re- 
duction in Germany made possible by 


Page 5, Col. 6) 
in Sweden 
increase, Department pi Commerce fig- | 


Page 4, Col. 4 
See Special Index and Digest of Tax 


delin- 
quent in placing rocf markers for as- 
sistance to aviators asked to cooperate 


Page 1, Col. 4 


Turkish postal officials ask adherence 
to regulations, the Post Office Depart- 


Page 6, Col. 6) 


dio organizations visits Washington, D. 
C., and announces that tests will be un- 
dertaken in Berlin to ascertain possi- 
bility of exchanging broadcasting pro- 
Page 1, Col. 2| 
Radio Commission announces appli- 


Page 3, Col. 2| 


air schools, according to Department of 


Page 1, Col. 4 

Flying conditions in Argentina said 
to be ideal, Department of Commerce 
Page 3, Col. 3) 

Canadians build glider on design of 
successful 
flight, Department of Commerce is ad- 
Page 3, Col. 2} 


Airplane factory being built near 
Mexico City, states Commercial Attache | 


in- | 
creased 71 per cent, states the Depart- | 


Page 6, Col 5 
Exports of crude rubber are con- | 
signed mainly to Canada, according to | 


Page 4, Col. 2 
Increase noted in Argentine imperts 


Page 3, Col. 3| 


Page 2, Col. 6| 


WASHINGTON, FRIDAY, AUGUST 9, 1929 


| 
| Cincinnati, Hamilton & Dayton Rail- 
way to acquire properties of two other 
interurban electric limes, on ground 
_| that electric railways mot operated as 
t| part of steam railroad system are not 
within its jurisdiction. 
Page 1, Col. 2 
Pittsburgh & West Virginia Railroad 
| files suit in Federal court to enjoin™en- 
-|foreement of order of Interstate Com- 
|merce Commisison, authorizing Wheel- 


Page 5, Col. 1/ing & Lake Erie to abandon station at 


-| Cleveland and use terminal facilities of 
_| municipal corporation. 

| Page 1, Col. 6 
“| Bellefonte Central Railway Company 
authorized by Interstate Commerce 
Commission to issue securities to fi- 
nance acquisition of short line and con- 
struction program. 

=» 


Page 6, Col. 2 
Proposed increase in rates on bricks 


by Interstate Commerce 


I 


Page 6, Col. 6 


| Electrification of Danish railroads is 


Page 9, Col. 7} progressing, Department of Commerce 
Continuance of full text of opinion|'s advised. 


| 
? 
.| Examiner to Interstate Commerce 
reports that Atlantic 
|Coast Line Railroad train service to 
|Charleston (S. C.) since October 1, 

1928, has not been unreasonable. 
| Page 6, Col. 4 


Shipping 


tant North Sea ports, showed increase 
in shipping traffic in first half of year 
compared to first half of 1928, says 
Department of Commerce. 
Page 6, Col. 6 
Orders issued to the personnel of the 
Coast Guard. 
Page 9 
Department of State issues a copy of 
the convention and fina] act of the In- 
ternational Conference on the Safety of 
Life at Sea, signed in London, May 31, 
1929. 
Page 9, Col. 7 


‘Executive 
‘Mana gement 


Decisions Affecting 
Business 
Cireuit Court of Appeals for the 
{Fourth Circuit holds that acceptance 
of money for intoxicating beverage and 
| delivery of water does not constitute a 


| “sale” under the prohibition act. (Fox 
|v. United States.) 
Page 8, Col. 6 


District Court for Eastern District of 
South Carolina rules that claim for 
j|wages is entitled to preference over 
landlord’s claims for unpaid rent. (In 
}re. D. H. Fass, Bankrupt). 

Page 8, Col. 4 


dwelling without warrant, when not 
incident to arrest, is illegal, notwith- 
standing propriety of rule that semse 
|of smell may be used to detect crime. 
Page 5, Col. 1 
See Special Index and Digest of latest 
Federal Court decisions on page 8. 
See Accounting, Taxation. 


Lator 


Regulations for furnishing of quar- 
ters to unclassified per diem employes 
|during idle time asked of War Depart- 
|ment by Comptroller General, General 
| Accounting Office announces. 
| Page 3, Col. 1 
Comptroller General holds that tem- 
|porary employes.at mavy yards are en- 





| Patents 
Patent suits filed. 


Tariff 
Senator Watson predicts that Tariff 


Bill will be ready for report to Senate 
jon September 3.—Senator Glass con- 
tends that lower tariff is only means 
|of farm relief, predicting failure for 
,|farm board operation; majority of Sen- 
.|ate Committee on Finance considers 
items on free lists; Chairman Smoot 
says tariff bill will be ready August 26 
for report to Senate. 


Page 9 





Page 1, Col. 1 
Majority members of Senate Finance 
| Committee will continue consideration 
of rates in tariff bill at closed sessions, 


Interstate Commerce Commission re-| Senator Smoot says. 
fuses consideration of application of| 


Page 4, Col. 5 


Laundering Fades Bill 
From Green Color to Gold 


A report of the fading of one of the 
new $5 bills from its green color to a 
shade of gold has been received by the 
Department of the Treasury from a bank 
in Beaumont, Tex., it was stated orally, 
August 8, by the Assistant Secretary 
of the Treasury, Henry Herrick Bond. 
Little concern is felt about it, he said. 

The report was that the off-color note, 
presented to the bank, had been sent 
to a laundry in the pocket of a_ shirt. 
The bill, therefore, he said, had been 
exposed to washing powder, which 
caused it to fade. 


Tariff Report to Senate 
Forecast for September 3 
[Continued from Page 1.3 


excessive tariff taxation and permit the 
farmer to buy in the same open market 


‘in which he is compelled to sell.” 


The Senate Committee on Finance— 
that is, its majority members who are 
revising the tariff adjustment bill (H. R. 
2667) as it passed the House—considered 
a variety of items on the free list at the 
session, August 8, it was stated orally by 
Senator Smoot (Rep.), of Utah, Chair- 
man of the Committee, 


Page 6, Col. 4) 


Bremen and Antwerp, of five impor- | 


| 


Appellate Court rules that search of | 


\titled to pay on legal holidays within | 
|period of their employment. 
Page 3, Col. 2) Peres th, Oni. 4 


pe Summary of All News. Contain 


Report on costs of producing foreign | 
and domestic corn will soon be sub-: 


mitted to President Hoover, Tariff Com- 
mission states. 
Page 10, Col. 1 
Duties on certain imports into Mex- 
ico will be changed September 5, states 
Commercial Attache at Mexico City. 
Page 4, Col. 5 
Changes in Argentine export duties 
for August are announced by Depart- 
ment of Commerce. 

Page 4, Col, 4 
| Assistant Attorney General in charge 
of customs litigation summarizes de- 
cisions of Customs Court in four cases 
in report to Department of Justice. 

Page 3, Col. 6 


Trade Organizations 


| Norwegian State grain and flour mo- | 


| nopoly has~ submitted operating plan to 
| importers, Department of Commerce is 
| informed. 


Page 4, Col. 1| 


Finance | 
| Banks and Banking 


Federal Reserve Board announces re- 
| discount rate in New York district has 
| been increased to six per cent. 
Page 1, Col. 5 
Consolidated statement of condition j 
| of reporting member banks of the Fed- | 
}eral Reserve System, as of August 7, 
made public by Federal Reserve Board. 
Page 7, Col. 3 
Money markets were firmer in July, 
| states Federal Reserve Bank of New 
York. 
| Page 7, Col. 1 
| Corporation Finance 


| Nine important local grain and ele- 
| vator companies at Winnipeg to merge 
| with assets totaling nearly $10,000,000, 


[ar of Agriculture announces. 





Page 1, Col. 1 
Sce Distribution, Railroads. 


Government Finance 


Daily statement of the United States 
Treasury. 


i 


| Page 7} 
| International Finance 
Foreign exchange rates on the New 
| York market. 
Page 7 | 
Money 
Fading of color of new bill from green 
jto gold by accidental laundering re- 


ported by bank to Treasury Depart- 
| ment. 


Page 10, Col. 3 


Production 


Agricultural and Food 


Products 


Cotton crop of 15,543,000 bales is in- 
|dicated by condition on August .1, ac. | 
cording to Crop Reporting Board. 


Page 1, Col. 3 
Nine important local grain and éle- 
| vator companies at Winnipeg to merge 
| with assets totaling nearly $10,000,000, 
| Department of Agriculture announces. 
. Page 1, Col. 1 
| Poor crops and expansion in export 
\demand cited as causes of high fruit 
prices by specialist of Department of | 
| Agriculture, ‘ 
Page 1, Col. 6 
Department of Agriculture, in coop- 
eration with Alaskan government is | 
|making studies of reindeer grub to} 
| safeguard the reindeer industry in the 
| territory. 


] 


Page 10, Col. 7 
Norwegian State grain and flour mo- 
nopoly has submitted operating plan t 


The Anited States Dail 


. 


ed in Today’s Issue 


Stability is shown by dairy industry 
and little change is expected in nea’ fu- 
ture, according to Department of Ag- 
riculture. - 

Page 4, Col. 2 

Increase of 1,000,000 bales in current 
cotton crop over crop of 1928 forecast 
by Chairmanof Crop Reporting Board, 
in radio address on conditions of crop 
of August 1. 

Page 2, Col. 1 

Publication by Department of Agri- 
culture is an aid to cattle raisers. 

Page 4, Col. 3 


Construction 
Increased construction with improved 
demand for lumber appears likely in 
United Kingdom, Department of Com- 
merce is informed. 
Page 2, Col. 4 
Assistant Secretary of War approves 
plans for bridges in the South. 
Page 6, Col. 6| 


Forest Products 


Increased construction with improved 
demand for lumber appears likely in 
United Kingdom, Department of Com- 
merce is informed. 

Page 2, Col. 4 

Forestry—Forage, Water and Recre- 
ational Resources—an article by C. E. 
Randall, United States Forest Service. 

Page 9 

British Columbia exports of lumber 
to United States show decrease, states 
Department of Commerce. 

Page 2, Col. 6 


Leather and Its 
Manufactures 


Fewer cattle hides held in stock in 
June than in May, Department of Com- 
merce is informed. 

Page 4, Col. 4 


Machinery 


Foreign and Domestic Commerce Bu- 
reau issues a trade information bulle- 
tin on industrial machinery in Italy. 

Page 9, Col. 7 


Mines and Minerals 


Mines Bureau, Commerce Depart- 
ment issues a technical paper on per- 
missable junction boxes. 

“- Page 9, Col. 7 

Kentucky coal mines retained third 
place in 1928 production of bituminous 
coal, Bureau of Mines states. 


Page 6, Col. 7 
Rubber and 


Its Manufactures 


Exports of crude rubber are con- 
signed mainly to Canada, according to 
Department of Commerce, 

Page 4, Col. 2 


Standardization and 
Sim plified Practice 


Method in which services of Bureau 
of Standards can be used by industry 
seeking relief from market difficulties, 
discussed by Secretary of International 
Association of Garment Manufacturers. 

Page 3, Col. 5 


Textiles and Their 
Products 


Bureau of Standards seeks exact 
matching of colors in textiles by use 
of light, in experiments. 

Page 1, Col. 2 





Purchasing 


Government Supplies. 
Administrative officer of government 
may modify terms of contract in cases 
where there is no possibility of unfair- 


ness to bidders nor loss to*government, 
Comptroller General states. 
Page 2, Col. 2 





importers, Department of Commerce is 
informed. 
Page 4, Col. 1 
Prospects for Chinese takings of 
American 1929 flue-cured tobacco crop 
| said to be good, Departmeny of Agri- 
| culture states. 
Page 4, Col. 7 


| ter wheat crop 


|. First estimate on win 
in Germany is lower than 1928 produc- 
tion, the Department of Agriculture is 
advised, 
F Page 4, Col. 6 
Nearly all of 1929 tobacco crop in 
Porto Rico has been sold, Department 
of Commerce is advised. 
Page 4, Col. 6 
Disease and decay cause enormous 
loss in truck products, states Bureau 
of Plant Industry. 


Page 4, Col. 7 


scale as 
sugar schedule, he said, was not discussed 
at the morning session, August 8. 


Senator Smoot said he is not opposed 
to a sliding tariff scale on raw sugar, 
similar to his proposed sliding scale on 
refined sugar. He said he will have a 
sliding seale on raw Sugar worked out 
as soon as possible. He expressed the 
view that manipulation of prices by 
sugar refiners would amount to nothing. 

It was announced orally on behalf of 
the Committee majority that agreement 
was reached at the morning session, Au- 
gust 8, to keep crude oil on the free 
list. There were some technical changes 
in the free list, it was stated. 

In paragraph 1685, dealing with gums 
and resins, the House bil] carries Trag- 
asol on the free list. This was one of the 
items changed August 8, by the Senate 
committee majority, which placed traga- 
sol on the dutiable list at 20 per cent 
ad valorem, It was explained orally that 
tragasol is used in the paper industry for 
binding purposes. 


Temporary Employes Given 
Holiday Pay at Navy Yards 
Temporary employes at navy yards 


and naval stations are entitled to pay for 
legal holidays within the period of their 





The sugar schedule, on which hearings 


'were held, August 7, with particular 


employment, the Comptroller General, J. 
R. McCarl has ruled, in a letter to the 


reference to his proposal for a sliding 
a substitute for the House 


Production Statistics 


First estimate on winter wheat crop 
in Germany is lower than 1928 pro- 
duction, the Department of Agriculture 
is advised. 

Page 4, Col. 6 
Kentucky coal mines retained third 
| place in 1928 production of bituminous 
coal, Bureau of Mines states. 


Selling and — ni 
Marketing 


Foreign Markets 


Foreign and Domestic Commerce Bu- 
reau issues a trade information bulle- 
tin on industrial machinery in Italy. 

Page 9, Col, 7 





Secretary of the Navy, which the General 
Accounting Office has just made public. 


Government Aid and 
Control of Marketing 
Florida fruit growers awarded first 
loan by Federal Farm Board. 
Page 1, Col. 7 
Retailing 
Department stores increase total sales 
during July, the Federal Reserve Board 
announces. 
Page 1, Col. 7 
Trade Practices 


Codes of ethics of 52 industries to be 
published by Federal Trade Commis- 
sion. 


Page 1, Col. 4 
Service and 
Personnel 


Education 
New books received by the Library 
of Congress. 
Page 9 
Government books and publications. 
: Page 9 
Foreign Relations 
Eugene Lefleur, Arbitrator for Can- 
ada in “I’m Alone” seizure case, was 
president of commission whose decision 
in Chamizal dispute with Mexico was 


rejected by United States, says Depart- 
ment of State. 
Page 2, Col. 4 


Resignation from Foreign Service of 
Mr. Frederick D. K. McClercq is an- 
nounced by Department of State. 

Page 38, Col. 4 

State Department issues,a copy of 
the arrangement effected between the 
United States, Canada, Cuba and New 
Foundland relative to the assignment 
of high freqencies to radio stations in 
the North American Continent. 

Page 9, Col. 7 





General 


Five statisticians are named by Sec- 
retary of Commerce to cooperate in 
Census plans. 

Page 1, Col. 5 

Third Exposition of Italian Marine 
Art to be held at Rome in October 
will feature painting, sculpture, archi- 
tecture and interior decoration; all na- 
tions invited. 

Page 2, Col. 7 ! 

Unappropriated public land near Chi- 
cago, recently discovered to be Govern- 
nent-owned, to be sold at public auction. 

Page 1, Col. 5 

Daily engagements of the President 
at the Executive Offices. 

Page 3 


Law Enforcement 
Circuit Court of Appeals for the 
Fourth Circuit holds that acceptance of 
money for intoxicating beverage and 
delivery of water does not constitute a 


“sale” under the prohibition act. (Fox 
v. United States.) 
Page 8, Col. 6 


Appellate Court rules that search of 
dwelling without warrant, when not 
incident to arrest, is illegal, notwith- 
standing propriety of rule that sense 
of smell may be used to detect crime. 

Page 8, Col. 1 


National Defense 
Secretary of War states that eligi- 
bles for post of Chief of Engineers are 
being studied for selection of best man 
available for important duties. 
Page 3, Col. 2 
Comptroller General holds that tem- 
porary employes at navy yards are en- 
titled to pay on legal holidays within 
period of their employment. 
Page 10, Col. 4 
Orders issued to the personnei of the 
War Department. 
Page 9 
Orders issuéd to the personnel of the 
Navy Department. 
Page 9 
Orders issued to the personnel of the 
Marine Corps. 


Social Welfare 


Cincinnati changes orphanage system 
to meet modern conditions, states Chil- 
dren’s Bureau. 


Page 9 


Page 3, Col. 7 
Territories 

Department of Agriculture, in coop- 
eration with Alaskan government is 
making studies of reindeer grub to 
safeguard the ‘reindeer industry in the 

territory. 
Page 10, Col. 7 
ee 





benefits of the acts above cited. 


of each 


——— 


||Plan to Control 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


volume. This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 


Reindeer Pest in 


Alaska Studied 


| Department of Agriculture Is 


Cooperating With Terri- 
torial Government in 
Fight on Insect. 


The Department of Agriculture, in co- 


| operation with the Alaskan territorial ® 


government, is making a study of the 
reindeer grub, with a view to develop- 
ing some means of control over this pest, 
to safeguard the reindeer industry in 


ithe territory, it was stated orally on 


August.8 in the Department. 
Reindeer, the Department said, were 


| introduced in Alaska by the government 


to supply food and other necessities for 


| eskimos. 


Later the animals multiplied rapidly 
and private firms began raising them to 
such an extent that a search was made 
for some commercial outlet for reindeer 
products. 

Market Found For Hides. 

An outlet for reindeer hides was found 

in the United States and other countries, 


|and at present several thousand hides 
|are marketed yearly in this country. 


Objections to reindeer skins were 
raised by dealers in this country, due 
to the holes made in the skins by rein- 
deer grubs. Now the skins are sold at 
about $2 each, whereas, if they were 
free from grub punctures, they might 


| bring a price of approximately $8 each. 


An entomologist of the Department of 
Agriculture, it was announced, has been 
sent to Alaska, and is making a study 
of the distribution, life history, and 
habits of the reindeer grub, with the 
hope of reducing the loss now being 9% 
caused by the pest. 


Money Markets Were Firm 
In July, Says Bank’s Report 


[Continued from Page 7.] 
considerable period prior to the war to- 








Sce 
26 Comp. Dec. 537, and the decisions 


The full text of the letter follows: 
The Secretary of the Navy: I have 
your letter of July 25, 1929, as follows. 


“It is requested that you advise the 
Mevy Department whether temporary 
employes at navy yards and naval sta- 
tions are entitled to pay for legal holi- 
days falling within the period of their 
temporary employment (8 Comp. Dec. 
322; 3 Comp. 411).” 

The act of January 6, 1885, 23 Stat. 
516, provides: 

That the employes of the Navy Yard, Gov- 
ernment Printing Office. Bureau of Printing 
and Engraving, and all other per diem em- 
ployes of the Government on duty at Wash- 
ington, or elsewhere in the United States, 
shall be allowed the following holidays, to 
wit: The first day of January, the twenty- 
second day of February, the fourth day of 
July, the twenty-fifth day of December, 
and such days as may be designated by the 
President as days for national thanksgiving, 
and shall receive the same pay as on other 

ays. 

The acts of February 28, 1887, 24 Stat. 
644, and June 8, 1894, 28 id. 96, make 
similar provision for Memorial Day and 
Labor Day. 

It is assumed that your question re- 
lates to per diem employes who are not 
appointed to permanent positions. but who 
are employed for indefinite periods and 
whose employment will continue as long 
as work is available. It has been held 
that such employes are entitled to the 


therein cited. 

You are advised that per diem em- 
ployes of navy yards and naval stations 
who are employed for indefinite periods 
as long as work is available, even through 
considered temporary employes, are en- 
titled to pay for the holidays named in 
the acts hereinbefore cited which fall 
within the period of their employment. 


Department Store Sales 
Showed Increase in July 


{Continued from Page 1.) 
districts to a decrease of 4 per cent in 
the Minneapolis district. 

Percentage changes in total sales be- 
tween July, 1928, and July, 1929, are 
given by districts in the following table: 
Boston +0.6 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 
United States . 

Note.—The month had 26 business 
days this year, 25 last year. 


ward an increased use of checks for pay- 
rolls and other transactions, and reduc- 
tions in the amounts of currency carried 
or hoarded. 

In contrast to its pronounced weak- 
ness during the month of June, sterling 
exchange showed comparative strength 
during July. After closing at $4,84 29/32 
on July 6, it rose to $4.85 3/8 on the fol- 
lowing Monday. ' Later it receded to 
$4.85, but there was no resumption of 
the June gold withdrawals for shipment 
to New York, and towards the end of 
the month the rate again averaged 
somewhat higher. 

Quotations on Berlin, after holding 
above the par of $0.2382 through all of 
June, declined during the day’s trading 
on July 5 to $0.2388034 and remained at 
or above that level until the 17th, when 
a gradual rise began which carried the 
reichsmark to about $0.2384% 
the close of the month. The French 
franc sold around $0.0391%, with a 
slightly upward tendency during the last 
half of the month, while the Italian Tira 
fluctuated between $0.052215/16 and 
$0.0523%. The belga remained safely 
above the gold import point, Dutch 
guilders were irregular at slightly below 
par, and Swedish crowns commanded a 
slight premium. Perhaps in response to 
reports of prospective stabilization, the 
Spanish peseta was stronger than in 
June. Cable quotations opened at 
$0.1427 on July 1 and rose gradually to 
$0.1460 on the 20th, and were only 
slightly below that figure near the end 
of the month. Other exchanges. which 
improved during most of July were the 
Austrian schilling aftd the Danish crown. 

The Japanese yen was another cur- 
rency which advanced during July on re- 
ports of prospective stabilization follow- 
ing the appointment of the former Ger- 
ernor of the Bank of Japan as Finance 
Minister in the new cabinet. Yen quota- 
tions reversed their June trend and 
moved upward from $0.44% to above 
$0.46, the highest level since early in 
January of this year. The Argentine 
peso remained below the gold import 
figure at New York, in spite of large 
gold shipments, but was somewhat firmer 
in the latter part of the month. Cana- 
dian dollar exchange started the month 
at a discount of 29/32 of a cent, but 
there was an irregular advance which 
reduced the discount to around 9/32 near 
the end of July. 

During July there was a further in- 
flow of a moderate amount of gold, which 
represented a continuation of the move- 
ments from England and Argentina, re- 
ported in June. Receipts from London 
totaled approximately $10,000,000 in the 
first half of the month, but as sterling 
exchange became somewhat firmer in 
July, no further shipments were re- 
ported. Imports from Argentina 
amounted to nearly $21,000,000 in July 
and additional sales of gold in Buenos 
Aires for shipment to New York were 
reported during the month. 

These imports were partly offset by the 
earmarking of $20,000,000 of gold at 
the Federal Reserve Bank of New York , 
for foreign account, and exports of less 
than $1,000,000, so that the net gain to 
the monetary gold stock of this country 
through these transactions was approxi- 
mately $10,000,000 in July, which, as 
the accompanying diagram shows, was 
the smallest net gain for any month 
since January. 

The July imports brought the total re- 
ceipts of gold from England to ovar 
$48,000,000, and the total from Argen- 
tina to about $51,000,000 during the first 
seven months of the year. In addition to 
these movements there were substantial 
shipments from Germany and also from 
Canada earlier in the year, but these im- 
ports have been partly offset by a net 
amount of gold held under earmarks; so 
that the total gain of gold through net 
import and earmarking transactions 
since the first of the year has amounted 
to about $184,000,000. 

_ The principal gold movements abroad 
in July were purchases of gold in Lon- 
don for shipment to Germany and 
France, which, from the viewpoint of the 
British money market, were much more 
important than purchases for shipment 
to New York. New reports indicated 
that a total ef at least $36,000,000 of 





gold was taken in London during the 
month for shipment to Berlin, and about , 
$41,000,000 for shipment to Paris. 





toward @ 


